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Note :

Unit-1

Unit-II

Unit-IIT

SYLLABUS

Paper-IV: Business Economics

Max. Marks : 100

Time : 3 Hours

Ten questions shall be set in the question paper with a minimum of three questions from each unit. The
candidate shall be required to attempt five questions in all, selecting at least one question but not more than
two from each unit.

Introduction: Basic problems of an economy; Working of price mechanism.

Elasticity of Demand : Concept and measurement of elasticity of demand; Price, income and cross
elasticities; Average revenue, marginal revenue, and elasticity of demand; Determinants of elasticity
of demand; Importance of elasticity of demand.

Production Function: Law of variable proportions, Iso-quants; Economic regions and optimum
factor combination; Expansion path; Returns to scale; Internal and external economies and dis-econo-
mies; Ridge lines.

Theory of Costs: Short-run and long-run cost curves-traditional and modern approaches.

Market Structures: Market Structures and business decisions; Objectives of a business firm.

(a) Perfect Competition: Profit maximization and equilibrium of firm and industry; Short-run and
long run supply curves; Price and output determination; Practical applications.

(b) Monopoly: Determination of price under monopoly; Equilibrium of a firm; Comparison between
perfect competition and monopoly; Multi-plant monopoly; Price discrimination. Practical applica-
tions.

(c) Monopolistic Competition: Meaning and characteristics; Price and output determination under
monopolistic competition; Product differentiations; Selling costs; Comparison with perfect competi-
tion; Excess capacity under monopolistic competition.

(d) Oligopoly: Characteristics, indeterminate pricing and output; Classical models of oligopoly; Price
leadership; Collusive oligopoly; Kinked demand curve.

Factor Pricing-I: Marginal Productivity theory and demand for factors; Nature of supply of factor
inputs; Determination of wage rates under perfect competition and monopoly; Exploitation of labour;
Rent-concept; Ricardian and modern theories of rent; Quasi rent.

Factor Pricing-II: Interests-concept and theories of interest; Profit-nature, concepts, and theories
of profit.
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Unit-1

s wu =

(Economic Problem)

TS IRITAAT B FH IMIRYA AMAD THATT & | 57 INYRY G913t 3t fawa a faa=mn #3314 uza
I ST 3maeds © fb anfefes wwan 9 sifAumra w®m 21

TS AT Pl IAMALIRAG IRAAT & WY ST YT FA aral IfAwaR wie WfAd &1 va sieferazen
& ford T awa 78 § & 98 9T RS @ R 1% avg B S B G w@ifd e f sieferaven
@ U 39 SifAE e T B | STvd Td Jrefardwen Bl gg gAd Bl USdl § b srfaraven @ Jwfoud
WART gt WIeFL (Resources) 319: 4R, 5/ a1 Yoft &1 f&4 IeR Heraagds war fdan g Serevo
& forg, srefzgazen &1 g fAvfa A1 gsa1 2 & fham em1 &1 9 qag= & don fhan deE o1 gam
TgHl B I & forg fFar o | wreEl & fAfi ST | 9ear (Allocation) Wit 36 W™ HI
T anféfer T T ST ' 1 3 mmmgﬂﬁﬁm(ProblemofChoice)ﬂT“li‘Fﬁ?‘»W‘lﬂf
YA &) T (Economising Problem) &1 I8 €49 3@ a1feq & nffe wwwn daa adq= A B
faaro o wawn @ T8 =9 wfadw | I9a fas™ @ RN (Problem of Growth and Distribution of
Resources) ¥t & | 3raud nffer W9 98 W91 € Forae Wy i@ wrFl @ Sfaa dear e wfAs
@ WrEl A 3y iR S AR ¥ R

gR¥MET (Definition)

(1) wee Al & IgAR, “AffE wHE 9’ W ® e W g @ 39 sawea vt
71, B AR Fuad forg S w0 & 9w nRfe waifd BV wra R 1" (Economic problem

is the problem relating to the necessity of choosing what, how and for whom to produce and how to achieve
economic growth. - Robert Awh)

(2) wwef" @ JIgAR, “AMfie TR B W AE 6 Jefous smavaedst @ fog Wiffa anml
@ fAavu aen 37 wnEl &1 e | e smavEeakl A wgie @ R i FF d {1”

(Economic problem is concerned with the use of scarce resources among alternative human wants and
in using these resources towards the end of satisfying wants as fully as possible. - Leftwitch)

1.1 e RN & BRI
sfdfe aHR @& S 1 B 1 I BRU &

1) mm(UnlimitedWants):ﬁmiﬁmﬁﬁwﬁaﬁmﬁiﬁmﬂmw
@ o el €, orfiffia Bt F1 A N Agw o Wl savEmaisit B Pof w9 @ W T8 W
el | {60 aare & it a6t smawaed 31 fadt Aftea | gof wu @ age 78 faa
W1 |l | aRAfdal A I8 2 b 7gs 3 sravaea fe-ufifes sodt on < €1 g% a¥ @@ wiA
Telifao &t B A7 T R uRg 8@ T Y-S aRar T Selifaea wdeT arew &1 9w @
AIY-A1 AW BRI, Bt BRI, 9.0 .R., Siddd R, FYER, hageie? Faagie STEuRIgeR
anfe &t A1 4 Pt 9 fF 9 B [RATE ¥ | (AT g9 IT PE Wb © fob it FAfdea wwa A vds
|AST H AT IAMATIHATG Breht & |

2) ﬁﬁﬂmgﬂﬂﬂw(LimitedorScarceMeans):3Tl'cr$'€]?b_d13ﬁ Eﬁﬂﬁ%ﬂﬂﬁ?ﬁmagﬁ?ﬁ ER?JSﬁ
AT A1 B THIA BRfl B 1 Y M R AL, Bl I gY B} aedhal gkil 8 1 R BN W) e’
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DI A P AETIDAT TS g1 IR H W GF DI @D giil g1 99 a4 B forg arg o
JMaeFEHal Bl g1 MY I ft S § fF arit den ag a1 ura dRA & o e His |An T8
FHRAT TSl AT BIS B 2l a1 ggell | 390 fIuia AL, Wel, gU A e B FqI=il B urd
H & forg smuel Sl el o= a1 Ja1 BT AT FHAT TS A1 G&1 B K | HIAa <1 TSl
g S99 IMYR W IS Bl AT PR dlell aG3M T [a1371 PI I AW A qIeT A1 APl
(1) A:gge gamef : S axgeil den Qaist @i fore uTa $ & forg g6 Pima o TS @ sera fait
T I A QA P AT HIAT TSl 8, b ygret el o g1 e yared o e W
o +ft FE A B, SR A, Bl INfe I, STy, Jata IS @t Jarg | 9 daril o Hfda safe
el Wl § FEifd s A4F, g g @ e At #1 smavmaast B X1 F9 9 fdear
e AT @9 €1 ge AR v b1 93T 9NE (Relative) ©9 A fhar 1 g1 89 S WIEF @)
HAfa wea & Rl arr sHa gt A gormn d ifde kit &1 w9 & g9 30 fFaum d9 @t &
93 wied €, forad 25 fham 9 o8t 9ot & § W=y 5 fham A9 e g 1 89 S A g
Jdl B BP < &1 A BB M S fbal A9 AW e &; dfcw s fAwdia 25 A afewn @9, 57
5 fararam e gU dd 3t gor d, Af¥e g ge o gelv € wifes st 7 gfd @ e 31 anffe
mwm%mmwmmm(Resources)"ﬂ?@h?‘ﬁ%lWﬂ*ﬁﬁm
I urpfae, AFd o a9 g1 fAffa S Al @ & s g1 avgsit den Jaish @1 Saea
fban S 21 399 I=td pREEI, Wd, 794, 9R, fafd= gbR @1 3 3R SH@ e af
YbR P @il geref nfe wnfae by o 1 emq 9 wRaan @t § fie 4 39 "eFl &1 9r fafds
Tf § afiepeor foban Sram 21

() 9 (Land): 4 | My 991 99 wplie arFEl ¥ @ o) 9ol @ A:ges SuER & Ten
o Scure= ufshan 9 w1 & siren &1 39 weE | R, @fom, dgifer™, S, [ @t e,
Afedi, a9 nf} e 5 o £

(ii) m(Labour):Hﬁﬁmﬁmﬁmﬁwﬁﬁﬁmﬂﬂmmﬁﬁ%mﬁﬁ
T TS B I § HA B o R 59 ola et ueR @ darei @ wnfie fasan
ST 8, 918 98 TR AIbY & AaIe E AUAl Th FolfAaR Bl Ja ¥ |

(i) goM (Capital) : Yot & AW W= gr FAffa S (fAaRv, wosk, amar@ snfe) wrEi @
2 e oy AfRe SR @ on 9o 81 59 sla weiH, o=, I @ |eE,
TRR P Ya4, PREM Adfe A fBd o 21

(iv) S€M (Enterprise) : SO ¥ JIAWA Sf¥¥ YoM, AaU™ &1 HAleH $A e Agensi |
? e werawy SR &1 |69 A1 WRE Bl 81 T St 3199 99Y, 319 SR gon &1
S| Ierar g J2n Sdred g fAvfag & forw Saverh dian 21

Swred @ @ft wiee i sM, don aon SeM Wi @ €, swer onf 7w @ 5 et ofif T
HRT A o A 9 g B SR T a9 B o o v 3+ gt 71 39l aRcii sieferaren
# agd 1% 3 wfad ¥ W= 98 3 TRl ¢ SR 7 & M:yer Suaw 31 =i yeR okft ara awa iyt
AR P el STavadaIsii P AT B B forg waTa T © 1 anea | Al @ @ifa @9 o o
I ¢ & e smavasael @ age F @ e 3 wafa w6 &1 =l v & Wy e
Bl ITAFY TS SIRN § IR A TARI [ SMATASAIS P AT B H IIAT & § FI(D IMATIHATY
ft Foit Rt 1 gafd SaRE @ wea ARG d) @ oI e T S @ )i aae
ﬁﬂﬂﬂ?ﬁmﬁmﬁwiﬂqﬁmlmmmmﬁaﬂ%mﬁl(Scarcityistheroot

cause of economic problems.)

IAIEH & AEFl B Th AR M fadwan & f6 35970 dfeqe W—ART (Alternative Uses) ) B € | odbs!
BT YA BER 991 H, Wl Bl I, FbF & axdiol, ¥ P fe« 921 3= sl & fore far s 9o
21 UnEl @ dofous YA @ @ BA™®Y A P WERT (Problem of Choice) 3w+ gt ®1 38
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AT Bt TR ) i R 21 Al w9 BN Aed o1 v fAden § war awd § @ w6 R fawe
BT M AT IS | 89 TP fAdded (Alternative) B UTed B34 @ forw o1 favea &1 a1 &= € a8 ur«
ﬁv’QWﬁWﬁWW(OpportunityCost)Wﬁ"'ﬂlmemmﬂ}mm
@ TR B 98 AR § S 9 Wl @1 Halow defeud WA E Y We @ SR @R W a
M (Benefits) & ERT AR SRR ¥ | AR A 3 ¥R, UH a¥g B U1 AT B AR B 39 aegail
B AT P Y H Tl SUD qG A U B 1 qB<H ff, B AMY PR GAM B TART R g N B, GEY
A, w1 WG @ qun s dafeas WA @ e anwisl @ S @R @1 gE SR |

f T srefeaRen Ol aTaHAl Bt W avg3ii g WIS B IeATEH el B A, I AR H, T8

TAF @fth & fog TS avg F1 SEH TE IR AEch, TN SHD WHE FY ITRYA WG Bl ¥
e a1 % SA g T TSl B 1§ GAISH ) € SRiwaw 6 AR WIS S8l S g |

2.Uh anffs yomeht @t SR WTQ (Basic Problems of an Economic System)

TS IS YuTTelt o HB IAMIRYA (Basic) A TG BR/Nl € 1 57 TARIS B T referawen
@1 DU ARG (Central Problems) ¥t BT ST 8| T 3refeqawen ot SnaRya wwwisi @t wen fafa=
sfenfREdl A fafi= yer & & 31 Wl YT $ JATAR INMYRYE FHWME FH £ 1 M. 8 & IR
ard, M. RISTeR & SR aR dn Avefd=R & JIgaR 9@ 21 &9 I8l sefarearen ot ffafda smary@
FHRISN BT LTI B

(1) f= avgsil oo JAail w1 Sareq oA qen faa wEn d R ome?

(2) Sweq fd9 yeR f&@ Wg? (How to produce?)

(3) Swreq fdaa forw far Sme? (For whom to produce?)

4 qrEEl Bl T’f T4RT Aq1 T’f AR $/ A? (How to achieve fuller utilisation of resources?)

(5) Swurew @ faawon # CA{E0] B U &? (How to achieve efficiency in production and
distribution?)

(6) affe e & afg $V A? (How to accelerate economic growth?)
39wt wEweit o1 fava 9 favor sm R )

(1) far avgeil o Ransil &1 SeareA farn S T faet W | fasan sme?
Jrerar it anEl @ qear B W

(What to Produce and How Much to Produce? or Problem of Allocation of Scarce Resources)

AP IfefgeRen @t Aa Ugell T I8 ¢ & BA-A axgeii dun Al 1 e gelw AeEl g1/
o sy o™ s il &1 s1fSrpem savadansii @1 A fHa1 &1 9@ | 39 TR | SO 31 6
I HRYI g ¥ & smavgaarsi ot g § wiee WfAa 81§ 1 srua a8 when a9 d @ifa anEi
iﬁﬁﬁﬁﬂﬁW(Allocation of ScarceResources)%l Jopfous ST & AT A EHIEiE?IRT, KK
ﬁﬁﬂT(ResourceAllocation)Wﬁﬂ Bl Wsﬁ%ﬁﬁnﬁﬁn%wa#gﬂmaﬂaﬁéwa@sﬁw
IUIEA B aTel SR A AEHl & A9 ear o1 gA1a BA11 ISRV & ford, T axg @t 31w wmn
1 IATEA B B forg ATEEI Y TP A1 BT 59D SIS S oY FeaRT HIAT BN | TAD Sf=gaven
P g g HIA1 usdl B & 7 snavasansit s agee faan sig qen fa= o1 @t faan se | sy wresl
H, WAl & YUY dedr @ oIy WA B Ul SeRdl Bl WAfddl & YR W g ied grm| A
JMEATIHAT Dl AP B B [Avig o forn aren g, 9@ fawg § Q1 a1 77 w0 gsdii &

(a) PF-H ﬂ!ﬂﬂ‘i o A3l $1 Ired fFAr S (What Goods and Services are to be Produced?) :
T 1 g8 vl o gea @ f BE- avgeil qen daisii o1 S R | SR @ forg, 319
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?ﬂtﬂ‘ﬂ?ﬁlﬂ!ﬁﬁi (ConsumerGoods)@lﬁ-iﬂTﬁ, IS, ﬁ'g Eﬁaﬁwwmaﬁwaﬁqiﬂw
w3 (Capital Goods) Wi A=A, gl onfe H1 Ieareq A wmg| Al swefayaren &1 ITey adqH
JATIBAIAT P AIT BRI Bl & | Al ITHIThI GGl P1 Ieure foban TR | 370! faodia af siefeyaren
BT I T TS &1 Pl FTHR 9= 3 AP rawadpaiaii Dl AT BT © <l YOI axg3il
&1 JAfF Ieared fhar SRAM | S0 UPR I8 g A ISl © [ -t gg@rei avgali (Wartime
Goods) S HE“?B\T \"ﬁtﬁ, Sl gt aﬁﬂiﬂﬂlﬁﬁﬂ?ﬁﬂaﬁaﬁ (Peace Time Goods) S hUsI, I, A
3fe P1 Ieare foban SQ | Afe SrefegeRen 1 Se¥d <9 @t & B TP Fg@ <1 8 Al JEPI agail
1 31 Icared fbar IRRN | s9e faudia afe sefeasen 1 St e Feamr o1 e AEa <
g 1 wfRrrens T-ﬂﬂaﬁ (Peace Time Goods) @1 31f9% Iareq fdar SR

(b) ﬂ!ﬂﬁﬂ%‘ﬂﬂﬁwmﬁﬁ (How much to Produce) : 19 3refaraen I8 a4 &R
ot & 6 D30t axgail  Jaisii $1 SwrET B B @ S Ig f Fvfa a vsan © 6 99 w=gali @
et W 3 Serea fn wg ) g gAE SR gsan ¢ fob S avgeil a1 fha Swarea fan S
T Yo aegatl 31 ScareH far 9| a8 Fvfy 59 SMert ©R AR avan § i Suae el & i
faf=1 agaii A fobat AN &1 STUTEA TRME B | I8 DR STEH ARG a5h §1RT AT B S Febedt
2| STl & forg, afe #is icgaven e Aftea w9 4 orum Wifia wuFl g1 Bus a9 g &1 sifde
IeareH HIAT AN A W A B HH IS BIAT IS | Yorard) rfaravensit O sFiRet § 39 wHwn
DI HHIHTH ﬂ@ﬁ:iﬁ'ﬂaﬂ'ﬂ'ﬂ(PriceMechanism)ﬁﬂ%ﬂﬂTﬁﬁﬂTGﬁT%lﬂ%ﬂﬂ?ﬁﬂﬁm“ﬁﬂ
Fa I W ¥ Rraer PufRor w1 9on off 3t aoR wleal & o= afbar g/ A ®1 (Price

mechanism refers to the relative price structure as determined by the free play of the market forces of demand

andsupply)mm&iﬁﬁ-%ﬁ?ﬁEWWWWWWWWWWW
e 21 99 g1 g% FAvfa forn wren @ 6 - avgaii &1 Scares fdmw o g qen fhaeh w9
far v 7| AP srfaawsl SR—vRa # 39 W 31 G SN 6T 9T B Ao fter
o R | AT 3T (Planning Commission) &gl STl 2, T & gr1 fhar S 71

2. I Y fHA STRA? (How to Produce?)

Jrefeaeen ot gE MR AT I B fb Scured 9 fhar wR? g% usell W W & snunlRa
21 & vl g8 MufRa o @ & BH-30 awgail @1 feaeit wen § Saes o ¥ S9s gear &
Iz RuiRa o= 9a1 & S avgail 1 I 9 &A1 FR? I8 W9l SR dae @ g9 § Swafad
¥ 39 @y A d9 U IO 2§ o

(a) ATEAT P 9 I3 AT FAISH B IR ¥ fF9 gHR F@T fHa 9 st Al 1 e
T AT A1 DI S ARG FAT [AI371 D ITEH D ol TN B 4 Ap1 W fo=rapt ATl 1 smaegaman
€l ¥ 1 Sererv & forg, afe faf srefaaren 3 g Mg o forn @ f A don Bu= @1 S fan sk
Al 9 I§ @ U9 & AEEl B Daa A 9 U B IR H YA fhA1 SR d1 3 a3t B
IR H D TIART Bl AP T |

(b) srfeaen @t a8 W w1 BN & o B S axgeil &1 ScueH B & E e Swed & wwy
H fofa forg o 99 €, S 91 axgail a1 Jdisii P SWEH B4 & oy Sugw |ieH s g1 A1y |
I TG H, A AT HIS BT IUIEH B dlell AAaReN i VA fhari aen BAl 1 ga1a A 98T
Sl 39 IXG3 BT UG HIAT 9led €1 349 fbami 72 wAf & o S7 wreAl o Sugad A § @aven
H TSI Sl 39 SHI a3 B Swed & forg e 7l

(c) 39 T H Ifegaw 3l I8 W 99 HA1 B F gd FuiRa a=xgsil & e RAf¥ea @” &1 S
H B forg el 1 A FAATH HANT (Efficient Combination) SIF-31 81| =1 wal ¥, I8 fRuiRa
HA1 B & Iea & forg waw Sugeh a@Ad (Technology) ®iH-¥t 8Rft | Sarerwl & forg, U @
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I BUBRE D TSR | 8 qhel © A YFe wAl g™ fhan o @@ g1 g B WA g
9 AR WG §RT B O Fall § AT ¢ael g HIAaH Foigyl g1 9 & S |l g1 39a I8
Waﬂﬁ?}gﬂﬁ (ChoiceofTechnology)EﬁW?}Iﬂgmiﬂwﬁiﬁgﬁwiﬁmm
g B afe wed srfifia A A Suere A9 A fBA oft gaie B sroErn o wwan o1 wReg fAft=
sreferaRensil # fAfi= yeR ® A Suae B9 € | SHfOIY 3Ie1-31eT =il Bl =1 STl & | SaTevvl
@ forg, srcufaswa srfaarensii # s/ sifde @ § uran S ® 9 wogdl @t X ®H § wReg Yol @
T § A 1T Bt <X FHl § g9 U S S YU aae & g1 fhar o #1139 fAada
fawfra srefaawensii § quft uu™ daite @1 e Tar fF@ e 2

‘Fﬂﬂlﬁm H 39 HTT BT G HHAl 9 SuAfey e W“ﬁ&liﬁﬁ (Relative Prices)
B AMYUR R fFa1 A 31 Ry AHeEK) sefaawenst § 59 THw B GHe dor Aerd g1 Ao
P e B YR W fPar a7

3. S fdus forr fhar SR? a1 3ma @ fAavur ) ww=n

(For Whom to Produce? Or Problem of Distribution of Income)

T Idegawen & Ig it fAvia d=1 usan & & SwreA fdas forg farm o sreriq Swea &1 AR
(Distribution) &4 fasan S | 59 W1 H1 T 9 U A B & siefageren o @1 Scared &1 fafv=
I sprsal H 5 IR IR0 Sl B | STIHT avgall BT ifaawen & wxe & | a1 fafi= Suhrsi
ﬁﬁﬂ‘lwﬁﬁwmmlWWWWW%W‘T\’(OntheBasisofNeed)ﬁﬂ]T
SR 31erdT S @ fhedl |ieM & S d AN P MR W) (On the Basis of Contribution to Production)
a1 SRI? SwEA & faaRu § s fda W 9% Sfa B 1 SWed @ TE AIYA B g Sded
1 LR I3 F1 favan 2= e o sriq worgRt & WU # siffies &1, el & w9 H Yoildfd @1, oA
@ ©Y § YAl B 91 19 B w9 § St B Ra 9| Yollard srfaraen § g favor A A
? oafd woE) spfayaven # a8 fAavu e waM aen <rgef @ R}

JiefaRen B Ig ¥t vl o gsa § & quia axgsil @ St o1 fafi=1 S=r e 59 Ser
P fafi= waf 9 P9 yer faavor o SR | =AY gaR a8 i 98 F3A1 gsan R fh, SRR & Sdred
P fha ¥rT 9 8| GaY § ‘fhae fow SueA P o’ S T s ey s aa A B
JNAIAAT YA IUTEH HI TR &7, AEANAS &F qA BRI 87 & AL H fAawvr {6 9dR F0 |

4. |TEFl 1 quf 9ERT B AT @7

(How to Achieve Fuller Utilisation of Resources?)

T sifeyaven @ el Y wEwn Wl WieEl B QUi SUART BRAT 2 | AR § Ile |HIST B 98
T BRI USdl € f 98 f WR 9 YA 9eFl &1 STAENT $¥ B OAR @1 SereNv o fog, afe
JAFIRAT UIFHfid AL SRI—alIgl, DI, UGl AT BT A T | doft § v SO O wfasy 4
39 91EFl B UG BH @ RN | 39 fAukia afe adq= 9w 9 39 |igEl B v B9 fhar SR
@ v § 3@ Iuafy 3w BNt | 3Ava YD Iefgaren Pl I8 99 BRI ysal © fb |iuEl & g
H1 WR fha @ Al @ v 71 w) AuiRa 337 @ avan o spidaen #f 79w g
%%mmﬂﬁmﬂﬁfﬂmﬁﬂlmlWHW@WM(InVOIuntmy
Unemployment) G211 3rafd® a1 AT & (Excess Capacity) @l x B B YA B 8| MBD
R a8 Rl & o dFT 7ol 9t adoM aX IR 1 B Bl TR 8 & IRy S 1 T8l fAel |
AT & ar (Excess Capacity) @ AU 8 SUSTel SUIGH &1 Bl 1 g g B
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5. Iere e faaRur 3 gErear $9 e A2
(How to Attain Efficiency in Production and Distribution?)

TS IRIERT Bt T IRV FRA1, Al & Ira a1 faavor § gerere (Efficiency) 9r<1 &=1
g1 T (Pareto) 3 IJAR, WEFI P FIaq SR a8 Rufd @ A R & avg o1 S a9
I T ToTn O WAl o9 a@ fhe T a¥g a1 Scaed F9 T A oA 19 yeR SR &
g faawor 9 Rufa @ Rl faeft aafts & Swal @ 99 9@ 8 qgr o el § o9 9@ faed
TR Afh &1 ST 74 T8 b o #1 oy Tl A R @ SguR, guean @ Rufa 9w Rufd @
WM@ﬁaﬁq@ﬁmMWﬁmﬂﬁwwml (Pareto's efficiency is a situation
in which it is not possible to make someone better off without making someone worse off.)

g U AT A 8 O Ul srefeqamen ura &¥9 &1 Y3 el ¥ | afe iRdagds faversor
fdar S @ yae B P SweH ﬂ@!ﬁﬁl P TR “IAEH DY A SA?”, (How to Produce?)
B TR H1 ) 9w g1 S ueR fawRe B geea @ @ e forg Sared faar WP (For
whom to produce) @ THRT BT & UAHT B

6. anffe A | afg DA A? (How to Accelerate Economic Growth?)

TS IRIERT B T I A9l SR H 9§ $ P 99 T W G Pl g 1D
AP & TFwn T A 21 TS RfaRen @t IE I 99l § 6 9% o e @ Sfled Wi
B HA IO ATE T 5 TART P WG A e 7 urg 99 arer A &1 gsass (Vicious
CircleofPoverty)Erﬁ?ﬁ@,aﬂﬁ,ﬁﬁﬂﬂﬁ%ﬂﬂ%ﬂﬂﬁ%ﬁﬁ%l&Tﬁiﬁﬁiﬁm?ﬁﬂﬂﬁm
% forg <u1 3 Ao T ARUTT HRRMSl O AIEEl & @i, A guR a1 SR @ aaie 9
SMHIRYd gRads fbar wi=1 =nfee | Jaa (Nurkse), e (Higgins), <1 IR g’é‘ﬂ (Arthur Lewis)
M & AR TH AART P A= Yol D HH 1 T P [UBSTH 9 B

BT ST A 91 AU 8? (What is Meant by Price Mechanism)

Th W Sod Ifawen a1 gollardl sifdaRen # uRyd onfdfe wwvisll &1 wHu ad
ﬁﬁﬂ(PriceMechanism)?ﬁmﬁﬁ)‘mﬁlﬁTﬁlﬂﬂ'ﬂﬂ'\‘i’dﬂﬂm'ﬂ?%%'ﬂ‘ﬁaﬁﬁi
@ daisi @t Fid T R e wwdu @ A o gt 9w At ¥ R PR e §
f&f avg @ s S9 avg & fAf= amI A= FFdl ® 997 B TR AW E 1 R w@fRa @
&M ¥ @A §C d a%g Dt 3ME A o1 B R 99 P o (AR 1 swe fAudia aRg & s
faf= @el R avg A A 9 @ @ien @1 R FK § ) g @ e dhi W) 9 S|at A
FH T B AR BN &, A BH BHG W IS A= wWhed A ¥ AR § avg @ e
fuifRa @rft R W avg A @ sen qff sweR &1 59 @A @1 |ged A (Equilibrium
Price) ®1 Wl g1 afe feft wRo@e AW @on g § SRIged & W ¥ ewRi Wi aen il Ta-gEr
® R TE BN @ Hd H§ WE aRacd= @ SR 39 uRadd g1 A @ gl § R | wwged
fd & o 7l

PHA HIF BT PRIBYU (Working of Price Mechanism)

Td Yollard! faaw & 9% R § HEd wEA B Y@ifRF 1 gR1 W A o d@aar 2
9 o § OY 316 R aRg @t diwa e OX & W aRg B AN @ gfl 3Rafq " @l ydbe b
T | S GG DI BAG OP TNl el 9 Bt OL 91 Wies Bl TR g @ fassan OK A 9=
P TR 1 @G OP oFd R axg d gfid OK S| 9 OL 4 31fds &rftl OK>OL 3rafq LK
Eﬁm(ExcessSupply)?ﬁﬂlsﬂﬁﬂﬁﬁaﬂﬂﬁmﬁﬁiﬁmﬁmmmmﬁﬁ
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yfaegat @ SgW | swe fAedia we dma OT @R, axg & {05

AT ON grft @en gfif OM &Fftl 9 PR &g &t AF S@al p EXCESS SUPPLY /s
gfd & 3fda @rft1 ON>OM 3rafq MIN AR 3ffda (Excess
Demand) @RI 39 3m@=enm ¥ marsii d qE] e & forw l

afiRayi & SRU BEG Af¥E BF B ga R gBe B A

#9d OR fRuiRa 2kt & & w1 won off TgER @& R

M 9 e R avg & fAdar et ofd s T s

Sl & AN B Sgd i d B R & aReda @l T EXCESS
S

PRICE

=4 =

vafa € a¥ SReft Al P OR 4 i @ w9 @ DEMAND
Ol & o 9€ 99w dlcdhk OR & SRR ®@ Wi OR - »X
PTG B A P (Equilibrium Price) @l SR | 39 M QUANTITY

D W GG D AR dN gid H aHEl SR Ajes 9

Eﬁﬂﬁ?ﬁﬁ,ﬂlﬁﬁﬂﬁlﬂ(FaotorMarket)ﬁW%Wﬂ*ﬁ ﬁﬁ’{ﬁ 44, ivﬂar%a%qﬁamqﬁ
H I UPR A AT SR 2 for TR 9%g I9IR § A1 7 | AIEAl B DI I T, 1,
HOIGR! TAT A1 A1 o) 1 gieit g1 fafi=1 s a6t gkl fafi=1 W& (Household) &_< € =1 S9!
A SEH B & | 37 el B AR 921 g gR1 & 591 ara RufRa Sikit @ den g=at 9 aen gfd
A IR B M R W1 $iAdl A 2 arel uRacdi g1 R | e w@nfd @ 9t @ a1 aged
Bl G UTS B SRA 7

fama & forg A e PR T 9 B & forg IMa SES ERT w1 9M At A g
meaﬁwmaﬁﬁﬂﬁﬂﬂﬁﬂ(PriceMechanism)ﬁTﬁlﬁT%I uyde fasmdr
T B FOR A Ao Bl B IMUR W A ARG B AN 9 gid T Fofa o g1 awg @ A
e gfd "l Avla IR (Market) # forg o €1 9ok | & sansii dn fAsaieil & weER R
B} T O Pl SYRHI Al SED | DI avg RIS § 79 a8 &1 H PFE Pl 21 9} gors
YA B @ NG B PG (Price) BT AT &1 TR axgsti, Aaisii qo1 Ide A @Al B
Eﬁﬂﬁﬁ?ﬂ%la@ﬁaﬁiﬁﬂ?ﬁiﬂﬁWWW(GoodsMarket)ﬁ%ﬁm%ﬁmwiﬁm
ﬁﬁ-&maﬂﬂﬁﬂ?ﬁﬂﬁwww(FactorMarket)ﬁﬁ?ﬂ 21 3CUd IR g1 YPR Bl Bl
=

(l)ﬁm(GoodsMarket):a’i-"ﬁl'lﬁﬂ'\'%\_ﬂ?ia?ﬂ(iﬁ e Aaisil b1 pa-fApa Bar g1 (2) WM
W (Factor Market): 98 dIGIR & S8l S @ QEEl Si-3/1 &) Jaisii &1 a-fama g 2

da 933 1 b fAafy @ A=fafaa f=-1.2 9 gear 9 aran @ o Jaal 8-

(a) &M (Household) Tl SIS (Producer), a¥g W (ST81 a3 o9 g TR WRA &) 3R AeF
TR (T8l SUEE AAG TS g 9901 SIRAl B) & FRT RER AR § 1 71 8%, a%g 9ok 3 @ieeR
® WY A B FI § 9T WIEE IR F fAnd & FU A v IR E | 59 Al Saaes avg aeiR
H fabar & S § JAT AIYH IR § Bl D H©I § BRI BRI B

(b) T (Household) : 3199 < & FRT T MMALIHIRN B IR H IAEHI AT BHT DI AT BRI
H Sl B el €1 59 YR BHd G337 STASD] B Ig ARSI DRl & fb S= 91 (What) 3R DA
(How) SUTGH H_AT AR |

(c)wﬂaﬂ(Consumer):mgwﬁﬁrﬁwagaﬁaﬁaﬁaﬁﬁsmﬁmmmwwﬁm
g & S afdean wgfic ur< &
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PRICE SYSTEM

DEMAND OF GOODS SUPPLY OF GOODS
MONEY OFFERED FOR GOODS - < CONSUMER GOODS OFFERED FOR SALE
> O\ NSIMER GOODS OF ERED PO S
GOODS MARKET ;
i
(WHAT) :
:
i

E WAGES,RENT,INTEREST MONEY RECEIVED FOR GOODS

v v

DEMAND SUPPLY
CONSUMER GOODS CONSUMER GOODS

HOUSEHOLDS PRODUCERS (HOW)

SUPPLY FACTOR SERVICE DEMAND FACTOR SERVICE

A A

WAGES, RENT.INTEREST FACTOR MARKET )----ABOURLAND CAPITAL i
S »\_ (FORWHOM) /g
LAND, LABOUR, CAPITAL OFFERED FOR HIRE

MONEY, OFFERED FOR LAND, LABOUR, CAPITAL
SUPPLY OF FACTOR SERVICES DEMAND FOR FACTOR SERVICES

1.2

(d) SIS (Producers) : Y31 BT IUEA $H UPR B DI TI B & B U AR GATH
B 39 forg 3 a9 A aNE drelt fAfd &1 e[ €| STred dArd § Swred & |IEEl B SR
A BRA & | IS P ST JAHTH A UTS BT BT 21 59 I Bl Wiy & forg 9 9 awgai
&t gfd B ot SuHIT &R1 AR B ST | 98 saven R avgaill @t A avgei ot ofif @ R
B WY Wged favl HErh ¥

(e) WM AR 3 HFT oo gt @t el ) Scared & AEEl 3 Sl S9-5M a6 Bhd, T,
golt @ I =T, 4fR A HHa T 1 RuiRer i g1 3R Y @ a6 9 st aen | gk @
A SHD P g TR B 39D fawda o= weE 9t AR B9 Bt ¥ St B W senda w9 Bt 71
AEHE IR 3 f Fgad 3t Refa 39 w9 gkl & w19 |eEl 3t A7 den gl a_meR 81 okt 21

f) 3ama %ﬁa‘mm‘imaﬂh fuaa forg Saares faar Wiy, (for whom to produce) T HHIETT
M Ha G ERT 2 Sl 21 STHEl B o S9d Withal P 3 el ¥ 1 30 UeR 4wl B S5 Qarsil
® 92 § W AOIg UT gRi B, € S@N I 1 I VR, SWIEH B AiEAl Bl IT6 QA B a5
A UTe B9 arell BT ST 3 gefRfa wRel B o : Ima & fAaRur ot upfa FHa waw g RuifRa
Bt 21

[T ¥, TP Yolara] fageren 3§ S 6a7 avg TR Td A1eF JI6iR § Aol RM1fad H31 g |
PG HIA FRT IMURYS ARie wemsil o1 aaH

(Solution of Basic Economic Problem by Price Mechanism)

Yotard} sreferaven # MR FHWISH B WA ST WAF (Price Mechanism) ®1 Agrar 9 faar
Sl 1 39 A @) wogan fAeforfad oo 9 we 8@ ol ?1

6)) me%WmWﬁ BT 27 (What to Produce and How Much to Produce?) :
TS gollarc] sifaasen & S Gl 2 {5 991 SR AT 8, 1 FHHH B[ 993 D qEra
A fa o 31 aaa § fadar 99 avgell aun Aael F1 Swres FRa § RFeh sl g/ Wi @
SRR B 1 a1 IO el H1 e fhdt avg @t v RAf¥aa dma ) 99 axg @t te f[Af¥aa wmen
Bl AR B ©Y H P € | IS STHIHT SO Bt Jo A a1 AfYp WS RIS B & q9 IA1GA B AT
D PIH! B IR G I D AT H N AT QM| ITAHISH Bt 59 $BT Dl I HIAd GIF R
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IATSHh] P YT B Sl B 1 AfS SUNTHT I/ IAfAP R BBl B9 A1 96E B & 99 A Pl HId 9
ST 3R Bl &l BT BH @ SN | 9 ISP U ALl Dl Bihl B IAIed A SR I’ P
IeTE | o < Fifeb AR I DI Bl Jora H T BN S | 31<: AfAh =1 R A B! b1 e
foban st | @ faadia fasan avg o daa S A 9= A [ w7, s gR1 87 B9 W FH Y
&l SWET AFF U< 8 9| R b e ER, @ 3 99 avg 9 e " @ Swed S|
PR P T W A oG B PH WA B AT B | 5 TSGR P GIF R dad I8 @ FuifRka
&t B 13 e SeureA favan 9 afew T oft RuifRa s @ & S et wmn #§ & smm)
T B HAl DI IAED! DI AP I B BI UR0N A q2N1 I awgshi B forg IuwrmIst @t
Sl MAMADB P Uhe I & | 59 fAuda gl A A oh g iR 39 avgali @ forg Sukihei
@ N merfAwar B ghe HRe § 9 T SR sl B 9 axgeil @t gf w9 FR @ fog AR wReh
gl

aferdr 1.1 : Hex Y8 A IURH RN

qpD ¥ AR gl @ A AR
1. 59 uu™ 5%5=25 . 2x10=20'%. 45 .
2. goit o= 2x5=10 . 5%10=50%. 60 B.

SWRIT diferd! A 54 2l 8 & 15 Hier aus 3 39 yuM 96+ | Sded $R1 3 ard 45
. & SUD AT M B 5 SHIFAT TAT Yol Bl 2 IHISA BT TN fan S &1 91 Yol 9o adie
A IAEH FIA B AN 60 B. 8| IHD T S BT 2 SHISAT T Yol Bt 5 Ih1sAl b1 YART fban
Siran 1 39 Rufd § s/ guR ae e g™ Sared fhan s |

3ua fAudia afe sM ot 9} 33 A TedHR 15 T | SRl § 91 goit &6t ufd s&1s are
U8l @ fRIER & 10 39 gl € a1 15 Hier pus &l SqIed AR &l diferdl 3 §RT Ybe fhar o1 dhen
=

aferdr 1.2 : X Y8 H IURH AR

dP-ile

3 <<

Yol AR/

@l R

1. ¥ 99N

2. golt yume

5x15=75 .
2x15=30%.

2x10=20%.
5x10=50%.

95 %.
80 .

IR diferdt | S 2l & b 3/ & BAd 967 & Beaswd 3™ YUH ddb-itd bl 9AT HI A
Yol U At B o | 15 Wex IS Pl IUIeH AN Afdew RN 3reife 95 <. oM | s¥ferg 3@
Yol HHT™ TP b1 JANT fbar SRR | 59 Susihisi &)1 fBdt avg @ afde |r o SRE @ 9 S9s
forg a1fe HFa <5 1 TR TR | SRS S Y B D IR B B folg IR & QA DI STD!
Aasil & fog «ifde afma 31 v B | 39 TBR I8 RuiRa @1 waw & Sk @ anEi o1 faw
IR B Sred d fdan waR fa SR S W9 R a8 W T3 B § B S avgu Safea @t
W & SHT I BIF W SAEHI B AT B | W= AT & $RU Pad I SRS & SR
PR DI Gl IEA-GATH AN TR B 3§ A § | 3770 S TR & Bevaed 9k | 781 &P
| |

(3) SwureH fdaa forw far SFr 8?2 (For Whom to Produce?) : 3refamaren @t it =i ==
i “Seared B | @il @ forg b s R @1 W aRad A g Swred @ RaRu § 7)o@
|IF ERT 6N axgg &1 71 g<edi A faaRor Sl @i <1 B FrEdn 91 $91 & YR W fhar S 2
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Sl STUIHT AP B I B AT T A STYD © S AP IeUTE foban STRAT | 71 &R Bt aRGAl P
T PR Bl AT ITD1 3 R R et 21 STH I 879 T YSH 6 S dlell a1 Harsii
S9-3M, YA, goit anfe @5t SFal SI-AoIgR), o TH, &ral, oM g1 AgiRa ki 81 S5l 3 & 3N
R FA I9EA | b1 IR AR g g1 S & =1 [nei @6t oha a1 3 w1 AEE ek 9
S AR a1 gfd g1 Rufzor gran @1 3l it wem 9 | swat gfd @ afde @ o SHa) aaa siera
3 TP Bl | a8 A U FHel M- B DR a3 DI AAD A PR M AR S9S forg Isared
3% favan SR | 39a fAvdia o A & 9r1 Saat il 9 @9 & Swat dFa a1 g ft w9 BRf
q 1Y BH TRIY U< B G | S99 forg Ieare +ft B fovam SR | 39 PR 39 IERAT BT GHIEH
f e @A B e @ & e S R

(4) T’f ASAIR (Full Employment) Eﬁﬁ?ﬂ?ﬁ Srefegaen gui SRR &1 Rl 0 BHa [IF gRI
faan Smam g1 qui SRR @6t A, Sred @ 7 R AR el g1 e @t A, [{de @ aeEn wR
AR weclt g1 Fae &t 9 s9a ) AR Sl @1 g9 aen Fae |§ |aaEan gt @) Sha sei| |t
A R g1 FyiRa gt 31 IR f5h v o gecd 31fF & T RiomR @t Rafa o8 arit @ @ =
¥ X BH BN | A B <R B BN B BRY A9 § g fg @nht) e 4 9 fE 9 & worawy SaeH
I TN gui AR @ Rerfa are &t o @ | wRERmErd) siefenfadi &1 faer on fas srqui JormR
ol Rafd § s1fAe 3t oFa srei| A7orgd) w0 Bl | 7oigdt 9 81 & BRUI SIS o) 71 gt qen guf
AR & RAf a1 3t <11 washt | srga ava W= § 29 arel aRacdA1 gR1 goftard) sieferawen quf AormR
I Rufa ara s w@h

(5) 3nf¥e fA®™ (Economic Development) Q\Trﬂﬂﬁ SreferaRen # 3nffe fAwra & SLea B U B
BT R W S I3 g1 & fbar wiran 21 e fapra @ forw S &) =€ da-ile @) smavasa
B ¥ | SEH 3 T TEE AR B B Y Yol @t sravadar Bkt ¥ 1 gEileX & IR, 59 sifardwensi
H Yol Bl YHiAd B qAT I dB-dl B AR BRA B B a3 SRl gR1 fHan wren @1 3 Senft
(Entemreneurs)mmmiﬁwﬁWmﬁﬁmmﬁmmiﬁwmﬁméﬁﬁ.l
¥ IR Yoil ot A # 9 B0 21 o 95t it A g1 7S ol BT UART WG 2 S § IRERTare
el ori-ged Ry, AR onfe & SIgaR goiiard) seierarensii 3 urg &M arell gfaaifien f sufE
Pl T3 AP AN B T AR R <A B | 9D Boawy e et ot THIaT g ARi 2|

HEY A, AT GIF GRT & U SRS 39 914 $I (ASeH U wean g {5 a1 Swres & & a1
B BN T1 WA W@l A gfif B g a7 9 avgsil @1 ST ;W R dva e @9t qun
S aPIDl BT VERT BIM Tl SR AR B9 HEN a1 FHD Bolasd o AfAdad & aad |
I VIRl H, Th IUIEH 1 I8 vl {6 a1 e &A1 & 921 S SUIeH HRAT & & 3R ) AR
B ¢ | Toltara) 3 yorell d Sere & faaver @51 aawan o1 74 € qHYE g 9 7§ | At axgai
B AT ERT SH I B oI AR Bt S arelt Seure= Aaisil @t 7 @en S RuiRa bt € sao
HoRa™Y IUEA S Al P @Al B 3 iR )il 81 S7P! 31 & MMYUR IR F SR H IAD1
w1 FRgiRa g &1 SuRiad fJavur 9 e 81 91 © 5 U seferasen $ $ad S TN ) IRER
AR = € aferd ST Ty™ it "R wEfRE 1 5% WRER 99 $RA B SR A 997 R
| fHa1 A 21 IR PG GO P FY QA © oI BoRawy Golldrd! ifeqeRenati Hi 39 [eRasi
BT AU B | PS BiSsAl A T

P GG B ﬂhm g1 A9 (Limitations or Defects of Price Mechanism)
Pa I A gem @ @ A et §

(1) wfofar &) ¥ (Demise of Competition) :aﬂﬂaﬁﬁaaﬁgmﬁﬁwuﬁiﬂﬁmaﬁ grearfed
BRI A | 'S9P Bl &l DI I ATl Pl FI eI T IR0 R 1€ | IR D] B AR
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P GIF B BeRa®yd ARG 61 3= 8 W81 21 STEd! ¥ AfAhad oy 9ra B34 & o TaIifteR
DI T DI va [ Tl o @ 71 59 ifRaw Iue® nYRew T B TEN B & forg Iga I3
WR R IAET P ol & | 9B BeRawyd BIe IUIEd 399 UfAAifan 8 &= o1 2 &1 3/dva 31
T § BIe-BIe IWUIEHI gRT IUEH U STM & RIM TR AT I § 98 U DI g1 MfUBaR I
fban < e B s9e eru ) ufeafiar T 2Rl o <@ R

?2) SIW‘IUE T ([ FIG (Wasteful and Inefficient Production) - BT GIH BT S SATSDI
Bl JAfABTA AT U BRAT | 39! Il & forg @ s wR agd iftid 47 g 374 €1 9 STHrRbIsii
Bl I I3l B @A & forg AR o=al € forg 9 o1fdr wran 3 991 =medl €1 9 UBR ST 6
WYl (Sovereignty) STHTS ﬁ#wﬂ%wﬁmamwm%ﬂ?%wﬁswqﬁmﬁmzﬂ
WM THIYBR 901 THiar ufaaifiian 3 a1 g% a< f{an 2

(3) 9TET wuTEl ) 3rden (Ignores Externalities) : 9Tel 99T@l | AU S <4l 921 NGl A & S
IR B 912 B & SR R Uiy denrel Gafda arsil R fAabareil @) 9 S 3= i &) a1 21
11 guTdl B Raad AR (Spill Over) Wt weT Sl 81 a w97 o Rafa § S S a3 999
AR TA1 3 B & ¥ @ £ 1 fbg @o arfore Iuaifiian 3t awgu A gkt § et ara «ifde
Bl § M1 3 & FRIET HH Bl § ST9-aarexvl § GUR, 9 A1 o gaven | S 993 $1 a1
gYTdl B U BRel 2

@ mﬁﬁsmgsﬁ P Sarn (Ignores Social Goods) : WIFd FIA q=a vu A Afdad avaRaIai
B &F ¥ @ § feg Ren, Rifden ot arnfoe geef 3 sfea amn § gt 78 avan at 18 f
TS, fRien, fafase, aRae, 9aR, o Jen facrel @1 SeH $id 997 a1 RuiRa 89 < @1 57 avgei
H1 I H J9E T FRAT

(5) ameEl @) IFfaeiien (Immobility of Resources) : PTG FIT B = faoiya SH@w1 W@ara®
(Automatic) BT ¥ | U] a<ifa® Sftaq ¥ 3rfcgaven § o HRUN | wWiEAl 3 srrfaeied ug wrh 71
TP Thorvawy eferaven uRRfEl & IguR 3 s gRafda & a5 urch

(6) 3T BT /M fATROT (Unequal Distribution of Income) : A WIS & HelRawy M BT THHE
faa=or g 31 S9P HRYU I 2 & sm @ g 9 SR, yfaufa Jon gorefa B S @Al #t aha
3P AR ¥1 390 Bekawy AfAe 3R Sl B 3 F B} IR ST B A6 2| TS - B SRAHHAT
Pl DR a1 2|

(7) RS (Unemployment) : BIH FIT b HoRa®y rfagaen § 7w 9o RIovm o Rafd s
Bl Sl 8 | ST PRI I8 & b 3 3 srawan 92 ufaafAar &t S iy & dRor o afdadi 3 i
mmmmmm%wGﬂiﬁwnﬁ(PropensitytoConsume)EFH?I?ﬂ%Isﬂ?ﬁl(ﬂﬁmﬂ
Iz 2 & 9 3rg o W 21 arcll 9 f& & &H 91 &1 ¥ B & 9T 3B 4T B g9d P &1 59 UPR
FA 97 [ I B AT H $H F ARN T 1 FoA A B FA B B PIRY 1efgaRen H 7= iR RIS
horll ¥

WAY H, B TG B SRS WHISi T SN D PRI TAD refagaren § WRAR A 7 fa=ht
I 3a¥Y AT FIA it ¥ gl HUR o e gaa srfaawensii § yg gohare & 9 s
sfer Fafda gollae g e &1
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Unit-2
HRT & I HII&r

(Elasticity of Demand)

IARA H AT Bt AU BT HIH TSl Sooid . OLTH. fd d2n 3= A faan on| 59 uRon &1 e
St ARt 7 o QR “srefee & Rigra” | & on | anern tE 9@ 9 89 arel uRed s 3 RO gER
I # BN arel uRac= it Wi BT AT B 31: AR 9 We | U S 2 § {5 R avg @ s sieran
e aegell 3t Bia # aRada 8 | S avg B 9F B 7 A fhaw aRads gan g

A @ Ae g w9 | AN yeR @t g 7

(i) AT @ oI ATderl

(i) W P M AT

(iii) |1 &1 TS A=

i ) e e
Price Elasticity of Demand

AT 3 B g PG F B9 dTel IR & BeRa®y AR A 89 drel uRad=l 35t gfthan &1 A1aeh & srrfq
AR ) B Ara DI H B alel irerd gRac™ 9 S8 Berkawny 9% DI A1 3 81 arel gfaerd aRad=
1 U R

sl AfeST & IFAR, “AF D e AUE DA H B dTel IRac & Bereawd AR H 8 arell e
@ afshan o1 Ao 217 afe e | B9 arelt uRads 9gd 9 ® A S A & forg 2 fasg A @ s fasan
ST & SR Afe afe #taa | 29 arel aRacd= aga &8 72 & A 391 |19 v @ fafd & e e s w)

fag Y & sgaR @M @t Aaa o & 77 w9 et o wear 2
AT ¥ 9gd o1 Iguifas aRkas=

" afwa # aga ol arguRe TRad

_dQ

dp

€p

€p

(afe =i @b R & @)

Q=bo-bp

_dQ _
D1 ST (slope) _E__bl



AT & [ ATIETT

31 ep=-b, >
. - 1
Q

S g W ol g b 36 91 756 & ==

fagail w @i 3 A gEerh WY ¥ | ¥ AR 9w
% bl fag o= w1 @) <ra fag 4 T1E 3R & wF qen D
fag & 9 R & uFT @ guE B 71 3 A
@i | e o e B
F e
fag = 5m = . P1\ -
@i # AP = PP, = EF 2
1
AQ=0Q,Q, = EF' AN N \F
P=OP, E
Q=0Q,
afe paen Q# 9gd ®¥ uRacH & § @
AP = dP \
° o 9 D
QUANTITY
2.1
QQ, Qb o
AQ=dQ P PP, 0Q
ep—5~6
EF OB
EF 0Q,

Igifes § AFEF! @1 AFQD!S1H1 |9 €| Fifdh SS9 [d BIvT M9 § 99 & |

EF_Qp'_Qp'

o EF  FQ, OP

QD' OP

“op' 0Q,

_QD'

- oQ

g ¥@rfes § ADP F @l AFQ D' EH1 |°M E1

€p

_ QD' _RF_0Q
" FD' FD FD
Rearranging & 91

QD' FD,
0Q, FD
I g F R
1 1
o= QD' _FD

0Q, FD
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Unit-3

SdIeH Bod @ RIgr

(Theory of Production Function)

I B U fagg a@b-1iol G- g1 Sl SUIEH & A1EF1 91 SUTE DI A1 S TR+ Pl I Bl
2| AT S Berd U I8 dPh-Idl Gva 2| Sl I8 W &)l ® b 1 A aoia) 519 & SR «®
IdIEH ARl B U RAfdad 9 @ gR1 fha-fba S fdbar S \dar 81 316 Sdred Bed S S
H Th BH B A1 AR iR B IS dHb-id Bl S 2

U: T G &1 ScUIe $s Aol A fan s e g1 o)

Process Process Process

Y HigH 2 3 1
PEIRSICE 3 2 4
zad A= g 9 S9ifan o 9aar 21
K
5_-
4__
|
5, / P,
1 T P
/_’,V
0 1 3 4 L
Labour
fm 3.1

Ife DIg Ieare Ufhar T Ieare 9fshal o g1 3 U A1 O H A1 9201 TR A1 B q9H
AT 61 JART Bl 2| < a8 ferd geret 7 SRR

A B
LRI g 2 3
ot |reA 3 3

3 Afafd B fafd 9 gorm & ot T fe 9 21, 31 Fure @ Smed 3 Jad Ifde A T 9 B,
fafer 1 gma fbn omen 81 o R d@et T fe 3 fafi S ufhan @t ga S BT 8 S )

A B
o9 P gBEAl 2 1
gont @t s 3 4

THIDI MR TR A T B P o1 181 B} o1 |t &1 Fifes A A A o et o5t a4 gt
A B9 2| A HB A DI D A TR B SIRA 21 e Rigr 3§ e @ fafi= i @ e
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Unit-4

N &1 Rig

(Theory of Costs)

oI (Cost of Production)

I AR 91 82 TP B Bl avg &1 I B3l B forg I & A1EHl $1 TR el & | e
@ YAl BT TN B & g Sl 369 @9 HE1 ISell § S SUIEH AN Hed & | SUIeA AR J8 w9
A Iareq B g IR AR Hed 2

C>f(Q)

AP AR (Monetary Cost) : Tt 9% 1 St e fasl H= & forg Ja1 & wu A S &9 @9 Bl
TSl & SH S avg B Hifdd AR FEd 2 |

Example : 500 TS HIfUA1 BT ScUEH B & AR 2000 FIT & ol 39 1 TR BUA1 B 500 Hrfaal
¥ AIfdd ARG B S | i dRE a1 \ifge area § REfofa @d 31 e s

(1) = 911 3t HFa (2) |t (3) A (4) ForgRt (5) fasrett a1 ares aifda &1 @< (6) fordmae
(7) fasmu= &1 @ (8) S (9) UfFH (10) gradid wR fbu 9™ aren @4 (11) @M= oY

IFER AR (Opportunity Cost) : 519 fHt Ter avg & Scared A el 1 92N fban Siren g @ o
I3 B I A P T HAT gl 2 oo Iaure 3§ A A[1eE J8-d 81 & |

A ST, o fFM T @d W= A A1 a1 1 B U1 B Wohdl B AR 1 THRIW B WA W a7
Had T U B 8 A S T9 FI T HIA1 S| AR T4 &t A1 at BFd U F9R U & af I8
@ AR AT 1,000 9T BRft |

IRATET—(1) B B AR, a¥g Bl HTE ST~ P B AW AR a%g B I A1 & ForeTast @m
HIAT TSI b AL BT AN IG S ™M R X IG DT SAGA B B ferg fban s a1 1

TR AR H ¥ AF a9 fAfda anrd wnfae @t €1

(I)WWﬁ(ExplicitC%ts):Wﬂﬂfmﬁmﬁrﬁmﬁaﬂiﬂ@ﬁﬁﬁiﬁlﬁﬂﬂﬁqﬂﬁﬂﬁm
Wl 8, ¥ AR PEelrl § |

B P ERI &l O drell Aoigl, Fed 9 AR 71e & Y™, %ol W Qa1 S aren, =t 9 fomae
W BT 9 g Y onf} e A wEer §

(Z)ﬁﬂ%ﬂaﬂﬁ(ImplicitCosts):Wwﬁiﬁmwiﬁwmﬂﬂaﬂﬁaﬁﬁ%ammm
g1 o Il 3t ool Uolt WR =T, YA &1 oI, SM Bt Aol a1 S & R @ forg e are s
< fafa et § enfae 2 2
F AN = W AR + A arrd

AN o1 R

(Theories of Cost)
o 9= Rigral @ Afeafaa 21w | dier S |aar 21

amalﬁlaia

|
NI 61 TRARTaTe) Rigia AN 1 3y Rigia
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AN & TRERETE d nYfe Rigia # gea o= I8 § fob wReRmard] siefermett sia den A
ARTE g5pi B U 3MMHR &t 914 & Sidfd YA srefemeit 39 a3bi &1 L MHR P A § |

1. T &1 IRl Rigie : R Rigia #§ 99 o[afd & SR ARGl BT eI |1 WFh |
fan wren 2

(a) CIPTA H AN

(b) Sdpra 9 AR

NN & ©9 ¥ FF JhR 3 Bt 2|

(1) ga arma

(2) RIS AR

(3) <fur <rT

(A) DT ¥ AN : AP THY B I8 37afd & o Sures & g e ReR (fixed) T4 § a2n
FB A YRaceNe (Veriable) B ¥ 1 IIcUdbIel # FB AN, 3NTd IR A1 ¥WHid T &1 ez 3
YhR | fFa o1 @@ B

(1) el AR (Total Cost) : T a3 3 =1 WRi &1 SE $ 3 ford S v =09 =1 gl ©
S qA AR Ped & | AL 500 HIGAT BT IeT A & ford 200 39 F T AT gl © < 39 500
HIAT B Fo AN 2000 THI BA |

IAHTA H Fol AR QY THR B 8 A 2 |
TC = FC + VC
TC = el AN
FC = g=it @
VC = uRacd=eiter arm
(i) T I P AN : Srcuhrel # ReR wIeEl 3 G AR B it AR FE o § 1 3 Swred @
A= & A aRafia € Bkt | Al S Al S I @ @1 ifdwan &), ot Ard gaet € s e
arre # fefora @ ofae 8

(1) fozmn (2) foram@ae (3) yawere, IRl ARl F1 974 (4) =0t g8 IOl W & (5) dasad B

(6) FMI A v

A

afert 4. 4.1: Rad=eNa aFE
IAIEH D HEAT Rad=elle ar@|
0 10 10 E Fixed Costs c
1 10 £ gl
2 10 2z .l
(@]
3 10 J
4 10 ,
5 10
6 10 o1 23 A5 s 7 8
7 10 Units of Qutput
= 4.1

(i) TRadTelet AFR : A 3 AR € W SIEA B Hed ged WiEFl © WA © okl @d BRAl TSl 2
el & IYUR Tl gedl I 98 <R[ ¥ Wl Swured @t A § uRacd= 8 uv uRafda gikft 21

39 drTal § Freforfaa @4 enfie 8 §—
(1) o= 1 R 6 IF 9@ @d (2) J9d 5™ & 99 (3) aras wfda o ottt &1 @d
(4) Te-me Nt R Wd 3N Aiferd! du1 @A FRT i o Ahar B |
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X ATt 1. 4.2 : IR AN
IEH P A 9Radella ara
60 + Variable Costs VC (!?‘T&)
0 0
T 1 10
g 40t ) 8
3 301 3 u
© 20 4 28
101 5 32
6 38
0T 2 5 4 5 6 7 8 7 46
Output 8 62
o 4.2

qd, T T Hecht-aeclt AN B T —Feis P IR, IIDTAd A AN TR AN Fl
gRad=eiie AR &1 e 1 39 difers! a2 &= | e fhar 1 dadr 21

aiferet . 4.3 : g AFE

CLICE | fer arm@ Refrefla arme A AR
(ew) (F7d) (FT3)
0 40 0 10
1 10 10 20
2 10 18 78
3 10 24 34
4 10 28 38
5 10 32 42
6 10 38 48
! 10 46 56
8 10 62 7
\
A Total Costs
80T
7071 TC
601
vC
_. 50t
= 40t
wn
(@]
O 30t
201
10 FC
0 T T T T T T T » X
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Cost (Rs)

e i

3T AR (Average Cost)—faft avg @t Ul SHTS AN DI 3R AN el oI« ©

_Ic
Q

AC = 394 I

AC

TC = g AT

Q = SdIEH @I 7=
AIHTA H I AT a1 YBR B & Ahell 8—
(i) 3i~Ta o= e
(i) 3rad Tged-ggd ard

(i) 3T 90t AR (Average Fixed Cost) : el =0 N P IeUIEH & A1 | WFT 39 W S A6
AT & SN Iiraa g FE Fed B srIfa

AFc =E
Q

39 diferet de Y@ W W fhar S Godr 2|

Y aifert 4.4
A
Output FLI (Rs.) AFC (Rs.)
1 10 10.0
ol Average Fixed cost 2 10 5.0
3 10 33
8.-
6l 4 10 2.5
4l 5 10 2.0
ol 6 10 1.7
AFG - 7 10 1.4
T 2 3 145 4678 °
Output 8 10 1.2
fo 44
(ii) 3frad =e<dt gl &N (Average Variable Cost).
AVc = E
Q

Here, AVc = 3rd "edl el ard
Ve = gl 9l ard
Q = SdIEH B 7E
39 diferet Jen Y@ | e fhar @ R
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Y aferept 4.5 : ivaa aRad=ele aFe
Sared  aRad=eha @ aRad=eha
ArE (3.) R (9.)
R AVC 1 10 10
i.g/ 10T 2 18 9.0
o
61 4 28 7.0
4% 5 32 6.4
ol 6 38 6.3
T T iiiEi |7 ¥ o0
Units of Output 8 62 7.8
o= 4.5

(i) 3frd, 3irad a=eft gen SRIa Tl gl AN &1 %+ AC=AFC+AVC
3D AR B dlferd! den for @ W fdhar @

K Table 4.6 : Relation between AC, AFC and AVC

ST B FBE  AFC AVC AC

AC 1 10 10 20.0

& 2 5.0 9.0 14.0

% 3 33 8.0 113
Q

O 4 2.5 7.0 9.5

5 2.0 6.4 5.4

6 1.7 6.3 8.0

7 1.4 6.6 8.0

0 Units of Output > X 8 1.2 7.8 9.0

o 4.6

(3) ¥ @RI (Marginal Cost) : faft avg @t ta sifaRaw sa1E &1 Swued &= | §a ar A
S 3R 3Tl ® S WA AN hed 21
DTc

MC=Tc, —Tc,, or MC=
DQ

Here,
MC = 1< e
Te = A1 & FA AN
Te = A1 @ Fd ARG
ATC = g @ | H IR
AQ = A1 § uRae=
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A oY 5 aRG3T Bl el AN 135 TG & AT 6 TG Bl FoA AR 180 9 2| (€AY Bl O]
& AT IR 59 YR fAdarht |
MC = 180-135 =45 39 |

3Aud, Bl gbrs & MC 45 39 il | y
A
et 4.7 : AW drE e
S g ar[ (3) e arE (3)
0 0 —
1 20 20— 0=20 -
2 28 28 — 10=8 T
3 34 34 -28=6 §
4 38 38— 34=4
5 42 42 —38=4
6 48 48 — 42=6 N
7 56 56— 48=7 0 Units of Output g
8 7 72— 56=16 frs 47
defprel § AR (Costs in Long-Run)

Hragfar @ AR, rewrd a8 @l ¥ R ait e aRacdefia 8k 81

S99 37ERT H B gt 5 AN el Bl | Wit ARK Fech-agdl ARK SR § | 3IeUdbIe DI avE Sdenred
H Y dIr @ D gRom §—

(1) ST FA AR

(2) Sefpra i Ar

(3) Sepra A Ar

(1) S g dRF (LTC) : TuThRa & IR, IHdelid g Sded & fbdt wWR @t =gaam
F AR & Tafd @it AeF aRad e €17 defereis $o ar[ 934 Jeudleld §d dnd 9 B9 8Rlt a1

D IRIER BN AT v
A
LTC<C \TC
39 NGIRE 9 W fhar o1 9o 21 STC
G
T
§ p
> X

0 Units of Output

o 4.8
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AT : LTC a6 STC @3b i P fad=g 9= g 3@1 §1 LTC a3 U8l Hedl X W 39d 918 F4M &R 3
To1 371 ¥ ggel I WR 9% W& 1 LTC o fag O 9 3R geft @ 9afd STC OY a1t & fedt oft fag @
IR B B | 59901 ST Ig gonl & deiwra 3§ @t arml & aRacd=eia 89 & SR 99 e o
AT YA B ® A G A IR 8 ARl ¥ W4 rcusdTeld Gl an Bt W g T gl

(2) Sifreli= 3 AT a3 : Aefarel sivra ar, et # 5@ avg 3 fafs sl @ sa=
B Pl U 3PS YIaH TG AR Bl B |

Sefpra 4 UAF B4 A= YPR B wiel BT 9917 H Ghcd 2 | e [Af¥aa S 3 5 @ forg
T fA¥IY TBR B wic SuYgd YEdl § HTifd S Wic 9 Herdl A SWed $¥9 | AEd A <A gl
2| b § T IUESH I e A IR HR s i ar <gAad 81 ol | Sred &t 71 |
IR B B -1 98 Wiic B 3MPR A IR PHRal SR | YD ic B Th edblel id AN
ah (SAC) BN B | 3 HerIal W g4 Sareli 3 o ash (LAC) &1 3IgHM o Wbl & | 7 +fiforg
TP B I UPR S ISl PI T4 B [l &1 TP BIT (Small) IE & | SHDI JeqPTel AF[ ab SAC,
8, $ANI I91 WIIE & | SP! eqpIele i ash SAC, & | ErEdIel 4 BH 39 aFI1 @il 4 | [ AveErad
e R fRa9 A 3 A1 91 Ahel 7 | Se ot a1 Arneit ) 39 M1 SIcuPIels AR ashi ol
W W I S fdHar o1 daan B {6 Saea 6t fafi= amnsil R 319 A wic 3 gR1 Sded = 3 iR
AR g Bt M

IGifea A, 9 ¥ g UPR B it Pl AABTeA
3iTd AR 9% Ydhe 8 TS §, afe H OM A &
@m;mm?%?ﬁagﬁéﬂiﬁaﬁﬂﬁ’ﬁlw SAC; <A D~  SAGC,
wic @ FE™al ¥ OM SHIsAl HI SWeH ~gAaH
sirrd @M BM W R S b SAC, a9 & s \‘x‘o%m
Bl 21 39 fATdid OM 3318l &1 SR 9 Wic
&R B 3 A AR 9edH) AM 8 I | uR=g af}
B4 9 ON SPISAI Bl IS BT € dl BH 98 Wic
B AN B0 | 36 @i B GRT ON SHIAT B IS
gATH 3 @R CN & g1 8 fan -1 wa | N
S4fd BT wic §R1 ON AT &1 SWGH B W Units of Output
3T AT 9gd} DN &1 oIt | afe &9 gg AF o & = 4.9
%Y @1 fIf PRI & 9gd UR ©ic Sua §dr s |
el & TP KR Bt YATH AR Bl UdHe HIA drell
Isp Seplel AT AN a5k Hectari |

IEifed . 10 | SYgdrend 3R drd (LAC) Bl SAC, \yo
gdpe fhar w1 ddera i ara 9% 9l SAC, SAC,
JIPTe IATHd AR @36 &1 fhdt 9 fsft fag == SAC, SAC,

e Tl HRCA B | SrefpTeld IHHd ARG & gAaH
ﬁ@MﬁﬂﬁSﬁ'\’ Hg@?ﬁﬂﬁ*_g (Point of Tangency)
AITFHIH ird armal & = 9t 3R iR g Rt
W 2| F9P1 BRI TE & b e fag M e Srefprei
3 AT (LAC) dsh &1 el Sk0TcHd (Negative)
81 3AfeIY rcaTen= A AR (SAC) a3h &1 T >
f oS &M Wit Wit R w O aw B O Units of Output

TAM TR B ¥ 1 o g M 4 s weffa fasg R 4.10

Cost (Rs)

Cost (Rs)
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A AN T5p1 B HUR i AR Iod gL ol R 2| fag M & a1e Seferei SR dF SR &t $iR
I3 @ Bl fag M R Seipreia <gad iR AR dol1 edepTels A i R Uh-QoR P avTa”
BIH B 3UE Had M g W § sreasTel Wie &1 eyl IuAn g 21

(3) Srefepretta W R : Sefrat 3 fal avg A T A A1 HH IHIE IT T W GA ARK | oA
3R 31T & I SHepret= AT AR $gl oIl 81

(i) drefrel Wwia A T sy Weim )
AR ¥ W Th SMC 9% 9 I8 o e © b
Hed-ggd el H aRad | i avg @t U sifdrs LMC
B A1 P IUET B P BHoeRany fel AR TR -1 SMC LAC
T 93 | 5ES fawdia LMC a9 7€ =i« g @ b SAC
o el 3 aRac B 4 fabedl avg H Ue afte @1 B
HIFT BT IS B P BeRad Bel AN TR a1 94
TS| 19 B a%g D &l g3 A D IEH D forg T
IC &1 T Sferd T a1 Rkt © < Seares B 59 q=
W AR 1 SEpTele AR a3h T4 81 Rl B

S o Y@ 9 =6 g g i seam S 0Q
TR SMC=LMC | Tfe s5cad SdEH WX 0Q A HH BN
@ SMC &4 grft dom LMC SHa 3mer ifde erft| N »X
s fawia afe Sares sead wWR 0Q ¥ 31fds B m A Units of Output
SMC 2Rl 92 LMC S9! 3MUel &HF erfl | R 411

(ii) Sefpretq Wwia arE won el i
AR : LMC 921 LAC ¥ %4 ¥ft fUsel Y= 3 e @ o 2 | = 9 1« e ¢ fb Sdera 8§
LMC 3R LAC &1 98} %= Bl & Sl 3Tcddbicd § 21 oid LAC AR 8, LMC S99 &4 2kit 81 LAC &
A fag P W’ LMC SH& RTeR 81 9Kil 81 39 Y@ 9 I8 W 9 81 8§ f LMC a6 LAC @t 3rden
I ot A AR A SR AR 3 3R S1fd ol & FuR @ SR Iodlt 71 Fea9 SWed B fag P W
SAC=SMC=LAC=LMC |

L PR P1 Sedprat haa aFE a6 : 3y e

RIS} siefenfRaal qen snyfe sefenfEal & K
nra W Rigial | 9w o= a% § 5 areRard
Irfe T @spl B U-Shafed A9 & wiafds sy
3refeA IRt @3hi B1 L-Shaped a1« & | foreept 3ef a8
g f& arm@ 9w @1 e sia arE T g |
o @ A fiRan @, g v fag & gvarq @ Rer
eI 2 3@l 379 qMfed BR W dR-IR - @1 fivan
g3 it g wweban 21 L 31 f &1 Sieiepretia sivma e
ash Y@ # avgd S R

Cost (Rs)

AR-MR

L-Shaped LAC Curve

Cost (Rs)

»X

O Units of Output
o 4.12
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Unit-5
9oIR A gHl
(Market Structures)

9IGIR 1 8?7 (What is Market?)
IR W IR e BT YANT, I dietarel dt 61 @t o 4, {9 sweif 4 fasan s g1 om dierra &
91 ¥, ISR ¥ B1 FArT fhit S e e & forg fban s §, <@ fb-i avg & &an 9 s s«
A e § don avg &1 HA-Rpa T ¥, pfare d TR ws ¥ v R APy e @ w6 afes
T3 W a7 ¥ § ol R avg 9 9N TR § ga & Faa vl @M 3t wafy @i sl @1 e den
fasbe @1 3T A D B B forg W Fe v el | 9 <ol i, IR 97 9 Tolve gR1 9 999 Jafad
H AHd E |

TR WG & Y49 YR (Main Forms of Market Structure)
IfAAAAT & YR W IR B [A=foraa wr | dier S Joarn &:
(1) gof ufoaRh, (2) v, (3) srquf aftmrl, (4) EReR, (5) sFnRER|
TR A @ A yeR TR RE A Rrmwe: A1

IR & TBR
(Types of Market)
I
of R arquf v THRIPR
(Perfect Competition) (Imperfect Competition) (Monopoly)
I
THIHR gfaafar ITIIPR
(Monopolistic Competition) (Oligopoly)
hal de harsll T fAsharsi AMSIA F=m Bdel T fAshar o =4t
fashansti @t 9 Pl TS A= Y wa— fahar g3l o fast e B
| Sl ARy fardipa agQ T=a qeM 9gd A foras @1g FAdeam
g Ju gl el | RIS el 8 qeH agd
SEGICE]
= 5.1

/Y IATERYA e fAvfa (Some Basic Business Decisions)

fafr= SoIR GxEIel § U AR B 3P UPR @ AEIE [ oF gsd § | faf= aeaiRe
fAvty fA=ferfaa 2 -
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(1) fa1 Tyl e ansti &1 St fhan sg?

(2) SIS TAT AIEH TPl FIT AYATS SIT?

(3) fban Saureq fhar ST TnfRe SiR fbw @hwa R g=1 S =nf’e?

(4) <Ars1-¥odll (Equipment) P B ISAT ST AT

(5) ¥IT liel &l bR a1 fAfd /e a2+ =nfae?

(6) SUTel Yofl F1 SearT B4 fhar s anfg?

(7) AN B B Yoll 1 gearT a1 fa s wnfdg?

(8) fas & rfAPaw B & forw w oA 3gETE S TR

(9) ara A=, ava A=, $ife =01 (Quality Control), ATe A =1 anfe & forg an
oA Bt anfRe?

(10) ST9IR § 9 ) gepfal T2 7 & RuiRor & forg va aromR wderor & forg @ worifa 8t anf@g?

(11) WRPR B I T B wfud fhu Sg?

(12) =gaama ®l g @ forg qen fafa= snfdfe FAvfa a9 & forw ger wrmet (Expert Advice) 9 it
S anfRe?

'ﬁhiﬁl (Introduction)

TS BH | AU I 1S A & Sl avgsii a1 Haisii &1 IAred S g1 BH B IR S
W SeHl B i 5 S & o axgell Jen Hars w1 Swed BRd €1 W e Uhd Wi 6o,
AR a1 W 8 AEdl ¥ 1 U AraNniae BH B S2eg A Wy § sefenfRal § gave urn o 1

IRERTE SRR & AR B H1 IS dad A o9 DI AfdHad A1 g1 Ry NYHPp
il @ srgaR wga Yol Swfl & acae I 7 W18l ¥R ¥RS (Shareholder) 7o AR & fal
qAT FrAf BT e A B T B | BH B ¥ IBfoud ST (Alternative goals or objectives) 8 HHd & |
o @ e Yafas Siva Pl & e ¥

(1) <9 3fferpad BT (Profit Maximisation)

(2) smg a1 et srffrpas ax (Revenue or Sales Maximisation)

3) ﬂr_g’& 1 3MfAHTH HIAT (Satisfaction Maximisation)

(4) gfara e (Security Profits)

(5) fawra &1 AfAHaH HIAT (Growth Maximisation)

(6) TSR P STANf B AMfABTH BRAT (Utility Maximisation or Managerial Discretion)

(7) A=<y g (Satisficing Theory)

(8) RiRe IR A1d &1 AR T Rigr< (Cyrt and March's Behavioural Theory)

o Af®BTH BT (Profit Maximistion)

RARTTE srefenfR=al (Traditional Economists) & AR Uh B BI = I AT A Y IMfABaH
HRAT B | A BT TAM Tl I ¥ A FoA AFK P) G H T o1 Febell g1 (n=TP-TC) | Tg T 3N
g it IRl @ ST @ |t ATEEl Bl SAD) ISl BT YN BIA B 918 Tod g1 59 IR @t o
Jaisil & forg fy oM gl YA i AR A P13 wifie SR forn S g1 S1Yg U ®H 6l
AT ¥ A AfS® S M U BRi a8 f9-"m | (Supernormal Profit) 81 ®H &1 dieg ELs|
SfaamE= o (Supernormal Profit) P AMfABTH BT 2|
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1. 9™ 3P A B IR (Conditions of Profit Maximisation)

T BH & A1 PI IGU & To ARFa wR o At & ara g 3ma (TR) 70 /et o e (TC)
B IR FRT T AT B | 31afq

n=TR-TC

(@t n=atr; TR= 3; TC=F AR )

TP B Pl AT A AP F @ g A avg A Sw A @ S w9ty R w®
rafafa < o gt kit &)

(1) W9 3 (MR) = W¥ &F| (MC)

(2) ST 3 T5h BT T WHTT ARTT I5p & S | HH & AT WA AT a3 W1 3 I5h
Bl I A Pred |

fAer @ vl °, 3nfifer o4 3ffhaw & @ AT U & S 9151 &1 SuIe el & SR W
W 3 (MR) WM R (MC) aR1eR @)t @ srafq MR=MC <= HH o™ &9 8 @ 8 §1”

(In order to maximise profit a firm should choose the X

output for which marginal revenue is equal to marginal cost TC
and marginal profit must be decreasing of the optimal level of
output.—Nicholson)

Th BH B AfAPTH 19 B I@=T 1 (A) (B) d2 1
(C) gRT Ube fdan o wdan 81 1 1 (A) @2 1 (C) | OY
3181 9R 3 FAT NI B Uebe fbar T 81 1 (B)H OY 31&d
W Gl M Yhe BT T E1 OX 381 TR g Bt A Bl Hbe
fan &1 %1) Bt 1(A) 3 TC et @FrT a6 @ TR I el o - 502
3R b & | Fel ST b TAT Fol AT b Pl <R IeA1& Unitsiof Output
& 99 WR R APpad BN ORI W 39 A1 bl B g & ’
IRIER BT | S9IPT SAH ST BRA B foIw 39 UR a1 A=
wsiia QEF‘;? (Tangents) = g gl gDl Gl ﬁv_g' ATl
B R 39 21 dshl 1 AfIhad 3R 56 A D folw 39 W)
ﬁWW(Tangents)ﬁﬁ%lﬁﬁﬁﬂGﬁWW&ﬁﬂ

G MR 8kl & fOr UR ST Sl sRTeR 8l 21 (MaX_Pmﬁt)E
P 1

ITPT IR AP B ¥ | 59 oS A A o € b g
firg A den fig B R e Yl &1 s aRmeR @ g9 /\
AB 3 SR BFT ot fead aM P e R wm 1 © 7 X Units! of Output

Ig S Il F1eu |

TR

;B (5.2 A)

Cost 1 Revenue (Rs)

>

(5.2 B)

Profit (Rs)

[@XN
TP

ot e Yt T g <@ § e &1 o 00 A
I Bl A W el I qeh FAT el AN a5b Pl <R
AB 3ifide & 3ifq v B1 sficaw o ABUE Bl v £
§1 g9 fawdia Swres # 0Q A Tl OQ,7HT W Fad 3
3T TAT Fel AN aRTER § | 3G BH B BIE 14 U %
= B 2

(2) ¥@Efea 1 (B) # @l oM asp P Uhe fdan T 2|
<1 Ih N1 S 8l & b Sared @t OQ |l WR TP ash

o Q1 Q Q2

M+ Qe fag Ew grft, srafq 0Q #ral &R & &l Units of Output
B TH W UT B W@ o 5.2
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(3) = 3 (C) & =i e B b avg @t OQ A WR AT 3R 3h AT AT AR T36 U gaY
 fdg ER e R & 31 avg @t OQ A1 WR A= 37 a1 WHIRT aFd (MR=MC) RTeR | giferg
OX A3 W ®H Bl AT AR 91T BTl | STTE Bt Q A1 A B bl Mt 377 7= 0Q, B! AT 3™
AQ W1 @/ BQ, A 31f¥% & (MR>MC) | 399 Uhe Bl © fob B 0Q, Al 3 for Scure ifdies Heeht
TG S A ded S | 39 fAudia Scares @t OQ 9 | 31 bt <t s Wi okt 0Q, @t AT
AN NQ, WHT=1 31 DQ, 4 31fdis (MC>MR) 2 | 3991 e 2l & & % 0Q #rn A 31fdie Sure= 0Q,
P W B B CD B g4 S g | 3afert B OQ 9= & IUIe ERT &) AfABaH oIy UTed B |

[ W, REREE] RGN & IgAR B AfSaH o 9T $- & forg avg 31 OQ A1 &1 Swre
F | 59D [ AR BQ Rt A1 A 31 AQ BT | 36 UHR B Bl AB=(QP) 1fdeha™ @1 U1t 8RN |
frpad omw o Rafa # g 3 Jen T A SRR @71 92N AT AR a5 A ST 93 6l
WA | B

™ AABTH A B e D 9 § 9D

(Arguments in favour of Profit Maximisation Goal)

oY JfBTH P b el & el § A=ferRad 9@ fad o 9ad &:

(1) 9=9 Holgd HAIGH (Strongest Motive) : T BH & IqER BT A HSgd T ¢ (Persistent) 1T
W(Universal)mmmmﬁlWﬁﬁ%ﬁﬂa&iﬁiﬁmiﬁﬁmﬂﬂwaﬂm
T IR BH & AR R I dpieqd dedi 1 U Al T91d 950 P TSl & | TR STH1 0T BF B Ied
B! e Sifee a1 2 | swfere a8 Sfa ? fb B &1 dea 3fdhad oy &= | |

(2) w4 & 3R & foIT 3ME¥® (Essential for the Survival of the firm) : UfAAAGT & aramaxor § wHi
P! Sifad e @ forg a8 smavas g & 3 ifdeaw o ura &= &1 9ae B | BHEf B I gar g ® b
Hac 9 7 B gENl DI g | Sifaa I8 Al § 9 Aoigd Bit § 3rie e @ #1fde& (Survival
of the Fillest) M1 & | 31IYq HHI Bl U1 SUIGH TR T@H & oIy IfYHad A1 B U<t HAT TP 8
ST £ |

(3) 98 AfAgHA (Accurate Prediction) : WISHA & 3JVR, <t frgra o Sira S ARl w®
MeRa Wfdsawel 3t awar iR AR Fxelt 81 oY f¥was $31 & ol nuR W BH & Iared awh
S Ao g g § 3 A w8 aifdd g¢ ¥ | 3ufere A 3iffiea B @ died Bl wwivoiS AT
ST =Ry |

(4) w28} R MR (Empirical) : 9 1P H= BT 1eq Tl Ux MR <ied B | P refenfzai
@Iﬁ'ﬁmq(Machlup)'\ﬂ@R’(Reader)&ﬁﬁﬁﬁﬁﬂmww%m%%wmw
@t A RuiRa H=a a7 A 3/ g1 AT AR B SRIER R BT T Bl 2 Rl ifddas o
s BRA P forg gaeTeiiel vgan 21

(5) vl @ WY yaER Pt SR AT (Proper Explanation of the behaviour of groups of firms) : &4
BT A B AT BHI B TR D AR D AFRI TSGR U HIA G201 IHD! ARAT HRA DY T
s fafd g1 afe snfefe Rigra (Micro economic theory) Pad fhAl favy v & JagR &1 ema=
Tl g dfcd I8 IoR &) wIfdadl § 21 a1l aRac{l & Sal 9o Sdre B ATs IR USH a1 g9mEl Ht
RAT AT ST4 G fAIHe BT 373 & | 39S forg a9 ifireas B+ & el 3} faey Suaifian
gl
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YTIE 9T BRE & IR, A Ifdwad T o wed Rfefa Rufadi @ forg 39y wu @
ghuses & (1) whl B GEm ool Ate § 9w i v @ fog o1 afdseem T8 faan s
21 (2) wfaafar a6t sfte 1 (3) Rufaal 3§ @R a vy wRad+i @ dlw«l, SwEl, sFEl (Inputs)
TR USH 919 AT WAl @ Sren @ S @117 (The goal of profit maximisation in suitable in those
situations where (1) Large number of firms are involved and nothing has to be predicted about the behaviour

of individual firms; (2) Competitive forces are relatively intense; (3) the general effects of a specified change
in condition upon prices, outputs and resource inputs are to be explained and predicted.—Thompson and

Formbay).
™ JRBTH N B e » fAge | 9@ AT IMArE

(Arguments against Profit Maximisation or Criticisms)

B3 srefenREal o TRIF (Anthony) B%aRfeM (Chamberlain) @2 WY (Galbraith) 3nfe = <y
Ifha B B ded P faver ¥ RA=fofaa 9@ Ry & @ A=fafaa sne=mr @ & -

(1) fRR&@ (Uncertainty) : 3=l & TR $H JFARET & SR @19 B AfSdad T8 B
urht | AR $1 JE SR G B qOR B T AEGRI TE S 21 B B forg Swured Wi w5
fdwed B 21 =g gl SR den sifAREad & SRU S9@ fog a8 99 A Bfed wen ® P
B ¥ faweq A ARSI a9 T 8 qHal | S}y BTN A1 B Aed Pl PI aARATAD el I8
SR |

2) ﬂgaaﬁﬁﬁmﬁdimam 3ISRT & |l § (The goal of joint Stock companies may be different) :
ﬁgﬁﬁﬁﬂmﬁﬁﬁﬁmﬂﬂﬁ@hmeholders)H‘mﬁﬁﬁlﬁa§%ﬁw-wﬁﬂﬁ§|ﬁﬁﬂﬁfﬁla&ﬂ
1 3TN BRA B A WR I} Aefiepad HIAT AT IAIEA Pl ffAHTH HIAT B AHAl 7| G Goil
S BT aRAfGD FaTer HoR]1 G fhal S 81 ¥R 4R P 319+ e R w=<ier e o e
I @ 3 ORI B P H gAY TEl B | HooR! B R R & faera den s gkl g aewre | g
2| ST 3 Sifhaw o & I WR o= dedl B Wiy & forg gaeTelia B € | uraee aun R @
IFAR, g8 FEil B v quT @I B AI-3FT T B BRI TSR] B FH a9 P ANPR A
ﬁm%%ammmﬁ?}a&ﬂ%ﬂmwmaﬁﬁmmﬂﬁm(Inthelarge

corporation the separation of control from the ownership gives managers the discretion and pursue goals other

than maximum profit.)

(3) 3@arEfd® AFRIEIN (Unrealistic Assumption) : SIS oW UIE $R 61 16l S9 HIRIAl R R
2 f5 i W anTa qen T 3 @ U R Al B 3 avg B A B e el § o w e
SR =M WA 3 aRTER 8Kl &1 IRg aRad 9 B Scdie |l Aok o w9 A= @ (M) @en
W= 3 (MR) 1 0T € Bl | &1 AT f@9 (Hall and Hitch) 3 32 Wewayqel SeMaaisii &1 gexdy
B B 91 I Apd Rapren & S WA @ 9en WA 3 &1 B SF FE gl safeg 9 Bt
AT I P HHT AN B A M B ISR B Bl 9IS el B | Bfbwa 3 o AfApead v
B AT B ATAMAT PR §Y Bel & fb 39 B B1 [ @t BAf &1 a1 fdpaq w1 & AfaRe iR 18
1&g el & S UpR BIg difbe snfdea €t ® o arE 59 oM &1 & Wit fFenfefay o1 when # sif@waw
3 T B3 Ifav = 9 IS9P forw JE AT eI ae¥epl 3T'3F-|T§ | (To argue that all firms aim to do nothing else
but maximise profits has own better basis in logic or intution than to argue that all students aim only and maximise

examination makes by foul or fair means.—HawKins)

(4) IremE@IRS® (Impractical) : AP B JFTAR TAP BH Pl AEEIRD T A B3 B P TS
g o Bovawy a1 AfABTH BT BT e AR 8l Sl & 1 39 YPR & BRIl H oD Sl Bl
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=T 1, FOIGRI W B B o1, Hifer! o1 qui WU A FIe 9 241, fFare-fdara (Accounts) 3 quf ST
9 21 3Nfe TnfAe B €| 39 BoRawy o fb fRe 1 we1 ® B o 3iffeaw a1 & forw qaiw dg=d
P D WM W AIoiad (Quiet Life) il BRAT T0< BRd & |

(5) SremfIPR 7 W= T8 & (Not Possible in Oligopoly) : 3Mg® g # rcafdadR & wa f aght o
T B 39 UPR B IOIR § B NI B vy 1 IUeA FeH § | IUIDR H I8 |va g fb 9t wH
Sl BT T B ol B 9151 BH S IR AT S S MeafdbR o) Rafd § wet &1 cea o 31 sifdawaH
B B M W YA B Siifdd @1 2 2

(6) W & SIFBR BT 3@ (Lack of the Knowledge of Demand) : S@HRER T &% & AR AT
B WA AT $T S @ B WHAl & IR S= WA 3 (MR) $1 qu S € 81 Ur | $HHT BRI T8
g fo5 waf & forg i &1 gl wu A 9 g T8 I wRiE 1€ S| AR @ |- A/ @ SIgEE
P a1 B 39 9 B AfAhaH TE DY bl |

(7) Suged w&d T8 § (Not a Proper Goal) : W1 & fog g SRUll A A AfdHTH FH $1 A ST
&g Tl T | A1 ATABTH P D eI B IUGA el 81 P DRV § O (1) ST 7 Bl & Y9 o1
TR, (2) ACIGR WISHI GIRT SIfAF AR TA1 I94 I AR A BT X, (3) M & Ty ¥ fAr=ax faf<aa a=n
& i |

AT H, 19 AfABTH B BT 1&d TP hfcH 1 JARTdD e g |
fash sffpaq s &1 ey

(Revenue Maximisation Goal)

wW. I 3 3T g ‘Business Behaviour, Value and Growth’ 4 A e v @ g
1 ufiures fdan 81 e wH &1 gea Seed fAsl (Sale) @t 3fdwad &= gran B st & S sifduma
%] B dTH 9 U @l AT (Total Revenue) A gl suafelv 39 ST Bl fa afdeaq dea (Sale
Maximisation Goal) W wed B sﬂﬁ’l@'_vliﬁaﬂﬂ'r\’ GHW‘*W*@WWE%WW%%
ammmﬂmmﬁa%mﬁwﬁaﬁmaﬁaﬁHWﬁm%l (One profits reach
acceptable levels, the goal of the firms become maximisation of sales revenue and rather than maximisation of

profits.)

YRT (Dfinition)

T B IR, faai ftemaw g9 B ITIR Tl B AOR TN B T FIYOHD WR B 9T
FE B 915 IR A B ARFTH I B TIE B &1 (The Sales maximisation goal says that
managers of firms seek and maximise their sales revenue subject to the constraint of earning a satisfactory

profits. Baumoul)

SURI 9fRUTH | S el & b 19 ®Hl B oy g9 @ O © B 3 SRR B uge v a9a
A TIEDT BT TAS A B AfABTH B B WM W I A M Y AfApHw H1 B 21 39 g B
I PR qHI IE M IG@ ALY b BH A1 Bl Tped Yl el aell g1 9 a9 & TP A ®R DI
3IA AT HIAT ATEH § IR o9 T dIR o9 & WM &R Bl 1< $ fordn S 2 o ST a8 v
® I W I B 3ifdBTH FIAT B A B
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fash sfdpa s B Il

(Condition of Revenue or Sales Maximisation)

TP BH U SUE DI fShl A UT<T {B 3 (Total Revenue) B IAfHaT B & g 39 a7 31 S4
AT 7 IrEH Bl ¥ or W) SWa WA 1 (Marginal Revenue) 3T 1 St € | S¥I1 AT T gom
& afe w9 9 4 o R A< 3 I 2 TS ' SifEe ST S Al SHS §e - $H 8 Sg |
JAfAFTH [ I B eI DY WA 2 Bl FERA A ATAT Bl Sl Al

o 9§ OX 31&1 WR avg @t A @M OY 3HeT TR 3™
ARTE qA1 A B UPe B T g1 PN a3 W<
(MR) @sh & 91 PD d%h 309d 31T (AR) ab 81 - 2A A TC
H TR F @b, TC R AN b T TP Fel 14 b © |
PP @I <A o4 Pl Ydhe PR Il 2|

Wﬁmm(Revenue)ﬂﬁaﬁiﬁﬂWa}mOQ
HET B SIS BIN T ife OQ | TR JHI 31 ST
f& o 3(B) # g N & &1 &1 <=1 ® 3 81 =Ry OQ
A TR BH P GATH 19 W B ¥ Aol | afe v 0Q £
A A e IAed A A WA ™ FONHSB B
TG dRn Fe T B g S 7 R 3 (A) W we @

7 \
el 2 f5 g1 ema AQ e R OP Q@ & a3y
Units of Output

(i) fors 3A 31 I8 =@ @1 %=1 @ fb Af w4 KQ, =ga™ (2A)
S YT AT ATl © A 98 QQ, Al F1 I HHt I B 4
EﬁBle(Revenue)Wﬁ?ﬂ%Gﬁﬂﬁﬁﬂmﬁm
M | IIEA & 39 WR W H P K,Q, A1 uTd 8 |

(3) afe BH BT I£T A4 IAfBTH B 2 @ g8 0Q,
AT BT AT BN ORT R AA 3 (MR) Fon ar<

Ky iK

Profit,Cost,Revenue (Rs)
T

»X

MC
Revenue Max.

I

Profit,Cost,Revenue (Rs)

R (MC) SRTaR 8Rft | 3igq 59 Rafd # wH @t gt sma Ve \
CQ, 2Kt S 31fiIFa™ M AQ A It HW BrRit | 3raNg o b
2} B W B I R o e B areht W e — EM'\'::/IOC
JAfYBTH B arell BHI DY JAT | 31fH AT BT SUTEH N _~x
FN | TR S M B B il Swal W o W © Q1 Q\(_VeM;)
@R (MC) | BH (MR < MC) Bl P Units of Output
(2B)
I S G 91T b B & Fel I FrAaH o Bl R 53

A= R AR vl afe <gAed e a6t A KQ ' A wH
Bl ABTH F U< B BN Reg A FAad ™ K,Q, ¥ Al BH Pl AP I §B B9 I
T B |

fast e o @& e B Uy § T@B
(Arguments in Favour of Maximisation of Sales Goal)

A siftrpa &1 @ dga @ var A f=forRa a@ A o waa -

(1) 3% ar=Ifd® (More Realistic) : fam} fAPaH B BT 87 U 7fAP IRAfAP 1ed 2| IR<g |
B o AfABaH B B A W B P AfABaH B B 3P Few 0 | IHBI BRI Tg ¥ ARG
TP B B AHE BT A IHD Fo (bt A T AT & | BPEA T B B JJAR, BH B Sl
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3 Wy A gfanfRa R W RS Rl 4 ¥ aFia g ylalRa Red &1 @ 991 @™ 238
a<fde won favawias it R § M dfsd § guR v @ @ 9 @ s datae fvawo

P TG ST §1°' (Among the various alternatives advanced Baumol’s thesis has great advantage—it raises
the other models in the direction of reality and plausibility while still permitting a rather general theoretical
analysis. —Ferguson and Cross)

(2) 3P AEERS (More Practical) : It gRT MfQUIed M7 3ifdhad B3 &1 Rigra fde aaeiRe
2| 39P1 PRI I ¢ P A 3fdepaq w1 & ST B Boawy Idred AP Sar g 901 B B Bl
T | 39D BoRd®HY SUHIFRT B Bl F AfF 7 {3 Bf 71 3 0 wof S 59 STeu &1 3ifde wwel ovd ¥

(3) fd o1 wifty (More Avaliability of Loans) : fa<ia wxemd faeft v &Y Wéﬁ?ﬂ'ﬂﬁ@]?ﬁq
A Sua! 4 B wae | v €| o B 9 9 afe Sl @ S k1 e @t wwimaHn 2l R

(4) 9oIR ¥ Wmﬁ (Strong Position in the Market) : f=ft v @} fast &1 fdwaw g+ IoR
A S Aotgd RAfA &1 Wt 21 v v 9t fashl s Rafa & & aifde 2kt w19 Suiiaan S wH & S
Pl WPR B o BH o1 yfaarf ufda ifds & e Joun o+ &1 ™ 81 = ) e vH @ forw 3 Wit
Reufadt st gafa & a<iie 21

(5) vaunl » forg e fRaeRad (More Advantageous to the Managers) : T WH o fIp @1
IfApaH B SHD ToR]I D AP f2d ¥ 2| TP BeRawy 6K § 961 A goal & | Il @1 rfdpaq
BT H9ORI 1 AT BT TRl A1 ST 8 | SHDT S da UR Idzel U9Td ISl 1 9 BH & HHaRal
31 M e I 39 3t Rafd 94 B | 39D Bovawy S FHAIRAT A 310 T 99 I8d & | shfery
B B PR 39 919 P forw yITeiia 35 € b o & T A= Wk Bl UTed BRA & 91€ 9 BH ) faml
Pl AfABTH PR

ATAMA (Criticisms)

T & Rigr o g areag Aol € -

(1) &I F¥=E qre (Profit Constraint) : aﬁamﬁaﬁsﬁaﬁnmﬁmmﬂmaﬂwww
R = 81 WY a~<a W qE T BRA DS Bl & fob A @t =grraw wwen fbat g wfe ) | @t
g A= 4 uRad 81 R A & afdean wR 9 i aRads @ wiom | swfore sa Rigra g fofg
o[ | afAf¥aaar o+t @0

(Z)Wﬁﬁﬂﬂmﬁ(Unrealistic Assumptions) : mﬂ?ﬁiﬁﬂﬂﬂﬂ Qs rfdpau w1 B deg B
B3 AFIATE S BT 1 ReR e onf sarafas ¥

(3)1ﬂﬁaﬁ3l(LimitedScope):ﬁ?ﬁaﬁﬁﬂmﬂﬂwﬁgﬁﬁﬁﬂmﬁﬁiﬁmﬁﬁﬁﬁ
|hal B U] Udbel i areft ®H (Single Entrepreneurship Firms) T2 ATsieR wAl & fow I te
SUYT T T8 21 A B A B I R A IMABTH PR B AT B U BT AP T FEh &
g3fere 59 gRon &1 &5 WA ¥

agfec &1 AftBaHDHCr
(Maximisation of Satisfaction)
Lﬁ.ﬁﬁﬂﬁﬁ(Scitovosky)$Wwﬁﬂﬂmmﬂﬂ&iﬁmmglWB‘%‘I‘ﬁ‘ﬂ
ol @t ARt (1A @ B A1 fem wR f) agie B iftiwan we ared B 98 PR R S B
W?ﬁ?iﬁaﬁmiﬁmﬁlﬂg?ﬁ%ﬁ?agamiﬁwﬁwiﬁmm(Preference)él
TP I Bt A A SR-OR @ g Bl ® a8 9 & SIed B A Sl YA A1 $Ed HRal § a8 SHat
TG AfYD IR (Leisure) PR | AYfee & AfTBaad=vl & S£ed o A=fefa I@med 4. 3 o [ |
e fdban S Ao ® -
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l Leisure
Profit Maximisation

vt ——\N
Maximisation

Profit

0O A — Leisure Q Q § P
Qutput (Effort)
o 5.4

SR IGfT H, Al B OY-3M&¥ AR IR TN YA (SUTE) P OX-31e¥ IR fEamn w7
AP Y€ @M I% B §1 3 AR Gl AN &1 =R Yg oM g1 39 Y@= § yardl a1 Swred ol
fag P 9 O @t 3R 5ra1 M 71 AfYF v BT AU HH IR AR TATE H1 39 3MfAF IR B
R (Leisure) @I OX-31&M 9% O W P &1 3R 91 =1 g1 I e [T €1 dexed 9 &1 A <)
Sl & wgfe W B Fad BR TE ¥ O WS Al qA1 IRM B HIAN B I W& E 1 SR 3
Fgfie IAEA & 0Q WR W AfAPpad et SIel deerdl @b Y o9 db AP &l § & 2| IWIad
fora @ 9z we & o ® f g M R Jevean 9% gg aM & el fag 71 siwa M fag ) SseRi
Pl S Gfe g 2| s wgfc & M fag W Serfl SWied @ PQ A &1 SWIEd B |
ST Y@ I8 gdbe dral ¢ fb et N fag W ifdeas a9 o< & St g€ 9 a6 AP &1
sftpad fag 21 Sf¥ead oM R ST @1 WR PQ, NN 3= WSl § M & OM ®R W, Sl
IO A B AfBTH HIAT T Hifs 98 OQ IR U &H=al & Wl 89 0Q, ¥ 1f¥d T St a8 o™
JfdHTHSRO (0Q,) H WIS Bl B

STAMFT (Criticism)
A & AfHad F1 & I ot Fforfaa e € -

(1) 3@RRIAT (Unrealistic) : 3ATeii=dl &1 I8 94 & & Suffal &1 M $ &1 fAvfa 98 g™1 FH1w
WM a6l 19 A WA 8, IARAA® ¢ | 9 91 I8 § b B A I arel A1 P Gl a1 ahadl
BT T JAS AN g1 A1 Bt AR Bl § BH 3} G HRIYITC 1 GAS AH1 Sl § | 30T g Bl
AT BT P BIS BH o ST D0 B g d Agfic fbaiaer B AP == S |

2) '\‘Iﬁ& TP I s (Satisfaction on Ambiguous Term) : ﬂr_g’f% I B 9 A GE vl |
Ry €t o Wl B 3R T € 39 WE HU A A1 o Fhdl B 1 T8 bel fb BIE B e Agfic 3
IfPaq Pl B, TP AT HAF g 3R I/ 9191 T ST bl |

g'\'fiﬁ ol (Security Profits)

W. VALAAFS (Rothschild) BT He & b fi B &1 Stea GRI&T @ o< =1 8 g1 oA
Jfdwad a9 | T afed JRfaa v & ARG B/il B 1 S0P acad I8 7 fb a1 ft W el Hiwa aen
Idred a1 RuiRo $va g9, fed Af¥ea a9a s e 99y e § g8 Sevy w8 =8 @
& S 3R oY ;1 fABTH BT ® dfod a8 I 91d e A @ R b a8 B uoR ve ol wwamafa
TP 14 P RRR vaTg U< R Adhcll 8 | 3 AR] H, B o1 5281 Afdehas o 71 afes JRiGa o ur<
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FYH B ¥ AYHAIFeS B =l A, TP I ST RN et ¥ wiRe 7€ R o wean ik W
AABAH T B HifQ IRE: GHIH Hed 91 §, ag%gvmammmﬁaﬂwl" (There is another
motive which can not be so lightly dismissed and which is probably of a similar order of magnitude as desire for
maximum profit, the desire for secure profits. —Rothschild)

NS $1 fAaR 2 & ifdwan o4 &1 Sgea goi ufaafiar, waiftert ufaaifan qen verfder
I Te3A W T IuGe Age 2 | gui ufrnfin a1 et ufoaifian § wal 3t @ sa afde gkt
& fb fB-f i Foht o 1 RIGa ol 1 A T SR gSd | IRy UPTeR @l Sreren A wfaaifian
 favg, teleRr @t Rafa g @, JRféa ov ghRea s gsa@1 g1 Aurarses &1 oe & &
YRR B} AL H BH BT STLI A4 fABTH HAT &1 B, A Al a9 BAF A a0 Reafa a1
GRI&T IIY @1 BI41 © | U SANIBII B &1 U I Seed U S| eIl 9 ATARID Bl
HIA T B B | 37T [YREM I B 32071 IUAdr) BH B U Rfd ura &7 & |ud a9t iR o Sl
g 3R U IUYT BT B TE P BI IANTE Fhl ¢ ORI B ) GRIFT 91 81 99 | 397 3 Jrarses
Pt gRebeu1 (Hypothesis) o4 fAHTH B BT 8 TP ©9 2|

fdera M e HIN (Growth Maximisation)

s %4 o faer sfewawarun, snyfe w1, ta Aewge Stwa WieR & w71 59 g
Pl fapfa a FHERe w1 31 97 s R (Mrs. Penrose) @1 STl ® 1 MW “The Theory of
Growth of Firms” # 394 g&ra fRar g f& &Tgﬁiﬁ Yd-h, Iy fdpaiipror &t ger i ﬁ, far
JfAFTHHEI0 B I H AP wfA W T 1 R TP Hoag A Afdamaiiao Rigr o faera st
IR. &. MRw (R.T. Marriss) @1 S/l (Baumoul) & fbam g1 sﬂﬁmiﬁ\ﬂjﬂﬂﬁﬁmﬂﬁﬂﬁ?ﬂ
ﬁﬁmiﬁm(PotemialsofGrowth)ﬁ@ww%ﬁﬁ?{ﬁﬁiﬁwiﬁmiﬁmmﬂ
fhu Wi €1 TP BH @ Yae BT S U BH & fABrd Pl AMfApad Be1 Aar 21 B @ Qe |
A ISP IMHR, S aut A § afE @ ¥ v, Ny 7o v F 90 TR @1 VR 7S,
AT APR B 991 WHhl ¢1 Ig $ avgsil & Fwfor qun 9t g€ W B g1 =@ @ G R

. &. A (S.K. Seo) & ¥l |, R™RFE (Conventional) o 3ifAdbaiiichror Afed § BH I91b
IR & I Ageld WR B UTA PR ol & Sl IAD! Afpad o fIeang, ==y Swred Td 7@ Rer
2 519 T NI 3R Hi RR (Constant) & | THT BIg BRUT 71 & b 31fdw 6t & fore v Sureq @
AR A AR B | g §, TwEaa 496 AR arFe ReR 18w iR v e o T e @
Wk SN A afeaw +[ @ foag IRon | w3 |

f=ft ft v o o fag wera @1 A FAR® Bl AT IGIR W SUR ABR AT 211 HIETH W BRAl
gedl 1 faar & forw smaRe faa wasw (Internal Financing) IR forw ST a9 ®INi 9§ 1fdd ars-g an
I B | SAPI & BRU IE ¢ & SUR ol T A R R I aren = a1 @ fhwai § e
ﬂﬁﬁzﬁmmzﬁqﬁﬁwmmmﬁmﬁﬂ%lmmﬁmﬁﬁaﬁq (InternalFunds)ﬁEIf%’FlTH
AfABTNEROT gRT & B Ah<ll B | Mg AR B 3fABTH B F1 (Avig aegs w9 A a4 & fdwaw
F o1 Al g1 A ol 3R a1 R @ T § 9H $ SR | 999 @ forg uaeusl @ 399 e )
1 A AT 12T Sl FOR G Bl fIHad B < AR I9 X B M 31f9d FR < o ) s wean
AT 3@l A A1 (Take Over) BIFT AMRT|

3T (Criticism)

e sfaa e Afsa @t e seran Fe=ferfaa € -

(i) @RS A=AEd (Unrealistic Assumptions) : o IfSwaieRor @1 Rigra afd axe Ararsi w®
MRa 21 S9¥ I 91 R0 ? b Wieq Sad 9o e &1 a) RerR vgd €1 g W |9 @ B e
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TN AT IRl W W B AR DS IRac Tl 81| UReg I8 A ol Sartad ¢ i §= wed
I o, A 3R e ¥ St =% § 9 fF ah

(ii) fa=1 &) | (Constraint of Finance) : g Rigr=1 fax &) aren &) rager 1 oxal €1 949 91 d I8
2 b fapr @ <1eg &1 oY a9 9 9T ®xA B forg fag s | Suctel 181 8 i |

(iii) SAf-Rem 0 @& (Ignores Interdependence) : I8 RigT eafIedR srafiar @t sragen
Hel 21 R 38 91 o) ge ® & o abrdl & IR 3 o Aok o w21

(iv) G SUYRI fdera TR 1 @ F #§ BN (Difficulty in Arriving at an Appropriate Growth
Rate) : 3=l &1 I8 AR g f S0 fAerR 2 3 urd &=A1 B & S Tih TRTaSt § B o1 FAARI
D IIOIR eI Pl SfABTH FR D | IH X B W RuiRa w31 a1 omam 78 o W & & 61 deatt o1
(Take Over) ¥4 8l 9® |

v) ﬁﬁlﬂﬁﬂ%ﬁ-ﬂﬁﬁﬂﬂm (Ignores Variable Rates of Growth) : 39 RIgrd &1 a8 9=-1
1 fagar BT Td 2 fb B R X R fAerT el RN | 3a § BH Uah |99y | 3fde oo 7fa | 3R
TR Ay ¥ R @1 w9 1R A e FA 61 vy o a7

U@ SWEIRT &1 Ifbdaq HIET

(Maximisation of Management Utility)

TeHa STl Affeaiieru @ Rigra @1 e o=, M9w, emy ar Ao\ (Berle-
Means-Galbrath and Williamson) S 3Tel¥1-3Te’T 1 9 P 21 39 Rig @ yeuag fAde wwe=h
fR¥gr1 (Managerial Discretion Theory) ¥t @&d &1 d g 39 W=gal W= 3nenlRa g & IREiest @
BH B W@ TAT YG-D ST IATT-3TT FE & | TR (Owners) a1 IREIeSY 3Mfdd owien (High Dividend)
I 37U B T AR T I BfA AT Dl 31T B DY T 1 T 3R TG=IDI B A1 IAfABTAIDROT
& JfiRe o fafi=1 STva B 1 Ja=us 314 € &M & U U ©U I UT< R od © ol IARBIeSR] Bl T
F<AINSTD ATHE YSH BT 98 IR f ff fader =1 = | WWWMW(Emqummts)ﬂ?{ﬁ
TN A WIE o FE1 | 31fF B3 9 89 R BF a1 9 B W § Wa g | e & el b,
“S1el 9% Yot IR | q9mE IR a¥g TR ¥ ufoaifien srqef @, sefee yewe I fade @ il @
T 3 IR B WIS B &1 (To the extent that the pressure from the capital market and competition
in the product market is imperfect, the manager, therefore, has discretion to pursue goals other than profits. —
Williamson)

el o WES (Berle and Means) 3 T8 RELC) e & & ™ uoima= &1 e Aiferdl A
ﬁmﬁaﬁzﬁﬁmﬁﬂmﬂﬁﬁqﬁaﬁﬂzﬁﬁma@mmaﬁéaﬁmﬁaqﬁmwr' (Lack of corporate

democracy leaves owners or shareholders with little or no power to change corporation policy.)
faferm @ (Williamson) & IIJAR Je=araa STAIRT Bed &1 91 UaR 4 =9« fban o1 & & ¢
u=f(S, M, ID)
T UST SIIU : Ga-aaid SR i W) JRRE <, e 3 1 faderdi= e @1 BeH 2|
Tl (u = YT-HPH STAIRAEI, S = Wi IR AfARA =h, M = Y@ 3 (Emoluments) €T ID =
faaerh= Raw (Discretionary Investment) |

TSR TR B, BH & A4l @t Ja1 J Ta-Hd] B STANRT P AfAGTH BT B | TawD A
I ARl & TR HIA Y (UE Bl TN B Gl SUD SN Bed & 71 gl DI MfddHaH W &

(i) ¥IP P fAWR (Expansion of Staff) : YawId 31+ el B B B P P BIfS (Quantity) T
TR 91 TH< BN | 9 b Dl A= arel a4 49 g fg &t oot | 31fde <o & 8 9 9o+ 3ifda
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A, P A Rl AP GRET YT B qIG |

(i) yeEr 3 § 9 f& (Increase in Managerial Emoluments) : Y-S SYAFET Y-S 3 IR
W FeR ot @1 g o gfaend enfae @1t & aeReH v, eyl afean, sifew, e aR,
B, SAIPIF A | 39 PR BT AT BB WH1 TP Ya-4 S A, vfdd 91 adl Bl Adbd <l 2|

(iii) e @ e ufaa (Discretionary Power of Investment) : YIH I SYARE, TP P 39
fad® w M AR Pt ® f6 9= @@= g=ae™ (Operation) @ ifafRaw fasaen fRder wxar 81 va~uw 59
Rafa # 2ran ® & AR Smforoh qen snyfe wicl § Aae FR | 2w 2 & 5y 9™ e W [dw
anfife T fleaivr A gere 81+ wad § 3k 78 f 1 A e amgaE yawe @6 (ol agfe @ wefa
B

SIS (Criticism)
YD TN Bead B A== fdhay rfenR=rl 1 R=forfdad snur <R @0t @ -

(i)m(Ambiguous):Wiﬁmﬁﬁﬁiﬁﬁmﬁ?-xﬁﬁiﬁiﬁlmﬁwwmw
B IRY g1 1 2 |

(i) 3P FeaHe RAIffiear (More Organisational Slack) : SYMAT-MfAFTHBIO gava & FRI
TEfRa Al # TP IR 9gd 31e A fhan ar g SR av-siffeaiiexer B $H go § I8 AIeATD
RrfSreren @1 s1fde yfRia o 2|

(iii) IR-ANfAP A9l B B9 e (Less Weightage to Non-monetary Benefits) : 3TTciledl &I I8 Ad &
f& garmaw &1 A9 A4 @ AR Famaw 1 3G a1 TaiE YR (Weightage) @1 Fe<d &l 1| 59
IRUMREwRY a<Ifde® Siias | Jaedl S A AfEad A el FaeR B TIRAT § HH IJIFAN

(Underestimate) < ¥TI—IT ST A<l & |

Hiye fgra (Satisficing Theory)

o B Iy ifd @1 afdures W, gdad |gaa (Herbert Simon) A fban o1 S9a1 faar o &
il B guiar du1 ar<fdd Shad #§ FfARedaar a1 e & FRu, &0 @ wd a6t e A9 a9 &
Sﬁﬁﬂmqﬁaﬁﬁmmmmﬁlmwiﬁlﬂﬁﬂqﬁﬁwwerformance)m
SUfd] | B BH B 3BT SIEH BT AaIvoP WR UK BRI, TR BT Aol IR /4R YT BRI,
T BT AAINoD WR I HRAT MM Bl 2 | B T o ARABTH F[ a1 SeH B R R F<9ug

WIS B (The firm is a satisficing organisation rather than a maximising entrepreneur.)

gdd |IFAT (Herbert Simon) @ vl ¥, “g9R g avf &1 w1eq o aiffea S &1 a1 =nfey
afed @ @1 U FARET WR 3al R I &A1, IR @ U3 WY 6 Ee a3 91 A & @ W
P YT BT A1 AR 1" (We expect firm’s goals to be not maximising profit but attaining certain level or
rate of profit, holding a certain level of market or certain level of sales. —Herbert Simon) U&® BH 4 &
FH YATH TR B & TN T | T IAD] Tg & YT 8 oIl & a1 g 37+t R i siiR 3m gesA
P ITpien TEl &M | 39d g v afe T IThie WK (Aspiration Level) T <1&g 9T P H 3B
& B, 9l 98 A 39 WR Bl 3R {1 3 e $ R aRenfaa (Revise) &R0t | wH et fafa= weai
# gl & forg g w0 aifd ag wfdss 9§ 9 Jrwien WR & UTK B 9S | I3 BH F S e
(Maximising) 1 8IhR Rik (b1 (Satisficing) T ®1

| (Simon) B IFAR, Tl @fFmdl 3t «ifd wAf & | ded g Fdd § R 39 A& BT g
Heaid (Review) e ST &1 <ledi den snpienaii & wwafua (= Rerfadi &1 | & -
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(i) arIfde HrRIEROT THien @t g H A ;
(ii) aI=Ifd PHRIBROT IATHIeN B aRTER Bl; 3
(iii) ITIfAP PRIBIT IMHien A JfAP B |

geent Rufa, ufass & srquf Gae & FRoT B Aawh ¥ | U9 Wil 2198R (Search Behaviour) Y &l
g I I STHIe WR A R BN P HRY ¢ T | U1 9= & b fafi=1 SSeai & forg srevien R &1 aga
a1 ¥@1 T 2 3R fAeferfaa Rafaal 4 ardfde Suafy sneien wWR | 68 ¥ 7S 21 (a) SiEl anfdfe
el 3 =me SaR-Tem 2, (b) WE FRIG A god T W GUR 7 8 W@ | AR 3epien W Fw
I8 W1 §, 99 39! 9 @ 3R Qe a1 S faan s 2

T RufA, arafas Suafd sndien & sR1eR BR”f 8 1 [oATdA (Review) B WR I8 IR STl & fob
el B AFGHABR HH TR IR 7@ T 8 9 37T HUR B AR AeeA (Upward Revision) fawan Smgam |

Wl Rufa, s Rarfa 1 wreg iR A gz gRilea o= A smawaear § & gz Rafd Stafa
@ Tt g2 qmferdt o1 aRom =18 7|

SR faaror I a8 Aspd Rdcar & Ram ggeht Rufa &, S8l B4 &1 ar<afde erieIor snwien W
A B B, BH HTH! WA I Fae 2Rt | adare ufbar am i Ferht @l | uReg sien W | R 9N
Eﬁﬁﬂﬁﬁﬁaﬁ@ﬂwmﬁmlWW%W@GW(SearchBehaviour)iﬁw
{1 BN B Wifd Wl FagR & forw gaeue! &1 faRe @ a1 g |

|aY ¥, Ifds gavy dad AT Joed ) G Tl 8, SHfY | ifHad HRA aTel Jeed Hi 3rae
HIYIE e IUYS B | 3Td BIg W FATF BH AfABTADR B Bl Gl H A<ITIE Bl I AP
Terelt ¥ 1 T8 Rigr §B arafas favawa Ruf saom 4 weraa a1 21 swa aifaRe gz figra amw
B FaER-wEE A B YR B

TAEA T (Criticism)

9 RigT 3t gz anelie 3% § 6 a8 RigT oRue 31 98 W ©9 A S99 919 @t et T8 da
fob FIvTe WX @1 & 91 SRIINYE YIS a1 8 | Iiuye W B 3l A RuiRa =€ fban s dadn |
F<ivye WR, afdadl aun Rafdl & smurR R, &% 8 9 &1

e T 9 9 ger W g

(Cyert and March’s Behavioural Theory)

tb‘FfEﬁww*:ﬂﬁl@ﬁib‘lqﬁwmmﬂﬁﬁmw“ABehaViouralTheory of the
Firm” ¥ foban g1 39 RIgT< & IR B U 9g-@1ed 1 ag-Fofa aren e+ 31 590 3 A
wrfd {1 g o9 AFoR, IRRYURS, e, UEe ofe Wi 81 | U$ WHE &I 3791 el il
2| IRRYURSE H1 A& YD A1 §, Ua= BT I 311UF a4 7, A1 &1 e 31fda Aot 21 3 faf=
e BH @ ded RuiRa #3d 21 ta wH @& aafds dea als gawusl g1 Y= wEl | Rar-fawet
T FuiRa fFy A &1 A 89 7 ISR & 2 Fahd & : (i) STE d8g, (i) It g, (i) Arergt @ed,
(iv) o d&d, (v) ITIR | deg oMfd | Afd A ey U el 8 A1 -1 ya=api ot Fgfaa @t sl g
JIRT Fedl B RuiRa 3 21 IR yaras e & g @ FU J SR 3 § W DI IR YRGB
ufd 78l afew sifsl qon wesl & 9fd ft SIRERR B9 F1 A yeEE A e @ N W agfe
3P & 8T B AT PR B fog vaewefiet wed ¥ 1 Waw H, v a1 wawr-wenl R agsiewn
B A B T J& Fe A=A B



66 TGRS 3refeme
guf afadriar sR

(Perfect Competition Market)
IE IR & 98 awen § fOrm smw Bar qen famar 21 €1 wft Swres! g1 Swifla awgl ey
Bl 81 3rfa gof warme= gt €1 39 9oiR § ST A %A B 999 BRA JG1 Bied 3 ¥adsdl Bkil B
39 99IR ¥ T BH fb dad WeR® gkl § 9ifd diad RuiRe wife 39 a9 4 $iad o1 AuiRer g2
&R &1 oI & iR 9R 9I9iR A avg @t UF $1Fd &1 Uded 2l g1 fasa arml &1 59 aoiR 3 318
Hed €l Bl 81 39 9ok @t fARiwand ar argan Reforafa §—
(1) M dar a1 fadar : goi ufoarh R § oxg @ aga e Ha1 g fawar B §1 srafa
BIE N srden Dar A1 fABar g s A aoR Sada & gwifaa 98w gear 2

(2) THEY TGY : T TOR A S TRIY 990 ARA § 1 T [ 6 SR T 0N A G Bl 1 s
T fasdr 3t avg TR fAsbar @t a¥g &1 gof AT Bkl R

(3) wHl P ST F HAW W TAT SN P! Bl Bl WA : 59 IoR § {50 =5 B+ B =i
H U3 HA FAT YR A B IR BrSA B gul Taa=Ad Bl 81 9 R H JHRT AT AT
B R A A 3 B ST § yae HR Aaell & SR Afe S Erdt @1 |/ R W SE @ s
PR ofl Hpal 2

(4) da WeR BN & 71 b Haa PuRe : 59 aoR J avg 9 FFa sam g RuiRa 2k 2
Siel aeg @1 A den g Mo # 99 g § | ue B B SE g1 fuiRa sima Wier
HE TS B

(5) gof 919 : 39 aIR ¥ W} shareil aen famaisi 1 avg A oA B T8 st gof wEERt Bk
B P! 39 919 BT 91 A B B IR B w9 A e e ) ag B 69R @ W 2

(6) wmeri ¥ gof fRvefieran : i afaifian & @ aToR den e AR JF 4 guf afefean Sk
g1 A IRGY AT A1 BH G IR W AP oI a9R J OF B forg s Bt B

(7) uRae @ fAsa ARl $1 319 : 59 IR @) I8 AMaaT § 5 U 9 9 TR WE W) A
WM @ o avg 3 P aRag @ 78 Bkt 2

(8) o BT &1 Hoe : 3H IR A T W9 A UH fAeiy avg & 9R IOk § dad & & B
Yacild il ® | 3rafd | goiaan eieeR @kt 21

Y

AR=MR

fom 5.5
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gof wferafen d w=ge

T BH I SIS 34 99 Ager ot Rafd # 2kt 21 o9 a8 siftrpa oy &1 @1 @ A1 W YA
21 2 <& A1 39 R § 7 91 B 3 Ire & g TrEdl ® SR 7 & e @) /e | 9 T arged)
gl

IFTDTA | HI

BT T DI 98 afd ¢ forad Swreq 3 9 f§ 9 & fog $a aRadeia anEi $1 & agan
ST B 1 S, 5, fASTell, dean 9ra o} | uRg S Ity A Rer wrel o’y A, weiE, sRaEr, wab
scare ReR Y&d ¥ 1 3rcudrat # 1 Al B 7 BH SN § 999 B Aol € R 1 & R BH g B
BISHR Wl Wbl &1 39 Al # & 99 farg W wrgerd # Bt §1 o A7 a1 of ot Bt €

1. MC=MR

2. MCd% MR a% &l 1 | FIedt &1

BT | BH Bl AT 14, FHRT o9 T4 219 ft 8 |t 7

SN <

B4 B IH THY AT A9 2 o 271 a9

AR > AC
SMC

SAC

E
P AR=MR

\ /

/ Income / Cost

Price

0 Q X
QurpuT

fora 5.6
i
AR =EQ
AC=FQ
AR >AC
- T P MR AT U< g |
o ufd $&1$ = AR-AC=EQ-FQ=EF
qel N =Y ufd 18 x Fol IR
=EFX 0Q
= EFP F
= PP EF
Y@fas | W g b B4 E fag ) |agad 4 @l ®@ifd 39 fdg, .’ MC=MR g | jfera S OP
fuiRa g w=gfera Sces OQ 8| Jen wH i1 PP, EF WHIM 3RIM <19 UT & |
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e i

N <l

B B I THI STDTA W AR AT 9T 211 o1 AR=AC

Price / Income / Cost

@i |

Y

SMC

SAC

N

AR=MR

Q X
OUTPUT

o= 5.7

AR =EQ
AC=EQ
~ AR=AC

K BH Bl AR A9 U B |

@ | W § f B4 Efag w agaa ¥ 8| Rife 59 fdg .’ MC 9% MR § 3R MC @6 MR
6 Pl AE A Preadl 71 59 Reril A wgfera Pma OP den wgfera Sured OQ favan SR | 59 s/@ven
H AR=AC ¥ | 3aferd SeFit ® dad AR a9 & Ut 2|

~Aaq wf

TP § Ager Bt AT H BH B IH THY =AW A e B ISt 81 5 AR < AC

Price / Income / Cost

SMC

SAC

AR=MR

i

Q X
OUTPUT

form 5.8
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Y |
AR = EQ
AC = FQ
AC > AR
<. ¥ P g1 Bl
g ufd g1 = AC- AR
=FQ-FQ=EF
B B = T 93 3T x HoI ScaraH
EF x OQ
EF x PE = PP FF
BH P Ager E g W a=geq A 8| wifd 39 fag, " MC=MR 3R MC @6 MR &I -9 3

HIe & I Fgelid PFd OP J2n w=geiid Sared 0Q FMuifRka &ftl v+ # PP EF & w9 w1ff wew
HA T

ATDTA | TERT B WA

& g 9o Hi 3R € g aoR gl 3 Rexcht 7 Seim 9w fag w® |ged A g g w® avg
@ Hi @ gfed s ekt B A Yl |§ op dhia wR e wAged A 8@ [ife g9 Rufa | awg
@ A don i aHE B 1 IR I8 Tl W Bl Afd 39 ava W) BH Bl 31f e o 8 <@
21 a1 3 e =1 8 ¥ & @ dforat 7 3 ¥ o T So1 ¥ § 3 3 Scured B B A1 9
M| 9 wH SN 3yfdh Y UTd PR T & SIS HEd g1 I dAT AIY-[IA I H T8 BH g9 B
TR | 39 UHR SH@IeE djed w@fud 8 9et 1 s ai wEl 3 A o ara 8 iR s
T A 9 B I A 939 HREA 9 A R B I BISHR AR | ScadTed | ST B A B
Rafd @1 =1 wu & <ot o 9@ g1

P P P
SHC
SHC g arc SATC
D S
\ e
p P W//// / P AR=MR
B
X
S D
0 Q X 0 Q X O Q X
IIBTd H SN BT H BH BT AARTT A BH &l
@I T T () wger (@1f)

(a) (b) (c)
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S A B B WG

w9 3 a8 Safd Bkt ¥ R S @ vt |rF uRad=eie 2 E1 gl o |41 & srgar
S-SRI Sl Gehdl & | SN $ aaq= BH 304 Wifc @ PR Dl BIel 1 d€1 DY Al & | Sredral
A w3 It Rafd A wger 4 8t & S MR=MC 8Kl © iR MC @ MR dsh I -9l 9§ e I8 2| Ry
oof gfafiar # ddere 4 SE 3t vl & wmE o & ura B wad E

deipra § BH I GHY AT | gril €1 o1d SEdreiid AC % & gAad fag iR SWET 1 &
forg 3rM wife ® WS #R okl €| Sdera § wH daa w= v & ar FR Fad 71 Sl LMC
A i g B

Ife B ST T Ut R W@ ' Al T B yae Rt Rrd e abid W @ IRl 8k arTa
b HUR P! AR IS Rifh IUTEH D FIEH] Bl BPIAG g1 3R B SRAT | JH-919 S BT faarR
B A IR 99 9% 9Nl I 99 9% LAC 9I9IR $IAd gRT uR¥IfE H5i asp & -7t gelt 1 i Sefarar
# v @1 7 8 @ A e v Sam B e wrf e o gt den @ w8 ot
SIRI-OT FEI BT Aqa Bkl §| Sl SHda H§ TS BH Pl dadd MR o4 & 9 8r |

P P

S
' SMC, LMC LAC
/ SAC,
Income / / Income/
Cost / Cost /
Price Price \ A /
Pl AR=MR
N smc [/ sAC
" AR=MR
O (0] Q
OUTPUT X OUTPUT X
= 5.10 &= 5.11

@i # v g f5 afk awa OP & ot 9 v Rrwast @l 1 SAC,, SMC, g eiian 1 ¥ 1 B
IATHI 19 YT 6R W&l & | g BH oY BAM & ford 39+ IS &|dl Dl 9811 DI Tl B 3R I8
LAC R A\ 3R &Y R0 | SHD AIA-HIY HF BH ST # Y9 H¥0 3R 39 PR IoiR # gfid
7% fae #R S S, B TR T 9% B OP A &9 8aR OP, 718 & WKt 21

refereia wgad @ ford B H Seiprela A ara Bea & [ 8 arfeg | e S eTet
3Md IR & 9 A A1y

LMC =LAC =P

eipra § B 3UA wilc 3 AMHR B IR & I /R aF AR Hn o = & g8 e
TH-1p 3R S g$ S Al B Biadl R LAC <LATH 8 9@ | 37: Sledrel 3§ agferd 54 & ford
It Bt 59 Rerchl 9§ &+ 3raen arreet Scures vt 3R LAC 92 SAC =g=aH B ' |

SMC = LMC = LAC= LMC=P=MR
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e A IE B qga

Aefepret § TR B TG S PRI W DA B | 51d I F wiAd Wit v ager J B E1 ek Q
I LAC W ScIEH dxal € 3R S el QMG o I 8 ¥ 59 Rl 3 Sei 4 7 & =8 %3 s
H ga9 Bl T 91 9§ R B IR B VIS & | SR B Aged I = 3@y 6 gt @ g

P

P
IMC
D S
LAC
§ § SMC SAC
~ E ~
S D
(@) X X (@) X X
OUTPUT OUTPUT
= 5.12 fo= 5.13

Y@ 4 e § f R HFd OP § @ 9s BH grad didl IR Sdre ael § 3R S dad
AMRI 19 U< 811 & | % Seured & OX WR W I=ger 3§ 8Rft 3iiR 7 sreren # v &1 aifdaaa o
T g ©

LMC=SMC=P=MR

I waf B 39 Rerchl § Baa AE oy 91 21 21 S9for) 9 A1 B1E BH ST § a9 BRI g

9 21 BH I P BrsHR AN | st e § quf w=gea | g € a3ifes A= o gt Sch E
LAC=SAC=P

3rIfd ST OP Hd WR gl 3 811 8| 91d Wit Bl 3 Dad = & U< 81 @ 81 39 Rerch

AT A PIE T BH ST H 9d9 HReA SR A A P RN BH ST B SIS ArEd B

et gfd o
(Short Run Supply Curve)

1. B BT IYPIeNH Gfefass : Uil @HT 3 a8 3/afd & o w4 dadt ged g el A uRads
Fd gl § uRac = waet 21 & U 31 w9 =R Al & 98 9 weEl A ff aRacd= w w@ |
FAfeIT 3rcupIal § I BH AT 9T B forw ff Saured a3 g< aR M 2 a1 M g o &1 =73 S
& US| 3ICYE STeapled | Al DA ARIA Teh-agedl AN & aR1ER W & A B avg DI Il Pt M|
3G U B I T T T a%g DI gl et It 99 9 U SRS $1s Bl WA dFa S S3T1S
Pl A BEd B IRER T & S 2

gui ufoafir @ sraven # wH @ IdEA Ft BHA (AR) 9l WA MM (MR) TR B 2|
gqafer) v 99 W 9 Sred SRl Wl oW da W 1 (MR) 9 W R (MC) aRTeER T8
B i B
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fo= 5.14
¥@ifes § MC W9 T ah, AC 3 a1 asp d2l ACV 3id ge<l-gg< <IFTd d3b & 1 BH OP
P A BH HAT W) BIg gl T8 HM Fifd OP BHa | B9 TR HBH Bl 3i¥d Tedl-gad ana 3t

T 8t | OP e WR OG avgeil @it gftf w¥ft | w=ger E =g W= 2w | 3riga wH &1 sreaareis il ash
fdg E ¥ =™ 811 aren Wi @ (MC) ash 8T |

SR &1 SqDren gfd a
3 ST &1 Yl I3h I SN Bl 79 BT S Yfel ashi BT AARR SIS Bl B | S 11 Yt # g |
Y Fir A C///CD Y Firm (B)
irm (A) S s
E|
P P, E
S E S . T
Pl --r--- 3
z 5
~ 2 S
o Q Q, D' o 100Q 100Q, x
OoOuUTPUT ouUTPUT
o 5.15 for 5.16

M oI ST 3 100 90T B 81 S8 9§ Ue Ue RAf¥ad S OP R 99 |31 0Q $1 Sed
HX & 2| 3T OP B 9R e @t gl 100xQ=100Q 2rft | Scare= ot T i vt waf & Fol ScareH
&1 SiIs 2| S UHR OP, BIFd W I ot 19t B 100Q, A 1 SIEH Bl | 371 AN PI I Bl
gt 1 SRR | SS sk ST HI Ul ash 7|

o6 & Efdg 9 o g 2 fb o9 @ma OP & < S&i @t | gid 100xQ=100Q &I OP, HHa
wR o9 % a5t gief 0Q, & & Sew &t gl o s fag E, 9 o1t g 71 =g E@en E, anf} & fem

| S &1 gff asp oa @ W B
Seforeia gfet a
1. B o1 1= gfef awp : Sidore § i Baa gEaH SEd AR W § Sres HR0 | 59 A
H W arrE, W g 9N 3T 3 Wi <A SiWd dNd @ SRR @Rft srfd
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LMC=MR=LAC=AR Y
BH Bl ARG A1 U g9 | 9o W oma cuply e
a1 a1 fet Foeg 1 Siefrer A wt o) g FrifRe B NS e
o1 TR T8 e SIRTd AN & aRIER BN | 39 Ao Iy
fag 1 gcaw Swe @1 I H81 AR [ITE Uh \E
wH &1 Sefpreie gl ap W AR a5 BT I8 I B
W AT A AR W g Bl R
el &1 Sedpreis gfef @ : ddarea § v e
&1 gfdd T Bl it Defwrei= g g1 & RufRa fasan
W B 1 IR SN &1 Aepreia g ap sieusdra 3t
a¥e B @ YR Il b1 FAwR WS T8 B ¥ 1 S

o

AR=MR

Revenue Cost

FddPeF I aTF PH P g IBR A gA a o Q X
gfRacq denm BHl & J& ¥ 81 drel 9Radq iR AR OUTPUT
Pl &1 SHD S BRU §— o= 5.17

(i) Srefeprer § ST A BHI BT FA A1 BISA AR
<Edl B
(ii) WAl B J9M @ Fod qn THEr f S a2
FHferl wal 3t Sdwrei= WA drFE b (LMC) 319+ I | f2e Sl ¥ 1 381 PRl | e &1
1ol gfd asp ®al & gfd @bl &1 THweR s e Sl | aR<a | I b1 Sredrela gfd a vh B
@ dIdPrel svead SIed 9T SElv § BHl 3 WE& Bl o HRa w1 A o 21 i
S=QXN
S = Long gun supply of industry
Q = Optimum output of a firm

N = Number of firms

(Monopoly)

THIAFR IR H 98 3raen ¥ R faeft avg o1 srven RAsvar a1 Iwes g 81 S9B g/
S avg @ IGIR A fAbeam WA= & 81 81 Taiiaerl o1 avg B gfd w g1 fg=or g g iR
39 9O H 7S BHl ® YA R HeR Uies g 1 thiaent vH simg [Ruike @it & aifd atba
PRSP | THIIABR BH | B A D MR W HIA fAdg H A 3191 Abedt &1 39 9IoMR H | asp
PH SR el 21 O IR Yerd, SRATON do11 3= vrsal @ fastell 9IS, TPIYer) & SSexur 2 |

g fadany

(1) Ibell fATHAT AT SIS : THIDBRY F avg P fashan A1 IS T & el & 3R TR SHB1
o1E afdartt 78 g 21 HIfer) e e a1 Uh wH A1 |ga Yol we oft @ wad 2

2) Fwean M= T8 : THEfRSR S avg &1 ScaRa a1 Asa wxar 81 89 a¥g &1 B
Rdean MU= Suae =&l 21 g1 rfa TaifdeR | |5 o ARt og 8t '

(3) BH AT SUNT § IR Tl : THIIPR § w®ifd Te B B &1 safer’) BH T SE B =R
A g Sl B

@) e v Fva AuRe it § 71 & v Wers : et aa= Swa i s
[Pl B | AT I8 AN TWIFAR DA § A A1 9 & R davan g

(6) B B TR F HA¥ TR PHoR UREH : THIIIPR J IR H Al B YI9 WR Bs BSR Ufaa
g1 gafer) T &1 w1 ufarh =& @ 21
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(7) oa g 3t MR- 3 TR THERERT e v FaF & o s avg a9 R aoRi
# fafr=1 S o par 21 RO 9o ¥ 41 9% B9 dreeR 21 21 ThHer) if¥e Sed o JadT B
3o A o aoR ¥ 491 3if9% dAlaeR Bkl ¥ 1 THIfIarR) o1 $vd of Addl 2|

8) Iff R g1 = : THfiert v @1 avg A g W g1 R @ 2

(9) PHAGSR W : THIIAPR § HiT qh PH geR gl 21 3dfd AR 3R MR 9 SR 9 - &
3R A S Y

Price
Revenue

AR
MR

OUTPUT
fa= 5.18

THIOPR oIR § BHa o Sde AR

TSR B Agferad Biva a1 Agfera Scared o1 FufRor S sr@Ren # &=t g1 9@ =1 < o
T Rl §—

(1) MC = MR

(2) MC dsp MR azb &l S & dredt 21

P W PG T SIEA BT Ao

BTl I B a8 A & | Forad taifer) B4 dad ged-9ed Sdred @ |iuHl 8§ aRads e
Bl I P 98 Tl & | IRy 99 A O, TR, Wife, sanfe 3§ g aRec &1 fasan s\ g1

Hgeld O AT H IFqHT H TPIUDRI BH Pl IS DY H AR A1, AR A1 A1 ~ATH
It oft 2wt 2

SN <
THIAIPRY DI AJe B JaAAT H IH Y JAMG 9 UT 8 & o9
AR>AC Y
SMC
SAC

Price/ P

Cost/

Revenue P

O Q X

OUTPUT
= 5.19
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KH SMC-= Short-run marginal Cost
SAC = Short-run Average Cost
MR = Marginal Revenue
AR= Average Revenue
Y@ 4
AR= FQ
AC=HQ
AR>AC
. UHIIHTRY HH B EHRT 14 Ut 819 |
oY 9fd 318 = AR-AC
= FQ-HQ
= FH
q[d M =4 Uf1 1S x FA SAEHA
=FH x OQ
=FHxPH
=PP HF
Y@ d we § f teEfder) E g w agad | §1 |®ifd 59 fag w® MC=MR 3R MC as% MR
T PI A9 | B I 7| Agferd orad OP [uiRa grft sik agfera Scares 0Q faan SR | 59 sawen
# wd ® PP, HF & WA 3G 19 811 |

g I
THIIPR B P el O FaeN § 30 TG AT A1 U1 81 |
oid AR=AC
SMC
Y SAC
Price /
Cost /
Revenue
E
AR
MR
O Q OUTPUT X = 5.20
Y@ § AR =FQ
AC=FQ
.. AR=AC
. oTH I AT 19 U g1l

@i 4 W § & et w4 Efig w® agaq 4 gl J@ife 59 fdg .’ MC=MR £ 3R MC
a5 MR @35 B1 -9 | P g | Agford dma OP RuiRa 8rft sik agfora Scared 0Q fasan wRrm | s9
JCRAT THIMABNY P Pdel ATHRT 19 YT &l |

Fifs AC=ARE|
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o gl
3YhT § THIABRI Bl B aR <! e 3 3ra=en § A Al Sorl s Fhal 21 I Rerlt S5 99
IO BRAl B | 919 9] B PG B TN B BRI
AR<AC

SMC

SAC

Price/
Cost/
Revenue

I@ifaa 9 AR =HQ
AC=FQ o OUTPUT X
AR<AC = 5.21

<. B9 B FA
eA ufd gb1¥ = AC-AR
= FQ-HQ=FH
B g1 =T 9l 518 X o ST
=FH x OQ
= FH x PH
= PP, FH
Y@ W § & taitert 9 E fag ) awga 3§ 8| wifes MC=MR g T MC @ MR @b
I A A B T § | S IARAT H Aol draa OP FuifRa grft den |vgeiia Swres 0Q fbanr wiRFm |
PRSI BH Bl 39 o@wen § PP FH & {9 & Wed &3t g |
St 3 @k T SR @1 Rl
ddferel w9 95t a8 3rafd axcht # 1 R Swres @ it wed aRad=ehia g 2 3R taifiert axg
B gl & 971 & AR aRacd $R GHpan g1 SEera § i A THIfESer B o 3 I B B
3T I A 3% Bt € IR S Bl B UAY W) P YR & Ufde™ B & | Ufdery g9 B Bl
THIIBRI BH P Sefbrel it JATH 19 I 2 B
Y

IMC
LAC

p F
Pice/ |/
Cost/

Revenue
P, H
_ X
AR
MR
0 Q OUTPUT X
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o2

STel

LMC = Long-run merginal cost

LAC= Longe-run averge cost

@it |
AR= FQ
AC=AQ
AR>AC

<. B P STHMRA A4 UT B

oY ufd g#18 = AR-AC

=FQ-HQ
=FH

q[d oM =4 U1 SBbTS x [ SAEHA
=FH x 0Q
=FH xPH
= PP, HF

@ | W § fb eitert w1 defera | E fag ) aged 4 8| arfes 39 fag ') LMC=MR

& 91 LMC, MR @36 &1 19 & &I <& &1 Agelld dia OP d1 Ao Scared Og iR 8 g1
STl 4 THISerNl BH D1 PP HF @ WHM SRIMA <14 U< 81 |

I fAAdevor

(Price Discrimination)

Fa T o1 Rf— o9 tEleERl v oxg & o =M= aarsit @ - @ @ 21
a1 9 oFa v a1 favees taEIfdeR w'd § o eRamn sl 918, e Swr & forg faoreh
R AP IGA HIAT & TA1 = B forg faoredt 3t ufdt T1s 9 IR R aga w3 21 1ufd abaa favg
gz Rerch Bt & Ol 1o aug i @diceri & =1 skl o 9= oi 2

Tilo RETTeR & AR “Hd favidtexo o1 o1ef & fb do-ta! € fie 1 Wy gerif &1 sa+1 f=-fi=
Fdl R Fo S S WA ARl B I | $El s

I AT & YR

(a) afIrTa B AT : o9 Ta THIfteRY st avg A fift= afiaal @ faf= avd o &1 s
fdaa v fade Fed €1 SN gate gR1 3R afdaal | S1fde Wi Jen TR afdaal A &9 B o
fdaa B fadg o1 SR E |

(b) WrMfers da f%e: T9 IR B9 e T9R | a%g @t FN B iR g aeR § o
Hh ol € @ g8 e dma o/ft € @ a8 driifors Fia fave a1 SRy

(c) SHART P fde: w9 Hftiert w4t avg @ fafi= S @ ford fAft= ot ot €1 99
TR SUANT & forg fasrell &t ufd 3o akia a1 & A 9 S § ST & ford fasre &t ufd s&1E &0
PG ot SN 21 T8 ST HHa favg 2
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(d) TRITIIR a3 : 519 et w9 ta Sl ¥ & o reT-3Ter WA UR STe-3Tel
Fad ol ¥ 1 I gHpia B e (HFa) 21 # 3 qun 7 § = @ g

Fia AT 3 W @ Haa AT $9 =@ A ¥

(1) eraefiern # s : Pa fAde @it awE € o9 tEfPert @ foR - TRl § |5 @
g A== Bl 21 ur: O oI #6139 dleeR 2kl 81 98 eIt e @t gen
IR F {1 B A e Bh F | aF ThIE F FAd a2

(2) og A TP IOIR A TN TR A A &1 7 - BhE AT @ o v affard ol 7z @
& & I IR & ARSI AOIR A =G WAGHR T AR 7 99 9 | AR I BT U G0IR A TR
TR # gXdiaol gl € 9 dima fave ww=E T8

(3) T W : 7 IR EINER WeER I TG VA UF I @ o fafim o aya
B Pl e fa o aa B O AR Yed @1 gRamn fasel a4 dtva e @ ol axerd
e @ ura 71

(4) avg T : Efger axg @t = G, o9, ™ ot aaa F= @ fade o 1 98
sl Bl I8 favas fRam &1 o F-an © b =g 3 o foew & gl fas 9 s/t Quality B

I g it Aokt

Wo ] 3 Fiwa v ot Fi= Sofidi qars &

(1) wem ARt Fwa AT : 3 tEeN A= Basil o FHa A Bal § R 39 TR
THIIHR TAS YN | gl god dia o 1

(2) fa<ia Soft Fiwa AT : s TEIfRER 39 yaR | fafi= Basi ¥ H9a aga wxar ? b a8
ST@ FRgul IUHIGT @t god @ el fbeg SUPT Uh B U aR A ¥ wRed Yo =9t Rigia w®
faf=1 Aol & oiSar @ R R age s=a 2

(3) @ i Aot v AT : 39D THINAB 11 ) g B YR IR I Harsil B 2 A1 2 A AP
|HEl ¥ dfc aa 71 o 9 # A4F1 S8 deeR gkl 21 98l it Hiad den o R | 9T e
drEeR il B 1 98 B9 BHT aG B ol B

e ElteR | dba 9on Swea a1 RulRor
faveTe THIeR A Fd dun A &1 RuRer sifdean o ara w34 @ STwd | fhar o 7
PIEG dAT ITed b1 RYR0T B4 A9 T THfAdR) $ <) [Avfg o1 gsd &—
(1) oG BT Fa It b fba |
(2) e I<areA @1 fasar-fasae 9rT fafe=1 aeRl 4 fha-feat femal w® a=n s
A Tgcl THIMIBR AR IIoR Bl Areeiicdl @ 3MYR UR STeT-37eRT Il # 91¢dl 8| ThIaer
T 1 Scared FuiRor 8 v o fag ) A1 aoiRi 3 ga dhr< 3/, A A $ aR_ER 8
SR | 3ferTd
Y MR=MC
MR ,+MR = MC
faf= qroRl | avg @ Bt @1 RulRo G @ dE B R W & S 71 e AEeR |
I IIOIR ¥ avg B BH DI IR FA AEER G411 T TR - avg B 31fe SHa RuiRa @t okt 2

N A= YEfea @ wEren | f*Er o |edar 21



Price

Y
Y
Less elastic Price More elastic Price Total market
market (A) market (B)
MC
FA
P, 5
h‘x E, E
YMR
AR,
AR,
MR, MR,
Q. o Q X Q X
OUT PUT OUT PUT OUT PUT
(@ (b) (©)

o 5.23

bR Miolb
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@i |
OP, (¥4 dMER d1WR ¥ f&wd) > OP, (3P dAeER aeR 4 HF@)
0Q, (P9 AEER FTWIR § I1EH)< OP, (3P dreeR ek § IdEA)

@ | W g f IR A $9 dkeR 91 99R B 31f9® dHeR NIk 2 | THieR! $d Saed
OQ @ FHF Bl 21 3R 98 379 A PH AlgeR IR § B9 I 3R AP AR IR § 3ifdew
IS 1 fdshd AT 8 | IR THIUBR P AraER IR H el BiAd OP, 71 e dreeR aeiR 4
afdr fabwa OP, &ia 21

T FiFd AT wue @ o eiffeRe AW ® a1 Tnee
FB JAABI | D fAve w9 & o anvers 3R B sERensd # $iFa fave w9 3 ol
fPRS T 1
P AT 9o @ ol anES
9o fod A= st &—

(1) afe F@ fade & SR B avg 3 Faa [ T 5 o i< &t o iR ik a1 & foR
S AT & SR @ U sraRen | P fave aue @ fo eI B B

(2) aga-¥ TwYRY Far TR Bl E | o S e 9t i @ fae AR ARt @ o 6 ek
21 O Yed a1, Sfdex o Aarl nfe |

(3) afe Fa fANg & =N THIAFR Tt SUTEH &HaT H1 qUi STANT FID ITe H 9 fg dean
21 @ AoR # 9 fF af R Pa fade gare @ oR emeras a8rm |

a AT 9w @ o eiNoRe
A= aRRerdfial 9 Fiwa fave wae @ for eiffeR® g '
(1) afe Haa fade @ FRoT el B S A 2 g 71 @ P AN T9 @ ol s1ReRs 21

(2) afe wRmaras @ A & R THIRAIFR TR TTOR F SN HiAd o 7 AR Al aoR § &0
PG Al § 91 PEd fAvg a9 @ ol siheRs 8@

(3) VT8 THIHABRY ST TR (A-AHSTDPR) N9 4 IABaH P & ford I BT IS HH PRell
& 3R BT 9gd Heil I PRI 2 Al Hiad fa9g sHeRs e gl

waeR ot gof ufadfar | gon
(Comparison between Monopoly and Perfect Competition)
THIHR T2 o ufaafiar ol @t germn feafofRea el & snur wR @t o wwdt §-
(1) Seures W= g : efwrena Gged ot Ten § goi afoifian @t sraren # IR @t go
A IreH Afdd gl g1 gui afaarfian @t g0 § Qepreis aged @1 Rerlt d ddereny W< @,
A= o, deda ot Sid AN, S I U @R P aRTER B E |
MC=MR=AR=AC
ITa THSr @t Rercht # qof afvaifiar &t gormn # aima sifde 8t & ey Scares &4 & 1
(2) dra wa=lt geren : Sefera § gof ufoafiar ot germ A weiter 3 Rufi J shm afds 2kh
21 3HBT BRY T ¥ & Seforeis wgem o5t Rerht 3§ gof afaafian ot sraven # dwa <gmaw Sefarei=
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3ad @INTd @ IRTER Bl 2 1 39 = YaifE @ e o gaan 21
Y

MC
A

p \\\ AC
P, \ \ < / AR=MR

E

W)

g
=.
o)
1)
‘/

AR
MR

O Q Ql X
OUTPUT

= 5.24

Y@ & = g § % gd s @t Reafa § wgem B fag w fRuifRa @i v 0Q, avg @
I BN AT OP, B W Forll | 390 fAu’ia TaifdeR & faen A $iaa g™ siad are 4 g
Ager @t Rerit # ggam &1 9 Bl § 1 THIUS A fig R |ged | § a8 OQ Al $I e IR
e B a¥g @t da OP RufRa gkt & s dged Swred W defwrel= sia @ AQ #rft st ==
3\ @F BQ, ¥ 31 1

(3) wHl &1 SV : 37 A IR A BH BT ST ABTH ATH YT BT Bl 2|

(4) shenaii o Rsdarsil & W Wl AT : THIER § Bad te € faswar aun 9gd AR s
B 1 S99 99IR § B A1 SR H PIg IR ol el ThISRY &1 9] 3 gfid 9= g=1 =01 g
&1 wafd qoi ufefiar § ve wey avg & 9gd AR fAsmar an shar B €1 3 BIE U faspar st gfid
# dont sl - Hi URad R IR FHa B gwIfdd T B Ahdi|

(5) Seareq W=t A : gui 9 9 aE Araen @ & @it Bl R Sanfdd avge aney 2
g1 ST fhfl TPR P1 S=R e IR I | TpTiardR Reril d Tahiferl gR1 Surfad axg 9wy ot &1
Faedt 2 SR T ot B I |

(6) @1 W= g : STeuBTA W 39 S B IARAA H SUIEH WM AT, AR AT AT
A B IS Faell B | IR Qi | ol afaaifian @ Rertt § e am=a @9 € urwa @ 7

(7) e e Qi AT 28 A : gt v A 7 WAl @ v qen el wH & gev
e} o1 TR IS gfda-s 71 21| 399 faudia tarider) o) Rufa § waf & yaer o= ufdesy gar 1

(8) vl @ Fvfy waeht Fspd : gof ufdafar 3 v wd daer S @ 951 @& w9 g @
A&l B 98 Badt T8 FufRa o wad § & S g1 FuiRa dva w S9 fasamn swres s @ o
I AT DI IARAT A T D | 390 AT THIYDRI STUIGH DI AT @l Hivd A1 | 4 fhft 0
fRgiRa #% w1 21 9=kg i o1 a8 MR T8 B a1 ifd 41 3§ 0P @ 1 FuiRor b s
T A R R swe Ay AuiRa @ o 7

(a) 911 5P B MMHR T Aspd : THIIAPR § 3 39 g6 BT <a™ FUR A 1 ) AR Sam 2
3 Y@ ¥ fewrn o dadn 21
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Y
Price
Revenue
AR
MR
o ouTrpPuUr X
fom 5.25

@A # 3i9d 39 ah (AR) 91 = 3119 @6 (MR) 3[7-3el & MR, AR 9 0 g 21
e fausia gof afoaniian 9 ol 3 it ww den w9ed avg 3t A=Al & SR 917 95p goia:
dEeER B 21 29 Y@ A @ o dadr 2
Y

Price/
Revenne AR=MR

o) OUTPUT
= 5.26

HiT goid: @eeR 8 &1 3if & gof ufaaifiiar § 3ivia 3ma a6 (AR) OX 318l & WHMT=R il 81 399
Rercht & 3iraa 3y WA 3y @ aRTER BNt ¥ 1 @A § AR, MR U& & a% PP ERI @l 1@ €1 59
Rercht & avg ot Fa SE g1 FuiRa @ SRR @ don B S Bha P WPR B arell B

Bilateral Monopoly

feuehia THeR araR @5t a8 sraven § foraw it avg &1 srven & fasan iR e € war g
21 91 Afe Ue I9 ¥ R i g @ BH g1 S| B 9 @ SR U € % 39 9R i a1 9
FA B A 98 fuelia uaifieR Seamim | 59 areR 3 | 3R gfd a1 agerd venfia T8 fan s wedn
gfcd 39 II9IR § Th VA IS (Ronge) DI IR faban w1 b ® 1 s 1< fbaa &1 et 3R faspan
H fAuRor 81 Jd 1 9Rg B A1 SWEH BT T el wR s @i w R $war 71 9 ||
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& DI wfda a1 fafi=1 wHf 31 draen iR =ifadt | ffuelta gafier 9 snfdfe s o w=<dt &1 <
3 # a1 Tl g1 RuifRa Bkt E1 Fa g Wwish @ i afaedia akft 71 7 e @ wh I T
& BH g1 Sifed 3 oI € 3R A Wit 773 Baa tas Ban sl fafew Yo gR1 @i ford o €1 S
Bl B I IAfABTH A HHFT B & | SUTEH THIADR P Agerd gel (giRka ERM ST&f MR e MC
%P TH-gEY B Pled &1 s = Y@ # qertan o daan 2|

Y ME

Price /
Cost P

\
e} X, X, X\
outpuT MR

a3 5.27

fom & W @ f6 C g w s yifiert w9 &1 MC=MR 7 | s9ferd g9 Rercl & S @
sferpam grm | afe Swrea # X, A Swifed o Sl @ 3R SW P, HAd WR SOl § 1 W] SRS
BT o arell Rercht 31 ura €l R IR | RS STUED THIABNI 7 Badd Dl & el THIABRI
B TG JoRN & 3R B THIABRY 57 FAvfAl gRT qOIR BiHa S 9N R [ban g1 et ot sifdrean
ST TS PRAT AR 3R g (U wfadd DI S §Y SUED U DI AT BT TATH PRI IAGD
H1 MC a1 & ford gfcf 9 2R 81 39 9% &1 SWR o} 3R gga1 gIN T I q9ITan & fb S-S shant
THIABRY 31 | Afdd avg WIS SA Hel B o g7t MC a6 sifa gfcl asp &1 wefda e arelt
¥ wal & A= § T8 B)i 8 | Fifd I a8 A Bkl ® 1 S fashan gaifdert fa-fae ataal wR =
Hredl 21 el @ g 4§ 9 g 81 w® (PR IafRaa 4 ME gr1 fRrn w1 R1) g8 $ar teiider) & o)
WA AT B N B 1 STED el B ol 3T (Input) B 1 31G: 3199 14 B AfABTH B D ford e
X %] ot SifaRad SHISAT o1d & WIS RN 99 T IHHT MC SRIER B el 8l [eball & | BHIFAd bD
% &1 g T ¥ | 95 THfIert a1 Age e famg o= 81| 39 Rl § ag X Swred @ amn wdieT
AR IR PHAd P, 31 =AM | S gl 956 & Jafa MC 9 & afag w fRuifRa exit 71 w1 & P,
A1 P DA 1 =T § | TafS fasvar P fBwa o e g1 safer) aoiR 4 ifefRg shma a0 @ @
1 B TR TSI FR oft 3R Fa P 3R P, fiw RuilRa & o a8 F1 v @t die A
P wIfd T A R AR Bean 21

FAER H T IR fauelia THIfIaR T8 9 A B 1 R 3 aeiR | 9iel $ifie U WA @ w9
H 3(UA-319 Pl Y& T PR o g1 94 Coal bood T IHD HTH HIA aTeAl 3AD |

Ife avg IR fZueha TSR g1 g @ MC asp a1 gl as shal TaIaaRt & ford gfd asp a9 st
g | SAfeRl IAST A< &1 8NN Siel IR 3 AT a6 I1 HId A1 9R1 a6 3199 | dredt g | vanfas
# gz Rafa b fag o= o oIt 21 399 3raven # W= @G P @Rt 3R SUTeH &1 WiR 9gd? X 81 SR
Jrafa 91 Rercht A fasben Tt P 1 9 diad P* o1 =amewn | I3 Rercdt A shan waiftrdrt & ford atwa
B B SR AR fashar et Scures 3iffi B 3R S B 1 B |
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3 W g & feuehia e @t Rercht # fbwa 3§ o drmsil A siffefaaa o+t =< 21

Multiplant Monopoly

Multi-Firm faf8=1 <rel § te ST ScUTE BT SIS BRell © | TAT TeNT-37eRT @iiel H NI 37T 3Tt
Bl ¥ 1 el WR I A R & b BH & Pad |1 @i § A SR B eI wiie! ot ar 9@ € g8 © 1 e
A < B Y¥@rfaa | gt T/ g tﬁﬁiﬁﬂﬂﬂﬂa}mﬁﬁ el H%MCI?I?JT MC, b1 B1 Horigontal
Summation fam Sirar g1 S & Y@= C | g9rtar (MC) R B

w4 @ fore 9 a6 3 = 81 W @ CH DD 2 1 31d: MR 95 &) eIl 9 TR 3 Prad
fAertvor g

AT Dt T
(1) MC=MR
(2) MC cuts MR from below.
C C Pry
a [ a b MC
7, b
/ MCi MC4 ) b

d S
/ s “MR

o
<

X X
0 X1 0 Xo 0 X
(a) (b) (c)
= 5.28

e C g # siwd fuiRor E fag o gan @ ol '’ MC=MR & | 1 ®H P & d1 X Sare
HEM | AT B e 3§t Ager 31 o @Ml Sfé 'R MC, = MR=MC, 5@ IJAR A AWe A E, fag
TR dAT B wiicl # Ta oiRfl 3R TSt Sid off Sielt st OP (R C #) 81 92 Sdre- OX 8
St @ X, Sl B A Wi gRT ST T 8 T Y, Sl wie B &R fba m § a1 Siis (X=X +X) B

IC AT A1 adsb M B WAIE &1 AW ghjt 81T W14 Wiie X, 1 X, S $R @l § 3R TahIfddrl
fa aret % @ F

TR ufaafar

(Monopolistic Competition)

Ig 9I9TR @} 98 3rawen ¥ Forad smd B a1 S5 el B § 1 SE § T8 %Al @ 339 39 7 R
wEl B BIed o WaFal Bk g1 faf wEl gR1 Scaifld avgl te-gR A Raeaw s Bk €
IR U A1 | A [N 9 A 1 9  eiR | A6 3fUe dreer gk 2 | [ el 31 59 9o
A a9y wEca B 1 S 39 9OIR # IR-Ha ufoaiTr ¥ SRl ¥ 1 9N TEM & WIgH, oad, g9, g
fafi=1 gaRe, PIerle, Haretsm nf |
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faeraend
(1) wef 3 e e : wEREN ufaafiar 3 waf 6 wem 9ga e Bl 7
(2) 3 B : U IR A TAG g B AN A0St B eFE Bl (WHER) BN E
(3) 1 woEhan T : Bl B T AP BN B BRI BRI B ST BEG TAT ST N THERE B

FEian 81 g1 B 1 uRds fAsar s afarh @t e 5 fae s avg A otea 9 Soured @ IR A
fAvfg o wahan B

(4) P M= : (It Bl gR1 SIfea T Th-qER @t MAdead I gkil €1 siafa
39 a¥geil A A @t iRel dra aga «ifde Bkt 2

(5) avg e : 59 qoR A ®H fFAerh-gerht avgsi $1 Iwed Bl 1 wReg 59 agell & -,
IPR, farsA, 3fF anfe & snuR W avg fade urn @ B

(6) Bl P TR F YA HA TAT Bl P} ATl : 39 IR A S BAf B qOR |§ YA B
T R BHE B IR BSA B qui Wt Bki

(7) SToIR 1 3guf T : S IIOIR & Bl 9 fAbarsil B SI9R b1 gl = ST F | HT B TE
Tal T8 A 5 - v w99 $9 Haa ) s avg 99 @ R

(8) afey =1 faspa @R : 39 IR # WAl gRT ST TRGY TH-TR Bt Avead RmP= gk
7| SfeIT URP BH 9N avg B! {3l Fo™ B forg, sREaRi, <enfdor, Rmen anfe 3 s = aga «ifd®
g HA B

(9) IR-ga wfofa : 39 TR | aRgel B IR @ forg wva wfafiar a8 urd ol 21w
3N @t S A FoR B forg IR-ahra gfvafian serfa s o} R e wweh R

(10) 3% ArEER 4 : 59 9o 4 |iT a5p 3fY® derR gkl 81 3ffd AR 91 MR 956 SUR 3
T A R oIt B 1 Ry S e Sfde Bkt 7

Y

Price /
Revenue
Cost

AR
MR

0 OUTPUT X
o= 5.29
waifRer afrfiar 3§ dma qen SR &1 AuRo @ o w1 agen
39 99TR | U6 BH AfABaH ¥ $3A & forg S99 W1 9 Sre dxel 21 o R saa g
39 AT WA AT aRTER B Wt ¥ | 37 39 IIOIR A BH & g @ forg e <1 ocf ot @t =nfe
(i) MR=MC
(i) MC asp MR 56 @ 10 | dre-l @nfav
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P H BHA T SIed B Ao
ITPIl AHY Bl a8 Iafd B & O S 9o @ forw daa aRad=sia deEl o 2fie! ot
|1, faeiell, ded AT @t A ST | IS A [hal 2 | IRg ReR A1l Sk 79, ad den «iie
@ PR 3NfT 3§ uRec T favan o wen 1 Aged 3t Rafd A wal 31 srm=a o™, A=y a9 A
<AaH B Rt 8 A '

SN <
JTIHTA H AJAT D JAAT H BH Pl IH FHI SAMARI A4 U< 811 © | o1d
AR > AC
S S > 3R T
v O
3
b F
7 SAC

__/// E AR

PRICE,COST,REVENUE
o

MR

0 Q  OuTPUT
3 5.30

Y@ |
AR=FQ
AC=HQ
- AR>AC
-~ ¥ P AR 9 9T B
< vl g6Tg = AR-AC
=FQ-HQ
=FH
q[l A4 = o Ud SBT3 X Hol Icq1eA
=FH x0Q
=FH x PP,
=PP FH
Y@t A W< g f& 4 E fig = age 4 et | @&ifd fdg .k MC=MR 2| &1 MC as MR ash
B A | BIe I T 39 @R A wgford B OP e Agferd Swres 0Q RuffRa & &1 aen 5w
3ravenl A % B PP FH & |HM SIRFT=I ¥ 9Tl 8191 |

|G M (Normal Proft)
IcYPBT H TR QA § BH Bl S9 9T M 19 UTe 819 ol

AC=AC 394 MI=39d I
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SMC
Y SAC

= F

Z P

o

W E

[y T

(7p]

o} AR

O

L

O

ass

o

MR
0 X
Q OUTPUT
= 5.31
I@ifaa 9 AR=FQ
AC=FQ

AR=AC
. T DI AT o4 8l |

Y@ | W ¢ fb B E fig ™ agad 4 @it @i 39 fdg . MC=MR 2 3R MC @6 MR
6 B A A B I 2| [gfera BHa OP T Agfera Searew OQ fdvan oiren 31 59 Reafd & w3
AMR A4 9T 84 F{ifd F8f ) B9 & AR=AC E|

_AaH T
3IcUBTd H THIADpR afadfiar 4 wd B S9 I9a TR Fgd &=l gsal 21 o9
AR<AC
v SMC
SAC
|_|JP1\ \F
]
il N
>
o
=
A AR
o
L
O
o
o MR
0 Q OUTPUT X
fom 5.32
I@ifaa 9 AR=HQ
AC=FQ
AR<AC

- wd B af Al
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gfA ufd s&18 = AC-AR
=FQ-HQ
=FH
B T = T 9 3BT x [l ScaraH
=FH x0Q
= FH x PH
=PP FH
YEfaa | e B & sreustal § taiet wH E fag W w=ged ¥ 8rft | @ifd 39 fisg ' MC=MR
&1 T MC @6 MR a5 1 -1 9 < W& 8 | |gferd @iwa OP fufRa erft qen agfera Swares Q fan
SIRAT | $99 3@ § %H Bl PP FH @ W6M g Wed S gl |

S § B B qge
a

P Swed o1 fAufvor
Sdrel Gug P g @@ S ¥ rrd Swres @ |9l |reE aRadashial 819 & 1| ¥l ufaaifa
A 9% Bl B U9 FIA TA RTEA BHAI B AU B BrS B YOI TaFan gl 21 Al & g sem |
IR 9 T 81 A1 18 B ST 3 Ja9 SR AHhdl § | 390 herdey a%g 3i g ¢ o n | s
BRI PP FH B ARAN R FH B R A1 I 211 9 fedia af e | wft @ <@ @ @ e
I P BISHR Tl Al ¥ o avg ot gfd w9 21 SRR den avg 3 e 98 IRl | wevawy

3T BHI B AR ¥ & UTd 2|
LMC

Y LAC

5
Gp 3
>
L
T E
0 —_
8_ AR
L
@)
o
o
MR
X
o Q OUTPUT
= 5.33
Igr=a |
AR=FQ
AC=FQ
AR=AC

- B¥ B AR A 9T 81 |

@i ¥ wWe g b ddea § et § oH &1 Jjed E fig W™ 8 ®@ifes 59 g w
MC=MR &1 1 MC g% MR d% &I e A BIc € 2| §9 @R 4 Iragferd dad OP qen wgferd
Iared 0Q RuiRa San 21 39 3axe ¥ ®BH & A= <Y Urwd 891 w&ifd AR=AC 2|
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fasra K

(Selling Costs)

THIIHTRY TR arelt BT D1 391 IUed 9o & forg fAsmu= den TaR R Sl 89 =3 B0
ISl 21 a%g DI faml gem & forg Swes fasia= den waR R S g g @d fban o & S fama ar
FEl ol 21 fIsha A @6t sravadar THIfeErt i § & aife gkht 21 o aoiRl S o
AfAIRIT P sreRen A Wit SED! B RGY FHA Bl €| gl S g B AT A DI SravgD
Tl BT | THIABRY DI 3@ H W O BT U & IUIEH B 2 | IH Had ATED] Pl I S SIS Dl
I A 3+ B B gufo 39 IR ¥ S R §5 41 @d w1 gedl ¥ 1 Uaiaer gfamfen |
fasha amTa Badt o A= & 7E A afed g7 w1 aRad= gun Rt H s B oy smavas Bkt R
31eq fApa A A AR § S fe avg @t fast aem @ forg fsmom, veR, veeE, geMeR 3 A 9H
arel wHte anfe @ WU A < o B

1. 49 & v |, faspa arTl @ i S |rl | § S BT uree 3 Ue avg 3l smen T
T JerE1 T faspen @t 3rden g famal 4 avg @ien @ forg aRka Fwedt 71

IS

(Assumptions)
S9H A= A=art €
(i) arsll & 4 9 sfa d gRadq fa o1 Jear 21
(ii) shameil B avg A fafa= fawEl @& qof sm9 € @
faspa @ra @1 PR
(Shape of the Selling Costs)

Tl. IRRfed & IFAR a5 A U R 31 8Kkt © 1 39 Yartes gR1 W fban o1 | g1
Y

SELLING COST

0 OUTPUT X
o= 5.34

G § SS g% 3N fAsha AR a3 § | I 9% U S @) 3R 91 fhR SuR @) 3R S W R |
a9 Rig g @ b e o fashg aral @ U @ [ 9§ 3 g fF &<t §1 _g e W B 9,
faspa omra # B arelt 3 £ @ U § avg A A § Fu 3 g AN 21 6 v T § S v A
% 9l sa1E fama ara &9 Bkl 81 Reg P AR @ 919 989 ol § 1 F@ifd 39 W 9 sra: wed
e &1 fRa9 @R 8 2
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THIRer) ufafiar 3 fte e

(Excess Capacity Under Monopolistic Competition)

FHIG & IUIG A1EH1 B IO STIART I T B & Sidfh S TN A IA1GA Pl 98 R U fban
Y S oR dedreq Sid R <gAa 81 3961 3ief I8 & f U vaifaart ufaarht v arnfors < fie
A JFRHATH I A PH IAEH DYl & | THpael AR 3§ 0P BH $1 aR<fdd Sredlels Swred
T Ao € fie A R ST BT FNIR S AMART & (Excess Capacity) H1 19 Bl &
THIIER ufdfi # onfiag e & Y@ (A) 3 FEId | 9HsN W1 9hal g1 ¥@nfaF (B) of
gfaaifiar wH @t dewrei= Rafa & qarcht 21 91 f ON Swreq wR ), o ) gwa dearet i
AR <A B, STEdTeld Awgerd 3 81 ON IcUred g Srealeid Swared o el ¥ (S a=MC=AC) T
B B 3: I8 Wi & gul ufvafan § wd w3 i sl A @1 Swred wRed B

Y Y
SMC LAC LMC
" LAC
= 2
QC) i = \ /
> > S"’
(] 1] h
o o P y
5 a AR=MR
S pd
= <
o l_
wn

O ol T

O

0 M N X ) N X
Vel x MR OUTPUT
EXCESS
CAPACITY CAPACITY OUTPUT
fm 535 A fa 5.35B

@I (A) # UHfER Fffian § v+ OM Sde W) Ao § 81 F®ifd 59 W $9d! W1 ar
AT AT 3T aRIER | TAT BHI A AR S aRI6R 8| J&l UR &0 < arg & fb Sared OM R iR
arTd iR I8 8 3R ON Sare da fRe Y& 81 5991 3ef 8 f ®wH ON d& 319+ S 3l 91 B
defpTela STIGA AR Bl JATH HR A<l 8| MY e ON g o iR edwrel= i are <g=aH
2| SHfog % Sgderad SIed § MN 11 &1 BH e ) T8l 8| I8 MN SwreH e el &1 wiid
21 ol P rar¥er) gfaaifiar & R Sa= gkt 2|

IE &M o1 A1 & b 31fe e o1 w5y Sad et A § 1 $HP1 PRI AT © fb sreadra 4 fadl
ft e U 3 Igaead SEH J faud B3 TPR @ 8 Gad © Wl & gafera Aifee Rufadl @ sgarR
ol ©9 § GRS T 89 B g9l #

Tg-fade
(Product Differentiation)

A1, FRfeA & TR TSR g @1 ge g faevm axg v 31 g A s anei & 5
Eﬂﬂﬁ QEE@Q & fAwe M (Close Substitute) @ Bl & =] q ey (Homogeneous) T 2l 3R
IR W, A/, UfF, Fferdt anfe &1 R T i B

IGIR # IMYP! BIRE, {3161, FBierle, Ra 1t 3 IPR & UiRe, foms, v e, I=ft
DI, DIDT Dicll, AR 39 IS B3 ovs TSR] e T1 A Td TR & ™_FNH & =Ry 374 favg f arn
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ST 1 avg fave o g faeiva fHefafa @

(1) a¥g AT & weRawy a=gu guf ufaifiar @ a8 g& W9 (Homogeneous) &l Bl g

(2) ag favT 99IR @ Ta aR<fds Rafd 81 3 avge e RIFI= (Close Substitutes) 8RN & |

(3) a¥g fave arafas den AW A ISR F1 8 AH |

(4) a%g ¥ P srawen A SWEE -3l avgell & M N B BTN FI | YST B o & =
SN axg @ M, ST SfS $1 (ISR U<t BIell &1 SR IA91 e} & IS Bl SAfAPR Hadd T &l
B Bl B | SHPI ¢S T IORTS 2| A BH SHBI TART el B Aol | IRy I8 bl GO 7S Bl avgaii
BT IS P Abhell & | 39 YR A= waf 9 afaafiar ff o sreht 21

(5) avg favie @1 Sewd HiHa MYiRa w1 o wifd ar< = den @ ¥ 9 f§ o311 avg fave &
FeRany 3AId o | 4 fE 8 ol B

(6) a=Rfer & IFAR Ty fa%g A Bt s @i 3 RANET (Variety) @t smawaear g8t = 2|
3Ya 39S o g e wfa 31 snawasd | oI B

(1) =g fade =t aRuma
(Definition of Product Differentiation)

. AR (Chamberlin) & IFAR, T fe Pt avgali d AT S0 w9a S &1 & ¥4 @
e A Tegsil o Aasl B gER R A aegal T Ja ¥ AR T B P TEEAT SR
A T8 AR IAAS A B & Tl | THD Bereawy Bl (P UG Bl avg P TR P o
§ I g @ BT (A general class of product is diffentiated in only sufficient basis exists for

distinguishing the good (or services) of one dealer from those of another. Such a basis may be real or fancied,
so long as it is of any importance whatever to buyers and leads to a preference for any variety of the product

over another—Chamberlin)

(2) avg %= T AR O
(Product Differentiation and the Demands Curve)

JfeRA H [ TBAT WD (Saraffa) 7 I FRelt g8 A1 736 & MR & w9 H axg faveg o gron
afrarfad @t off | TRy PiFa G STEA B 7 S RuURY S SR @ w9 A a7 fave # gron a1 faera
Aaefor 3 fan o) FaRfem & oguR, el v ot Wi WR daa Fva @1 & ywa 8 s afes avg
@ f (Style of the Product) TT fAsFa @R &1 Wt wHE@ g 2|

9 fadie 31 Sva IWiaRT B fHA Ay =g &) AR B S forg ARG =1 B | I8 SO 1@ A1
ﬁiﬁﬁ]v_vlqv"ﬁEﬁﬂﬁ?ﬁﬁﬁi-—_'ﬂﬂﬁﬁ@ﬁﬁ@{ﬁ'\\'iﬁﬁﬁw(CloseSubstitution) Hokd
%] fave &1 g ITeg ohid RURU R ITIEE & J9Ta P 91 § | STUISH Hacd BIFA o arell (Price
Taker) 8 91 X8 Sl dfed dHa RuiRa (Price Maker) ®RA a1l 99 ST € | S9P By | I Bl
OIS P (Negative Slope) BIAT § A HAT FH 8 UR AT 9¢ TN 8 TA BIAA & g8 TR A1
HW B AR 21 9% YT @ $RU € Wi 9% R fama arEl o1 9gd AfSe gva gsa 2

(3) avg favT Ten wge=
(Product Differentiation and Equilibrium)

TSR afEfa § o fave &1 B4 & Ijed W 99E gsdl B 1S9 Y@ifed R W faan
S [hAl g1 39 @I P 6 G99 I8 99 forn W 7 fh a_g # Q) f A den B g1 sI@
3t & forg ®1E faspa ara A€ Td B gSdl|l BH B T8 9T BT gsal © b BA-d b @
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IaareH fban o o & siftpaq o ura & |91 v
A4 @ & 3 6t BFa e A & T 8 gDl 81 T|
Mt 9= forn N ® F Sed Swed 3 e wmn
I B, AT I8 S b P avg P IR Pl
g1 S avgeit & s @ e T g @ A
T A ARAT T I G BT g HA o
AP A4 AT F FDHIA | @R 2§ W P ¥
fb A a5 a¥g A &1 @R a6 & 9A1 B ah ag B &1
SR 96 g1 99k | S gl @t OP @ha Haferd
gl B O] $1 AW a5 Sl g 3 U I0d afea
b ot avg w1 SR

A wiiforg OP diFa R, Sl fb feR 8, avg ‘A @l
ON A1 1 AR Pl FRA 81 ST Gl I9Ed AR
ONFR grift den fasnl e ONFR 8RT $9 YR %H &l N M

TG A’ B e | OUTPUT
for 5.36

v}

/)>
m

/
T

o

m)

w
»

>

COST AND REVENUE

ONEP-ONFR=RPEF

RPEF & g1 | 599 faudia afe ‘B’ a%g @t OM 911 Ft 717 & SRl & & $9) Fo IeA1e AR
OMGS grft dert fashl Jea OMHP 8FT | $9 YR ®H 3l O ‘B’ & S |

OMHP-OMGS=SGHP

SGHP @14 UT<l 811 | 3Ud IuRIad ¥E1fad 9 W 81 o ¢ & avg @t ‘A’ den ‘B’ @) fFwi 4 4
‘B’ UBR B gaf ) fAml A ‘A’ UPR & gt Fi At g A Afde v ura Fen @ swfere v avg
‘B’ P1 IUEA BT TH< PR

4. TR ufaifivar # aihra @ wgea fufor

(Price and Equilibrium Under Monopolistic Competition)

THIAPR A & aRen d ft u-AS SIS BT S AU o1 Bl AfABTH BT Bl B
& U8 3@ g ¢ & Af¥ean o S9 9Ha gl ® wefs WM 3 (MR) WM @R (MC) &
TR 8| THIIBER gfiaaifiar @t smaven d W< 3ma (MR) i ufdaifian @ R 3ivid 3 (AR) &
IR g1 2l | Thier) gfaaifiian @) g9n 4 afe dIs $d 9 Sdae o1 e 9= 9= el @
A S BHd BH Pl US| S BRUT ThIfIeR gfaafer & sraven # 3id 3 9% (AR Curve)
ﬁm?ﬁmﬁmw(MRCurve)aT@ﬁET@%EﬁSﬁYﬁ??ﬁggmﬁﬁﬁﬁlQiﬁlﬁﬂv‘r\ﬁmﬁmﬁ
e w4 Sl ¥ 9% SwEd e @ R ® W= s 9w B are /R @) ol §
(MR=MC) @1 ¥iHid &R a6 W9 31 9 B A Q@ $real ¥1 59 @R d e o4 3 BH
Ager ot Rafd 7 2kt 7

THIEN gfeaifar ot Rufd § v avg @1 Scared & arell 9ga i wd @ ) 5% agE
(Group) &gl Wl 2| THIderl ufaifian @t Rafd 3§ ® den wifg & dima e Iged o Rafd &1
RN ¥ Sremaq fhar sm (1) W @ Wgel[ (Firm’s Equilibrium) <11 (2) W@ @ !‘lgFF-I (Group’s
Equilibrium) |
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Taer affiar qun gqof sfoaifar § gemn

(Comparison between Monopolistic and Perfect Competition)

(1) S+ T A (Assumption Regarding
Product) : qui iSRRI ot a7 A & & | wAt
gR1 Snfed ER@Q HHR™UY (Homogeneous) Bt B
9o RAudd tefer afdafiar & smven § avg
fawe (Product Differentiation) /T STl &1 BH ZIRT
I a3l § {B 1 FTH =R A B T A
IR P BRU § AP BH IO avg B e A
LEaIBEaE (Monopolist) Breht '

(2) senail won fRAsharsil @) wen = q=
(Assumption Regarding Number of Buyers and Sellers)
: qui wfrifi # WY avqg & aga @ fassan e §1
mﬂ‘ﬁiﬁﬂﬂ’lﬂ(lndustry)mmi\l AR
fasban 3 Bl A IR B yuIdd TE B AHn|
TR ufaaifan # ft sl o @@ s
oIkl 9gd AR famarei a1 WY (Group)—del Sl
2 RifPd S Iured d fafi=rar i€ S 81 IR
# 39 2 Rerfodi & wga & Han 8@ ¥

(3) == B A= TR J= (Assumption

Y Regarding Degree of Knowledge) : Tﬁ gfaafian at

\ ngvgﬁug@um ST & b fasbarett aom sarsi &t
TSI & h SBbIBHE =11 8 | 59 fara varfera
gfaofimet@nRafa § Baeh iR A @1 IR

fraiait @ fawg 4 gof s =& g
Wﬁ%WMm(Assumption

Rﬁuﬁﬁsﬁmm,?ﬂqﬁmzﬁw

REVENUE

Y

93

AR=MR

OUTPUT
a3 5.37

a3 5.38

B | 39 @A |, 5.34 W 701 Bl ® fb 3’ (AR) 9 WG 31 (MR) Ud & ash 3 PP &R R
—— R ¥Trar X e =R 2K s Rl | avg o o sem g RufRa @ arit @ @en v s
e B B HE arelt (Price Taker) 810 1 390 fwdia e ier sf@fian § siwd s 9 o1

A HWR A A B AR B« 2

IGIfF |. 5.35 | 3 81 ® & 3iaa 3ma asb (AR) dH1 WH1d 317 a6 (MR) 3Te1-31eT €1 A <1
Wﬁﬁ@?iﬂiﬁﬁé}li\'l TR gfaafian § varider) #aa RAafar (Price Maker) @51 21

(5) w4 @ fFofg =it ey (Implications Regarding Decisions) : E[Uf gfaafian § ve wH dad
SIS Pt A B G A Aol o Jadl 21 98 daa g8 RuiRa #r wacdt @ & sam gr [RuifRa
B R I a1 ST BRAI 8 TR g8 Aol d IfaRAT A 8 | | ol ufaifiian 4w &1 s
@R (Selling Cost) @d &R FI AMaedHdl el Bifl | 30 fauda vaifert ufaafan & <o d &+
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e i

IUIed B AT IAAT HAA 1§ F fBA v B RuiRa B Fopel @ 3901 PR 38 ® fb 1 daal |
A B TP AUiRa Sa1 @ @ N1 a0 SHD WA I € RgiRa @1 S @1 veifert g
# Bl B 954 1% fAHT AR (Selling Cost) eFTFI Ts<lt 71 fasa arF@ garfdert gfoaifar @ o

Aeayet i |

(6) fPpaw ww P o wrl e (Implications Regarding Condition of Maximum Profit) : E[Uf
AfAIRian den gaiftert afaiffian 41 | i favervor & R ageq gl o fefafa FHaa

P IMUR GR BT S el 2

g — T ™ (MR) = d¥i| @ mEa (MC)

T Rig 3 & T 39 1 Rafddl &) sraren SO w9 B @ o1d Scured 99 A a9 fbar et

2 forg w dara o 9 W= 3 SRR @) S|

?) A T gl (Comparison Regarding
Prince):mﬁ@mﬁwﬁm
g | i fSe s ARl 81 SHET BRI I8
g f5 ddarein ageq ot Rafy & gof sfeafar &
e H o & Y@ #§ Ram w7 dma g
dddrer 3 @RI (Minimum long run average cost) @
Wﬁ%IW%EWWW(ARcuwe),
LAC @ 1 SHa gaH fig g & ¥ 39 Qada
THIIGRI uforiffian @t gen # sFa gAad ara @
Afde B B o & Y | W @ o ® &
w4 E fdg ) |ged & 9 § 21 38 a¥g 3 OM
AT P1 ST B 5l 81 59 9601 W B Bl dda
M A9 ISl 81 IR Qeprela aga @l Rafd
H TRt afaifian arelt B9 gui afadifian arelt &

o

REVENUE/COST

LMC

N

LAC

\ AR=MR

Normal
Profit

Q ouTpPUT
= 5.39

D JA H IR P BN T DA A FeiRa wvn |

0

gl

REVENUE/COST

K oot sfrEfien & < § v R PuiRa dva ~gra sk
LG LMC AR & aRER AN (OP) #rff| 3o faudia vafaerd
gfaafian &t Rafd § dma AN 9 1fd® sriflg BM (OP)

P N 2 A fRuifRa 2rft St =g sivra e @ PP & IR Sfd®

>E \ (8) S<ureH Liie 1 ge 1 (Comparison Regarding

AR Output) : Ereereld wgem @t <en § ol ufd@ifan #t
gor § St s gk 71 qui afaaifien @t &= 4,
deipreld a<jad 3t 3R |, Ao FAR AR

. MR oy (LMO), dwTa 3 (MR), didreis i @ (LAC),
MOU’}II'PUT T 3T AN (AR) T ¥R & SRTeR g & | Y |
51 5.40 W gl o ® fb E fig =

LMC = MR = AR = LAC
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70 fIodia uriarert ufaafian #1 sreren § dremrels dga @1 RAfd § LAC @ AR, SRR 81
g, 9% AR, MR @ MC ¥ 319 8 & |

LMC = MR, AR = LAC; AR>MR; AR > MC

T8 PR & & Tahsrt ufoaifiar # gof ufeaifien ot gormn 3 dva aifdrs erft @en Scares &9 8|
Y@ | 9 g ® & got ufadfian 3t Reifa § Swre ON 8 wafds gaferd ufoafian 3t smawen
# OM grm |

(9) =™ Liis ge il (Comparison Regarding Profit) : 3TeddhTe H ‘{[Uf gfaafiian den uerfaert
afefian SF1 Rafadl § Ides ArH=a o14 31eMal SRITHRI 14 UT<l ) |dhdl § 3@l gAaH 81 ol
Ahdl g TdAT SEPpIel | JoIR Bl ST AR d & SUIEd Pl AHIG: MR d (Normal Profit) ITed
B 1 AP Tefert afafian § 6o e geaa v 8@ wad § S defera § fF 9w waf 3
g § oireT Afdd a1 uret B 7|

8. TaieT ufaifiar T geieR # gorn

(Comparison between Monopolistic Competition and Monopoly)

TSR gfafiar don gaifder @ gamn Fraforfaa deal & snuR w @t o | ®

(1) SwreH T A (Assumption Regarding Product) : ToTfdeR ¥t Rafd d warfdert grRi
IIfed avg 9T 81 f Faht 7 3R T oft 8wt | Ry waifIert ufaanfian @ e 9 avg fave
(Product Differentiation) 9/l STl &1

(2) arsll o fAsaisil 95 SE S Jea (Assumption Regarding Numbers of Sellers and Buyers)
: TpTaer faaiRian 3t a8 9=an § f& Reead M= (Close Substitute) @1 UG R aTel Igd
AR fashar e pa1 @91 39 Arlia teiffeR § daa v & Qs qen 9ga 9 a1 81 £

(3) wawm W= A= (Assumption of Regarding Entry) : T&TO®R afdaiffian § 5 wal & yaw
(Entry) @11 YR Bl & ST A 9reR o (Exit) TR I ufdeey 78 81 IR Ieudrel § BH &1 Jaen
1 PRI A= el S| I8 aR<a W i | € =i Bl 7| IR TaiveR o Rafd #§ wai & gaw
W yfdae g 2 |

(4) s= B AW R A (Assumption Regarding Degree of Knowledge) : UHIO®R § I8 a4
foran e & &5 fassan den darsi @ IR = frash & fva # guf 91 &1 W=y vt sl
& Ten § saisil den fashaisi B aoR @ st @ favg § smgef s A

(5) faf= sirwa wn Wi 3 9% (Different Average and Marginal Revenue Curves) : THIAIBR
3T I T AR 37 g5p STeT1-3Tel B & | orell fb 2 4. 5.41 ¥ f&@mn T & AR @36 o= @0t fafr=
SIS B BRI FAU1 MR I5h WK 3 Pl The BRI 31 A T3p HUX A A1 O 3R b §Y & | 59D1 312
I% ¢ fo5 aft waifSert aifde avg S==1 arean § A 99 aid &9 B s |

THIREN afadifiean &t <en 4 siaa g ap dun Wi 3 9 A=-f= 8@ &1 S fb YarRE
A fe@mn T 21 A FWR A AR 6 SR go B E 1 IRy Tt} ufaafian 3§ Weaia g 9 e e
I T THAPR 3 a1 d 3T daer a9 &)

(7) »ul & fAvly Tl fAepd (Implications Regarding Decisions) : UIHabRt ufaafiar den
UHIAPR S | & B IS B JAM=1 31l HiFd a1 § A BTt v &1 RuiRa ) 9adl 8, w®
M 1 RuifRa 78 = ol don Efer afaifiar § wH # 9ga e fasa @rma (Selling Cost)
I gSeh 21 39 A THIfSaEr B v Sred @t gad 91 & forg fAIsm ane ) dda
oSt 91 89 & Wd HRAT gl B
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Revenue Curve
Under Monopolistic
Composition

Revenue Curves
Under Monopoly

REVENUE (Rs.)
REVENUE (Rs.)

AR

MR

X A -
© OUTPUT o OUTPUT >X

= 5.41 = 5.42

(8) o™ =i getT (Comparison Regarding Profit) : 3edeplcl H TR afAfRian e gen [
ST 9T PR AHal & AT AW B IS el & | IRy SrHdpra H Thiasrd AR aeft BH |
Pdel AT M (Normal Profit) UTed 1 | 39 fAuia Uit wH SR i (Super Normal Profit)
oI B |

JAY ¥ TR B fafi= srarensii § ®E WA 91 B IRAAE grg Sl & |

AP R
(Oligopoly)

PR YUl TR BT TP Aewaqul U B | e 39 Rafd &1 Fe1 o & formi fasdt awg
S A A A A AT (R 95 31 ) Seures @ fawar B F 1 Tl g @ e wul & Wy g
A iR Sfed 71 Ry Rk 1o avg & SHUED] B G T A T TG 8 A1 39 RAfA Bi sremferR
HE W B | 19 o fAsbarsi ot avge a9 8 O 99 YE IR HEl o B 1 gEd) 3R w9 fAft=
fassanati a1 wHl 3 agU RANdEd R TH-TR & Ree RFE= € 9@ 53 Y0l SefIeR Bl A & |

fa9NaIg (Characteristics)

1. TR fFfRar—sreufier o wet weayul faev S o g Ba1 g/ ol $4 d IRaRe®
iR 3| ST PRUI I8 ¢ b oa ufarh wai &) e o9 S € 9 e B gR1 RuiRa fée 1 e,
Idred Rl fAofal @1 g gwae wu A ufdgfeal @ il W gedn 81 S 39 aRadHl @) s § T@aR
T Pl Jen Saure |l fAofal # ORft ff srawaear @1 uRads #Ra €1 U SreufieR) BH gRT B
A Avfy a9 99 g8 o g1 gedl @ b S Avial @ Borawy S99 ufdg=) ot ufafsban foa gor
P 2t | 39 UpR W 2 P rcufierR) B B dad g Sl © yial $ IR 91 6§ o §
T8 @ Bl afed IAD! T8 W & A 7@ e g 5 Swat fhansti @ fAvfal v SwE @ e wei
P ufafbard @ g

2. fasm i fasr ARl #1 W' : 1. R © IFNR, IR W € e aga wewyul 99 S
g 1" guf gfaifian % ve @afda v g1 fasa @ef & a@ife € g3 diba R a8 avg o fora = qm
I el B | TRIEDR 61 3§ fasiaq 3 sravadar A€ § wife a8 3= uetel 1 Thar fasbdr 2 8 1 IR
2 THRIIPRI Bl 9 A9 fASUA 3 JMagaPpal US Sdfc g8 39 Ui P Sl Hisdd & IR | ST Bl AT
HRMET AT 8| AP IUIHR H fI maeas | SIafdsiRAl 3 wReER-f3Rar &1 ta yed y9ma I8
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2 fob faf=1 Bl 31 IR 3191 31 9o a1 g9 R 4 4 7 81 29 & fow IoR-IRA1 srifa fasma=
ART] 1 YA BT gl 2

3. JAIRABR & A 95 B AfAFar : 39 IOIR B T 3 fagwan 38 2 F sreafder o |
Teh D1 ATH BRI & g2 JAf¥=d 21 21 39 9ok § BAl @ ReR v 2t 21 scufder § te wd
g € 9 Gl fb S9B gR1 Piuad uRada & Rafy § Saa ufdg=) sroei dadil d aRads =1 a1
S PNUN IUMABRI B | dp Bl Af¥ercen Gar< & o 21

Indeterminate Pricing and Output
OR

Price and Output Determination Under Oligopoly

AR FHT BT FHEH Wl 9 Af¥aa 76 21 guferg srenf¥er 4 $iHa va S fRuiRor @
faecyo & @ forg sefenfEl 3 A= dtedl &1 e fam 21 Sifd sreurfIer) wig | =asR aen
B ERT B gRads & SR gfagfedl & gfifban SR & aga-d faf= araesi w snailRa g1
“IfAg=E! aw W AR a1 STl Bl UKl HRA BT v B wbd €, HH A B g9 P o6l b
q FTYA VA B Ahd & A T W A8 B F A A 99 H-TR A dsd R sefunlEa A
AP T & FAER IS Ieedl & WY | Ol 9 UTe HIAT e € TAT Th BH §RT BRI g
It | gRacda | S9! afaartt wal & gfifisan e & ey 3 9ga-dt M Araist & YR W
Tga ¥ Hisdl o1 faem fdar &1 @ disa fF=fefaa 2

(1) T, sRa~s 9N gorad gR1 ufquifed ufaftsa wtea
(2) HHd A4 @ Hisad

(3) ®uc TRl cufdPR! dred

(4) fages @i rcufder dtea

P A«
(Price Leadership)

ISR SR A ARG A9 H1 U AE@YUl ISRV ‘BFd Ad @' Bl dFd @ |
f&it sivaRe wwsia den =1 wal &t fharsii & s & forg =it wada goirdt &t e 9 89
$ BRU 398 Jea<) ARl i, ool o <wi 7 ke b gon g, @ disd @1 e | S
&t g

DA AT D IR
(Types of Price Leadership)

1. 99 ¥ TN PG AT T ;- GUH BH S B © foradl awg Bl Awe A Afdd w81 o
YAF PT ATBT B AN 9gd $H 8 | T9H BP9 e & [uiver o aren w9 @ fog g 3w
A9 o 2 f gae wH @ ueed @t Are " @l quf seert ura ®1 s@e sifiRaw '\ 3w
AM o ¥ fF vum % 81 wEl 3t W ar g w1 R s @ ee afts arfieso @ sid
Bl &R geref @t faf= $dl W gl FRuiRa x5 9um o g1 $a a @ 9 = R |
fearn sn @@ -
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P /\ ™ me
AC
P B S H

PRICE AND COST
-
O\

_|/
PRICE AND COST
T

N

U
\D
o X o
QUANTITY OUTPUT

o 5.43

Y@ & @os (b) R AR SIS SR DD usted &1 Are 71 =1 S_ g BAf g1 garef @t gfcd &1
eI B 1 U BRI 9R YLH B A A7 B I WG Bl 99 et forrast g wEi gy gfd € @ urh |
¥ TR @A & GUS (2) | W ¢ & $9a P, ) @Y Bl gR1 6 18 qRi PR T S 9 awg @t AFt
T W1 S HM § 1 [Yd 9T §1R1 U<ief 6 7 B P, 9R ¥ Rt R B B PR Y B ERT
F gfd o 91 PB B | Safd 39 BRI IR avg B Gl A1fdbe FiT B AT PS B €T HHAG P OR 9H
@ ugref Ft AR BS & WA @M | (BS=PS-PB) | Y@Ifa= & @vs (b) ¥ PH®I BS & ax1aR I foran a1 &1
S UPR B P, TR oY BA1 gR1 a%g 31 gfd @t W P.CERf | Safes Arde | | A PT R ) s
HRUI G¥g DI DI P, R TUM gR1 I 9arf B 711 (CT) & 9 81 | Y@M & @Us (a) A gl gerl
f B P, R &g BH N1 Gl G I T 1 31 DA P, TR A HIbE AR A1 D gl 1 ERT B AR |
9 YR At Bl W GG DI AP AR DD ® A1 Y BAI B YR 956 Sm A T el g1 Irfad gared
&1 AR G d_ a1 T E |

2. Raftr oilWa Aa @ : 39S =TI TS QR IGUA 1 999 a1 BH AW WRED BT [ LR0T
HR Al B 3R Wad Bl P e FH 21 I8 IR A v 3 AR, Sed AR @ wEe A 9o Ruafaa
# uRacHl & rFAM it § SR dial 3§ 39 UPR & uRacd Fecht € & 9 it vl & g feaivr @ watw
A @ & 5 o= v I urer wAt |

3. VIS S ™ : S DI 0 @ H Th TSI BH IS BHIFTd & AIH | T = @ wnfid
HR el B 3R 36 UBR ST FI 3T BHI DI $HBT YT B R q1ed FR Sefl 2|

PYS-THR SRPR
(Collusive Oligopoly)

9 Rfd & s, fafa= srcufert v, S M= 1ifa & aR ¥, fSrRI®T UTre SHd! BRA1 &, 3T«
# sirraRe s R ol ¥ 1 39 993 R $H Ua $iHa-gg ufoafian & 915 ogva ¥ I8 9981 IR
f& Fva-gg vfaifial & a1 sigva A I8 w9st w & oFa-gg 9@ fag sieRs 8, uga wadl 2| 9@
fiRaw 9 grelRicn &1 9o T |AF ¥ 91 T R & A1 FHue A HR Tl 1 39 G ) Biee o
Pl STl B | 31<: DI P &l B J=FId B T Sdred "= Bl ARl § dye-afy & =rid Srad
AT IS 91 B AURU & | BIed =1 D1 A= Y@if=E € Gerr A U S ol 8—

MCc =MCa + MCb

S
S MR2
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MC,

\E

NG

v

|_—

\

= (w)
//

PRICE AND COST

MR
P3

9 X
Q1 outpuT @ ourpuT Q  output
= 5.44

PIee ERT P T STIEA Bt 71 1 Aoy

IgifE | WHd 3 ash, S I 9911 g b ScreH g fa § yvde 9 f§ A +1ed ot 3y | b
g & 20 & 91 956 DD & = 8| b @ WHid arE 956 D) Sl Bl @ WHid are 9l @ afde
arfievor A ure fbar @ 2

BIeA | YA Al Bl AfAPTH B B fow ST & SARH B 89 WX W) [RuiRa s o=
IHHT A I (MR) HHIa @R[ 96 MC a5 1 B | Y@ § I SF1 Th-gaR &l R fag w
Pled €1 A gh DD A I8 H uan gaan ® fb 0Q Swies A= #Md OP wR 9= S | Y& |
udl Ford ® fb S/ A % 0Q, @1 B % N, AMISH 61 SIEH PRl § Al Sl BAl $ AN q9H
§1 9 UPR A W P I diel HHe: 0Q, 7 0Q, Af¥ad grm i g Swred 0Q & TR gFm|
I TAT BIFA B HH: OQ Tl OP R RUiRa &= | dIead Ft 1 31Ad Bue AT B aredl
BH & GYa o 3ifdman B

IJufeR @ ufaftsa dAtea
(Classical Model of Oligopoly)

ufifisa Arsal § q& wu 9 = wrsa wiva 5 o -
(1) ot 1 IS

(2) TRg~s B1 AIS

(3) Totae ArS

1. Al 1 ArSd

HiE B 3feme RS At A 1838 | 31 f@-fdeR & Rigia & yaifa fan | ==y 1880 T
g Il el | fhr I ad areR™ @ sfenfRFadl o1 eae gl & Aee o) AR i fasan | At A Q@
Gt SR BT Sarevvl forn, o f w9 2, RSFd 2 v A 9u1 B Ten 8 R &R @fAw o 3t
& IR 4 99 W& B 39 YR Ig GAH gSiAl aral f@-srferdt 9t e wwan g1 Wi & Al 3 3w
AT B & Seures, fae i Sces ara & @fist sRAl 1 e g 99 9@ 1S9 IR 9l A 3
ISl H I AN Bl I AFGR d9R & Hadd A1 981 $1 fageivor f&an g
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FAT 39 fATTUT BT IR T SNYRYA AU A & & b 9dd f3-1ferd &1 g8 favas & &
Iadt fharei iR SHS ugref o IR BHT g dTel gHTEl A TR IR gER1 SATEd Sl AT Bl
IdqIEA Bl R FSrRIP!1 98 ad¥= ¥ SUed 3 @ 2

Tl B ASA P Y@Ifes § RN S Wbl §1 A BH A R {9l Bl SWEd Io
TP U fAHa 3@ B B I8 AMGY B BH A P HA SUEA RR ¥ i OA B1 a1 BH &l
®M @p CD' ¥l SWEA IR™ Pl gl W ¢ fb 4 B IOk & qol Sed 1 medt a3«
AD'! W1 &1 IMEH HEN | Fifd 59 KR W IARA 6 AB A1 T B &R P! &R BH B &I
FA A ABTT Bl B B IR $ MY IURA P IaAed w21 ot gl o § A wH
ER1 T& fdban S|

Y

D

PRICE

OUTPUT
N Ml‘qB
MR,

fo 545
. 1Rt 1
3 Rafd 9 B wH &1 9ok IreH ZFE'?,' M|

39 A BH B 39 STTEH &) AT P Ugell AHAER b FH RoR Il ¥ 1 39 31a=en § BH A S9
I IS Bl AT BN oY B B gR1 Sanfed =12 fban T 81 39 YR 37Tl wHamafd § wd A
Rtijp13 3
W@WWWWEHZkE'Zzg BRT
B B g7l @ AISd Bl ARG Pl LM H & §U [ IR IA1EA HI e fEwm w7 et gfd

TE B TE B
1R 3L s
HERSE
TR Safd 9§ BH A Ig AeR @) BH B 39 IS B 41 Bl RR 1@, IUed Bl g1 98
99 g% Gl AOR STE P13 I Searfaa ¥ |

iﬁikﬁ
2 161\ 32
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T fpar-afifiban <Fi w4l & 9= =gl A GHA D ATSA F IH BHl B A Dl A TBR
A e 1 Hha B

w4 A g1 A wg el & fSar = swaes

. 1
Period 1: )

. _iﬁiké_i_l
Period 2 : ) 1 8 2 3
Period 3 :— ﬁ 16{% TS

322832

Period : ——ﬁ 128 128

1111

2 8 32 128

T UM § fb A &1 Sared w9 AR =1 21 39 A9 yeR @ g b o w@ar @

%4 B gr1 A= wwaef®al § S = swes

1 1
Period 1 : gﬂk—
Period 2: ﬁ k =—+

_1. 1

1" 16
. iﬁﬂ 20 1,1 1
Period 3: 5 1 3,64 "2 16 64

_ 1ﬁ 85 _ 1 1 1 1
Pf:r10d4.2 128

—+—+—+—
258 4 16 64 256

T U ¥ f& B &1 Iued iR @ 2 aifds gedl =X A1 3 9 A= R A for@ 9aa & —

: 1. 111 1
®H B B ScUred 4 Ao ‘ZTZ*Zﬁ%Zm .....

TWe~S Bl Hised
(Bertrand’s Model)
WS P IYAR, B d B kA @ IS W el & TS TS SURPD TR A 9 IAa W
ITH B IR BB Al IUA T Iaifad ugref ot gfd dereR Fva 1 AR wwar g1 v 98 99
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B Hhdl & Ofd I BIAd, AT AN b aRER g8l 8 SRl g1 39 Jred 9 fAfi= a=amn € 9
f& oA & wrsd d a1, IWEE A N A= T SAEA TS Y N BT ® T B ER TE
B S| 390 WM R Ygd oibd AuiRa #=ad & iR 99 o w® arft 1€ 9mn &1 Sdes &)
g1 39 AISd H UAP IUIed I AFAl & b SHar ufdg<d)l adqaq wWR W) I Fa Rer v,
SH@ AR PHG o W B

393 AfaRe, 39 Ared ¥ ISded & for) 3 ueref & oiR 9171 9 Sip TR -1 gD
TE g1 g W Sravas € fF dNIR 7 B Y § a8 99ey f[AuR T | YA S @ fov dad
T8 W Bl § 6 a8 dmdl § sfddl e WUl aIR R el B Adhdl B

3G 9M <ifrg f A 91 B 1 SRS 1 A SWUEE Ul IUIEH YRR &l 81 9 G A
P TPAR IUEP &M & BRUI 98 9] Bl IAd THIUPR ®R W) [giRa s¥m 59 ad w®
SHP! AfAHad a1 UTE B g1 3G AF g B ft aaR # yadw dRal ® 3R Sa & A @
SdEd P Bl O A b1 SWEd A BR W AN WRg B ArEa g & w1 o € aw
IR Pt OA 9F1 &1 OP FMd WR W IURA IRW wecdt 81 59 Rafd § o A &1 @™
Jf¥eed 31 Fifd $9 g ® MC=MR=0 | 919k | A1 & dF 39 ®WR W FPE & RO
3R BH B Ho I AT §1 94 AFM YA il 8 A1 B A & BH b1 IfABaH o B
g1 A T8 B g BIAT & Sl 3@ DR @ 7, B @ DA @R St M #1 wa € B Fg of
IEd g & oba § afe @ Fh e 98 TPl T9R W) SR U wRd It arv sifsta
B Fhdal 21 sHfelt BSl @oiva RuifRa & ag A & da 9 NSt +9 2rft iR afRumaasy
R Pl O AN IS 99 I S| §B G B faw A @ I I @ e R aeiR
S T A FPd OM & PRU A U B A w® R R v w®eg s 98 P iR
R fAofg o W 98 w9 A1 § f5 B 98 o9 age PRl W W adwE § B = g SED
A Q) fAdbeq €1 UM, 98 HEd | Il ) B PR et B 7 @) ot 9 Rufa | ag g
R TR Heoll B NN AR Y I9R B & I 2| R, 98 B &l v A &9 v [uiRa
| 39 R d A R ToR R AfRFER ura &= o W @ F aw g @@ oftE |y
9 9rell 21 S9feT A o) siua RuiRa s a8 B A &4 arft|

P Jg T4 96 TR /M 99 96 P AR R A & SRER T8 8 ARl | 59 U aR A
TR AN $ SRIER 8 RN 8, Al SH1 A G DI ot SHa B 9 T80 HAT AN | $H9 TSR Ao wifad
g o R

P i am
(Kinked Demand Curve)

PR d HHa Rerar & Wy § gga-d AN w*gd H /i E1 w99 Aty
ez fagfaa (kinked) #FT @36 Rigr=a g1 39 Rigra &1 gfiues dofe . isht 4, S g& siRe
favafdenea © seforsl & 9 8@ 9 29 3 o sriwis favafdeney @ srfvrel & W< 9 3
fan 21

fagfa 7 T g scufier § daa--Rufver 3 aren w8 ovar; a8 dad sa1 o § &
4 U IR e R d wiad RuifRa @ okl @ @ a8 saRafda a1 Rer wii &<l 21 39 Rig &
IFAR, FABRL ford AR a6 BT AHA BT §, STH 9 Hioa » wR W fagaa g 2| fages
AHM Sa¥-R UR S¥IferY BT & J@ifs /vl dsh b1 Tg URT Sl qad= PIHd W HUR & =T e gl
2 3R gdqE Sftas A 9 b b1 ™ BT YR AAEER Bl B
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PRICE

(0] M X
QUANTITY

= 5.46

Y@ifed i dD e fAgfaa wr 9% & forw K fig R fged §1 a9 M $iba WR ) OP & aen
%4 OM Al &1 SE- 9 fAsl X I 21 dD 911 956 BT SR BT SR a1l HFT dK UAThd ArgaR
& T2 fA=en Wi KD 3nengd doker | <kl # 3R 89 39y ufaarh ufifhar-e & wror g 21
forra’t woumn fagfoa @i % g § 1E 7

9 figra 4 R uftart ofafsar & oo ot 1€ & 98 a8 3999 Iulert a8 favaw
ol ® b afe 98 Ao Pima & adam wR 9 R AR 2 @ O owe ufagl i e & e iR
raR-3raeRt Fwal B v 3, weg Al a8 Fwa d 3 fE wR a1 2, 9@ SHS ulig) T A HA

I+ ufdgf~al @ 31 ypR $ el & BRI € 917 9% BT adq9H BIHG-WR A HUR BT 9A
IETTPd TSR Bl & I F9A T BT 41T el JelloeR 81 S e ) a8 7|

(a) DT J B FET : FR A TR @RH R &4 $31 ) g9 UM ¢ & afe e s st
oM B ST W TN avg B DI B IFHM FIAG-WR R OP | HH $R <1 §, @S9 ufagf=al o
g WA BT § fF S99 Ba1 SU euiert ot avg Wi R 3R 7t R o wH R @ 21 o
39 BT B I SATEH &b I SIH A b b forg I M 3o+t FHa w1 H3 @Fft Rt gga
SRS 7 DI T | 59 PR TP JHIUDRI ERT DI BH DI TR 0P TGN FRT AFARY B TR SHDI
fash & a9y 9 i =& &t

(b) P g fF—sremf¥rel af st Haa acda= # 981 <1 & @ SHa! fAspt aga e sght | sHE
PRI I T fb BIA 967 IR ISP Bl IAD! O Bl WG P R R 9P AN BT awgaii B
e oRl | 99 A Bl [ R ST ufqarht Saa 71 9erg |
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Unit-6

Dl D A1

(Factor Pricing-I)

| P figr
A B Rigra g #7—wmea ofad Rigra 3 g8 siegwA & oman ® & ffaufa &t e aren o,
AfAE B Forgl, Yol A Aaisi & fore ura =T gt SEH B 9 B aren o 9 RufRa g #1139
AIEFT P AT QA AEF B R W Hel S 2 |

ueF #ba Rulo & Rige—
(1) AT Saredar Rigr

(2) snyfe Rrgr

1. W Sl Rigr : 39 Rigra &1 ufdureq 1826 § SH 3refem=it T.H. Von Thunen 3 faban
o1 | 3P fABTd BIdl Aok, Neg JaD, IR a1 fAedls, Voraed dn e 3 fhar 21 59 Rie< &
IgER gui ufofar a5t sraven # Al 9 Yaisit B Hea S WA Scewal & RN RuifRa @ 2
A3 B IAEH BIA Bl AFIAT Bl & AIEF P SIS HAT Pl Sl & 3A0d SIS D AT B |/ S
IAIEHhdl B oI Bl TIRT 8| SUSHAT S B & v magsd g fb 3=y |iuFl 3 ReR Y@dr 89 |1eH
@ UF AfARa 31 F1 YN fa W | 59 Bervawy o Swred d ol 9 f 2rft, 9' g 9w anE
@ SR (Extra) SHIS & RO RN | ol Icdre F B arell 39 a f& 1 € 9 arFA o5t W\ Saarasdan
(Marginal Productivity) gl SIIQ | 3Qd AIEMT &1 TRER R & Beramy S9! WA SARHDN W)
2 SF®! |1 AR Bl

Rigra &t argand

(Assmptions of the Theory)

|IEA FIFd &1 dT Saesal Rigr Frafefaa aradisi @R salRa 7 -

1) 9] INR # ‘lﬂf gfafar (Perfect Competition in Product Market) : ] IR # el Swrfed
TR DI 91 SIQ, qoi FRIA 8| 30a avg B =T 311 A1 S 3 R BN 370fq U BH B
&R1 WA FeM TR PHIAA H BIg 3R el G|

(2) wreM SR ¥ quf gfAAAT (Perfect Competition in Factor Market)—¥1eH araiR # +ft qof
Al 81 U ®H B ArE @6 gaferd a3 aeht | guf ufsaifiar @ erer wsht wrE geiear afda
(Perfectly Mobile) g, a1 B Qﬁl Tﬂﬂ'ﬂ'l 1a e (Perfectly Elastic) Bl

(3) AEET B T (Homogeneous Factors) : Scare @ f&=ft ft wre= fawiw o6t Wit sarsat wawy
(Homogeneous) 21 3931 U {\'ﬁ @ forT JETa=T (Substitution) faT ST AdHar B

(4) wforenfda WM (Substitutable Factors) : Swed & faff=1 te-gR & gofaan uforenfia
(Perfectly Substitutable) & 3teIfq 3/ & forg Yot &1 w1 faan o | 21

(5) goferan fefe (Perfectly Mobile) : el a9 Il ge1g goiaan iaehe 8, sfog U e @it
FHa faf= craaml § v wwE @Rt
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(6) AT D1 fAMSH (Divisible Factors) @ S<are @ fafa=1 Ml &1 BI8-81¢) saEal A e faa
ST APl B |

(7) 3ifPe™ A (Maximum Profit) : STEA BYA BT ST TABTH 4 YT BIAT & |

(S)Wm(FullEmployment) : a@wﬁwﬁwﬁmwmﬁlsﬂmwaé
Ig gon & |em 3 gfief Rer et 7

9) qRac ATEF |AT (Variable Input Co-efficient) : SUTEs & AIEMI &1 fafd= 3rgurd H AT fBa
ST Al § AT fTt U |ieE @t A B, 3 WiEEl 3t ReR A & WY "er A1 IR o Al B
T TP TRWX YA R AR AfAF a1 uia e B R Y o Ghd ¥ |

(10) SR W P R &M # (State of Technology Remains Constant) : 3 figr< @t a8
A g fb Scured @t daie | it Big uRac= T8l s

= SwEed @ 3rf 9 YR
(Meaning and Types of Marginal Productivity)

A1 Scarewa RigT @ e &3 9 qd g6 AT STIeddl 9 S9a fAfi= 9aRi &1 srf
Welhiifa 931 o1 anfRY | siefem<s A WA Suredal weT &1 yar i st | fasan s -

1) W Afte SaEsa (Marginal Physical Productivity) : 514 &1 A1 SWIGHdAl B S
(a¥gaii) @t W A BN arelt 9 f§ & WU A e Bd € @ S A Wifde Scaradar dE o g1 WL O
A SR (M. J. Ulmer) & w&ET 4, ' ¥q q1dl @ ¥9F &1 W fodl w6 aem &t sififRaw so1€ o
WART A A T IAEA # ot g fy ot S@ Wara Wie Scureda 1 S (Marginal Physical
productivity may be defined as the addition to total production resulting from employment of one more unit of a
factor of production, all other things being constant. M.J. Ulmer) SaTeRvl & forg, afe t& siffd o1 4 wus
1 S 5 AIeR B & T TORT SifAd M A Fol S 9o 9 Hiex 8 9 © @ TR 5ifis ot dHr=<
Wifdw SAEHar (MPP)=9 Hiex—5 Hiex=4 X HUSI BN | 3/ ! 313 o WA Hifdd SASHT B
fefofa aiiexu g™t =aea fasan s a@ar:

MPP =TPP,—TPP, ,

T2l 9k MPP =% @} nth 3&T1g &1 WA Hifded Scaradal TPP, = 4/ & $HISAl o< TR Gl Hifdd
IHIEhdT |

(TPP_ = %M @1 _3PI8AI FMHM R Fa Aifde Scareaan )

(2) W 3 91 A SISl (Marginal Revenue Productivity) : HHHI=T 3T ScATGdHT B EROM
BT G Gl I A B arel IR | B 1 W), SR & vkl H, “IT e a1 W9 e W RA g wne
P AR 31 &1 A A § g I § W 9 St S/ W s SR wE Smem |
(Marginal revenue productivity may be defined as the addition to total revenue resulting from employment of one
more unit of a factor of production, all other things being constant.—M.J. Ulmer) &1 W= 3 ISIGHAI
(MRP) &1 M &H & forg WA Wifie Icaredar (MPP) 31 [T 3 (MR) 9 o1 R & s
21 3rga MRP =MPPxMR

IRl B forg, Ift U $ifAe B M IR T H 9 25 T oI B HUS BT S il § T A SifAp
B B W M A 45 I Yod D HUS Pl SIS AT & A1 TR 318 3 AT 3 IeEdwar (MRP)
45 3IA-25 TR=20 TU |

3. mﬁmﬂﬂ?ﬂ (Value of Marginal Productivity) : U W18 @1 W= Wifds Scargd
(MPP) &1 39 HIEM &R SWIMRT a¥g P! BRI (AR) A TN $A A Sl 311 gt 8, S Hhrw= Sauraasan
1 Yo (VMP) @@l oIl g1 . 6 & IR, ‘Ta IRacd-reid Swured @ arE @t dwa difis
S B FaRa avg @) TOR B ¥ o0 R R WA SR @ o B w9 S ¥
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(The Value of Marginal Product of a variable factor is equal to its marginal product multiplied oby the market
price of the commodity in question.—Ferguson) 3Idqd

VMP=(MPP) x (AR)
IareRvl & forg, afd dug ot HiFa 5 T9d Ul Hiex ® 91 R AfAd 3t W Gifie Scaeear 4
Hlex 2 ot W Ao Scare@mar &1 Je (VMP)=40 x 5=20 $9 8rM|
I8 M ¥@1 A1ty fb qof ufaaifiiar @5t sreren 3 v & forg fast & @it wransii @ forg @b Rer
Bt ¥ den i 3 (MR) 921 SiRId 311 A1 B (AR or Price) aRTeR 8 € 31eIfq MR=AR | g¥ferg
gui gfoaifian @t sraxen #§ WA oMy SuTedal (MRP) a1 WG Hifds Sdesdal &1 Joa (VMP) it

TRIER B 31 MRP=VMP | 9= 37qui ufaaifan o Rerfa 3 < sma Scareaan (MRP) @ dm=<
Hifds IdEHEd HN o (VMP) WY 311-31eT 81T |

Jra Sehal & fAfi= yeRi @ A=fafaa aifere gR1 v fhar S adan 2:-

Table 6.1 : Various Types of Marginal Product Under Perfect Competition

Unit of Total Marginal Price Per Marginal Value of
Labour Product in Physical metre Revenue Marginal
Metre Product in AR=MR Product Product
Metre MRP = VMP =
MPPx MR MPPxAR
Rs. Rs. Rs.
1 5 - 5 - -
2 9 4 5 20 20
3 12 3 5 15 15
4 14 2 5 10 10
5 15 1 5 5 5

iferpt 6.1 | A B § & T/ v 4ifAd B BM IR I ol ® @ G Seded 5 Wex B g,
TE 1 SfAPI B B TR AT SYW A G SUIEH 9 W B FH TR IR A A
e IAEHal 4 Hiex grff| arferdr | sia aan 8 6 S99-99 siffel &) 9@ 9er€ oIl 8, SHal
Hrra o Suredar w9 Bkt w71 gol afoefian @ sraven d§ avg @t abia sl s e
(AR) 91 < (MR) €RTeR 8 £ | s9forY i @t W= 3 Scredal dl JHrd SUedd &l
I TRIER BN S/ TR SfA% 3t AF1=1 3 ITEdH (MRP) 20 T € A1 -G SWresddl &1 g
(VMP) 4t 20 93 & 2|

W Swaeear Rigra # aaren

(Explanation of the Marginal Productivity Theory)

A Scaresal RIGT & IgAR IUf S = quf JASTTR @t 3awen 3 STeH H AR & TS
AL Pl IAD! AR SUTEHAT S IRIER DI 91T BR | gof Ffaifien 3t srawen 3§ wreq o S S
g1 fRuifRa @ sreeft | s=nv g1 RuiRa Jeq g R v a8 91 w0 f6 60 aem a6 S9 S &
B IR N ST ST IR SN A1EF &) S S¥a! A SIS ddl @RISR 8l Skl 1 310 U SerT
?l T fe 3 78 g, e e g @7 g @ % 6t § fe 9 38 Rigra o &1 g den
|1 B |1 B g 2
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W. &M & IR, A 1 g @ e @ ®WR W, IR wea B ofid @ gd @, o 1w
HeE P P Rigra &, 9 e B B wWR W AR anE 9 dha g€ ¥ o g Wne @
ASFR &1 fAFIT 81" (The marginal productivity theory is a theory of factor pricing on industry's level, the
supply of factor to the industry being given, for the firm it is employment theory, the rate of factor pricing
being given.—M. Blaug)

TP Sul @ < fepur ¥ Wi Saesa @ Rigra &1 vy

(Anlysis of Marginal Productivity Theory from the Point of View of an Industry)

ol ufefiran &) sraxven # -0 M & oiva, Sei ww=d | den gl g RuiRa @t 1 wrm
#a 39 wR W FAufRa @i ¥ R = Swal @i iR gl swer <ft @1 S swesa R
uf ISR A AR W) renRa 1 59 R 3§ S @ wrem @ gfd @ Rer A T 1 swa
/eE B B, |1 g RufRa 3 oeft w1 o € 6 Rl arE @ i st e Saaesa
a1 fuiRR N o 1 sufee ugal 2 va SEiT srefaraven @ fow fkf M @Y Wi @ a1 S
SAIEEHAl I5p B S AT BT A1MeQ |

T e 95 W Al BT g Tl B | 3Yd Th N A faedt wew weseht | a1 srgAE 9w
TN &1 BT P AR D RTINS Fhdl &1 TP BH B forg B Areq &1 A< 3 Saaredar (MRP)
Ih SHB! HAT 9p (Demand Curve) 8 21l 8| SHBT BRUI I B b SEd M &) A MM SIS D
P AMYR W & 3/ DI HT BT & TAT Dael 34 8 B! B ASFIR Y B Sy & siffepi ot Hwr<
I ITEEHAT AT AIGR] Bl TR RIER | @I 4. 6.1 (A) 91 (B) H 3/ &t FH SATEHT, 3MH Bt
AT X AT 3T Bt HAT B T Pl ¥ee f&Han 7 81 e g fb Ianfaa 1. 6.1(A) # 5/ @) |1 a6 DL
I @I |, 6.1(B) H U WA 3™ a6 MRP 2 |

60 (A) 60 B)

B [5)
() o
(%)
o

MRP / WAGES
w
o

MRP / WAGES

N
o
N
o

Y
o
—
(=

DL MRP
X

(0]
X
o

4 6 8 4 6 8
NO. OF FIRMS NO. OF FIRMS

o3 6.1

I M 96 39 = IR NRd ® b | a9y o atwa § aRadq 81 R wH faviy qen s o
Scared &5t A # aRad 7€ FRN | iRy aRafds w9 § Y T | 3R Aoigd A aR HH & o ®
Al ®H I 31U T B S P IAMABTH HRA B ST W AP GG P B W FNGEH | 9 TBR g
w3 i S1fSe T § WOIgRI D1 PM W SR IAIe IS | IRUMRAY JeRi | avg faem &t gfet e
TN B A B o | A aRRRIY | Wi g R o wIH 9§ geaR Ha fag @t &k R smem |
@A 4. 6.2 § 39 W faar w7

@I H. 6.2 ER1 W 841 § f& MRP, URfR6 A1 o1 Scesal @ &1 od Jo0gd 3 &
OW & a1 sif3®i @t |1 OA (WL) 81 afe At &t g OW 9 & &1d} OP & Wil ® o Ub B+ 319
4 DI AfTHTH I A P D AMHR IR TN | Wt Bl ERT VAT FA W AWIR | 9K
fadw @t gl & a fg erft Jen Hiva o9 Erft) 599 Bavawy A 3 STEdal W B9 8 ST |
IRUIMRI®Y WA S ScdTadhdl ash 9l 3R f&we HX MRP, 8 WG | MRP, a% @ = &l & f&
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OP AoIg¥l @ &R W 3 Ft A OA ¥ dg’ OM Y D
(PN) B et s Rerfa & fasg L 9en N &t faem A
qrell Ip BH @ AEH b forg WA SEHdT a5

(Marginal Productivity Curve) a1 HRT g6 Rl | S

Pt HET g6 TG B D forg wH Wl JF1 Tl & W
HHRR Gﬂ'e' (Lateral Summation) o<1 8T g1 E[Uf
ufaaifar @t aRRAfQ d§ wife waf Ft = Rer
IR STl Hebell IRy TE bEl Sl Hebell & fb SR Bl
HAT I5p T B B A T3b DI aRE SR A 1 B AR

MRP / WAGES

MRP,

g1 Erm| TN

Te SEi & bR e @ forg | @ aen ofd R
T o g R - & S 9 fag a/1 S4 © LA/;OURM
A 3t Bia F[uiRa 2rft) ser & forg arm @ i 62

gfd @ Rer ar T R swfoe WM @ da H
q&1 WY ¥ 90 9 g PuifRa @it srafq e
ST P RIER T S| 39 Y@ 4. 6.3 R SL
wee favan T R

IEIfe |, 6.3 § OX 3181 TR $H &) AT oIl OY
38 IR A B IR qAT 3M B WA 1 TS Hl /
(MRP) 9he & € 21 DD dsh &Nl & forg 3™ 3 91 c
Iep T W SAEHAT I5h &, TADT Sl SR A - VL
P AR B P

S, S, %9 ®1 gfci a5 &1 F§ OY 31e1 B AAI=K 2|
A9 9 8 § & gof Ao a0t Reifa 7 sm o ofd P
08, @ R Rer g1 sm St A aw qen gfd asp ‘@ © St
Rg R TH-gIR B B R §1 owa B g wgem ﬁ;“B.OUR
firg &, 39 favg TR 5™ 2 5 7o O S AR § 7. 63
fag B’ 9 o g ® i 7o 5 % OW iR 8rft | I Aeigdt @t &R a1 i fa OW 3™ &t =
SAUTEHAl B aRIER & AT

W=MRP

MRP / WAGES

g

YA BT (OW) =TT IFM Sesai=MRP= (ES))

arergg got afdafian 0t Reifd § wiem diwa Sei g1 RuiRa 2kt #1139 ofifa W w35t i wdt
g1 31ITa WY B [ BT IFAM B ERT AT A1 FhaN 2 |

P B4 @ € o § fua Saeea Rigr &1 fRvewo

(Analysis of the Marginal Productivity Theory from the Point of View of a Firm)

ui g @t sreRen § IUEH & WIEA F BHA O AT DI I TN FRT AT AHRSD
H#i g gfd ot wfdaal g1 RuiRa @)t 11 w4 31 daa a7 99 w0 gsar @ 5 fan sfawt @
RIGFR 98 &A1 Bl 39 RIg & IgaR & w4 quf afoaifien o6t Rafa 9 fas<it 3 smm ot Sa wmn
B B R MG o ) 9 AF 3 B g W SUEH Jod B SRR 8 WY | 31T Uh
B4 ® g fedvr A 39 RIgra gR1 a8 o 21 ® & o gr1 -l e &6t fbaet | @ St
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Wﬁqsﬂﬁmiﬁmﬁﬂﬁ@ﬁ(TheoryofFactorDemand)’JﬂﬁTGﬂT—m%ISﬁilinﬁ?ﬂﬁ
T W TH BH o9-99 sfdl # AR <0 o, @) sfdet @ W WiRe Swesa 9 ek
TG | SHS BeRdawd S ER1 SdIfed avg @ Pid gui afadifian # ReR 389 & SR sMm o [
Wfdd Saedar 4 BH d qA-AY A A SAredhar f BH BRil S| T B ftean oM
U B D ST W dddl S A1 dd SfAB Bl AoFR )R el o/ w® 3@ & Awrd 3
IUEEHA TAT 59 B DA AT AIGH X RIER 8 Y| Il BH 9 A & 3D P AR W
gt o W S9a W g SWIEEaT Sa Aoigdl | A g A BH @ @ 2rft 3w g @
aiferdt |, TN X@RF 4 R ARl $t TS R

Table 6.2 : Marginal Productivity Schedule

st B wEm o Al P Hra s oI w®
SqEwal (MPP) AR=MR ER I (vR)
(MRP) (¥9R)

1 10 10x2=20
8x2=16

6x2=12

4x2=8

(@)}
N D N DN
| OO 0| OO | OO

2
3

4 4
5 2x2=4

afert |, 6.2 | =9 B § s Aorgdl % 8 T Ul 1A 7| avg @) e 2 TR Ol SIS ® 1 o

B4 TP AP D) PH R T § 9 SHP W NS SuIEdar (MPP) 10 331 gl & A difds
IAEEHA B 9 B PHT A 0N FA R WA I SATEHa1 a1 FF=<1 IAredar &1 e (MRP or
VMP) 10x2=20 %9 ST B ¥ | 39 ThR ¥R Sif® 35t W ma Scedd 16 393, TR sifs o) 12
T TAT A S B § T BN | A SifAF B WA T G AT TAT A S T dTell AAGR! TR
T 3 BH P fABTH o It BRA B AT 4 sifADl B F W W MR | Al B uied s5fAw B wE
R TN A BH B 4 TR P E o usH, FifE

Y diad sife @t WA SEddT 4 U B | olafd wH
B S IR F Yaferd Ao i 8 Tl S+ g |

\ 39 UPR BH Bl 4 T B g1 Brft | 3a: BH ifddaw
--------- \ T U H¥A & forg Scure= & fabedt ft wreq o s«

N
(=]

[ 96 |41 BT o TR 9 I 9 NH Sdehdl
MRP=WAGES

AT I I Bl HHHd Sx1ER & Y|
l Jura Saedhd Rigra @ Y@i=F |, 6.4 gR1

N we far o wear g1 o A, 4 § OX 316 W
sl @ "Em dun OY 3ig W sfAel @ Aegd
\ a1 R 3T ehe B TE ¥ MRP WA Scareddl
- B Tl WW HoigRl Y@l 71 qui afaiffian @t sreRen
# Ao @t ) Rer w3t safew WW an OX s
P GAMRR g1 A 3 SWedal MRP a6 i

LABOUR @ iR g g€ ¥ T 9% E g W wogd ¥
o 4. 6.4 CW ® @I & 2| safere E g (MRP=Wage

MRP / VMP WAGES
)

®  »
=
=

IN
o

o
-
N
w
IN
(6)]
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Rate=8 $9d) g fa=g g fig EA o g @ fb Scues 8 30 Aoigdl ©R =R siffsi @t |f
B | IS SUIES dig SfAB B BH R M G SH UiEd AP A Bad 4 R B aRE% A
MY IHEHA YT eFft Tiafds S 8 FUA AGgRl <+t US| 39 UBR BH dl digd iffd &1 & )
A W 4 Bud B EA IS g v 3 RIg & IPUR, ST & WA @ A 99 W
TP B el o R W STUEEd T 9EF 3 BT RER @ WY e %Y o fov fafts
[MEEl b1 Harad WA 98 B N W

MRP, MRP; MRP,
T p b
wHf B AR B YR IR I B ART B FFAA FRAT ACH E |

ATATEIE (Criticism)

AIEF B B WA SAEH Rigr ot g6, AoR, WoR, B oS & refenfdl 3 J& wu
A F=fafa et &

(1) IER<fA® IS (Unrealistic Assumptions)—HHI<1 STEHdl b1 RIGTT B JAR<fdd A
9 gof gfaafian, gof afaehiemn, qof AomR anfe v Ak @var 21 9@ sfeawen #, S & st silF
Afd=w=, Arave nfe @1 fdar g fas gui afoaifar & o @R sef afaaifan o oIl g1 sl &
Tfrefetan +ft srquf akit 81 R & SifdFaR e H qof AR ) 3raRen € Ui Wi ¥ 1 3rivd 59 g
1 ATIEIRD Hewd qgd B4 & el 2|

(2) 3/ |EF (Heterogeneous Factors)—HIEM ®IFd & 39 Rigra ot g8 A« ® & yde weH
¥t fafi=1 s®1dl Uh WA (Homogeneous) BRil 8, Toid 8| dR<dfdd Siiaq A yda w@eq @t fafa=
SHIA H SR UrE Tl ® 9 @ s1fe U S riggerel € g |

(3) ifdursy |EM (Indivisible Factors)—3¥=1 Scareddal & Rigra @t I8 A §f arafds ==
g f weel @1 Bie-BIe ¥ril A v fan o wwar ' 1 Sererul @ forg, &9 & #eii+i & Bie-BIe Wi
# 781 dfc 9@ § | 59 YBR ITd! AHIRT SATGHdl Bl STJA 1 HfSH 81 e 2

(4) WA SUIEdHaT @ W19 § BT (Difficulties in the Measurement of Marginal Productivity) :
o). Te9A A 39+ g ‘The Industrial System’ 4 s g @ hg ATTAT B gY &l g fob d=
SAUTEHAT Bl B3 BRUN A 9T TG 1 & | Hr< Sagdar & a6 |41 S Fhdl § 99 ST @ 39
[l Bt G | a1 aRacq By gu daa e areF o’ el o w3 e $Re Sred S 9er
1 9%, IR SR ST A IAEA qeM B oy siffp] 3 GE@ & |- ded A1, SR, T
Ife & 9 B g1 Wi ANATAD B |

(5) T9ela (One Sided)—aTefa, fibed=, =rT anfe sfenfRal 3 59 g & e wa gQ
el & & a8 Rigr daa AR 9e 9 & e $3ar g 9 g 1 ReR A1 @il § | sieqdTa 3 A1 I8 9RE
t & et wrm A ofif R &1 aon Paa Wi Scareswar eI A4 g1 & SWa o RuifRa & vy
ot # ade AE @t gl # uRecd= oiran Tgan B 1 3rud WieH obia @ RuiRor w A qen gfid @E @
B UM IS Safd I8 RigT=a daa J01 & g1 8 |91eF $ivd B RuiRa w9 &1 9ae s &, oxva I8
TH Uefig 2|

(6) Aefpreiy R rfayawen (Long Term Stationary Economy) : Wl. @eli® g1 ufauifea d=md
SaEsd Rigr deeeid RR @ i 7raa ® TR 21 59 9Ron & AR seigawn # Seer
# qof ufoartt Sges @t srERe Ui WA S SRR § WHl @ dMa S9N den siRid
IUREHT & TWER TG R Rg aafde oiigd H i (Dynamic) 3TERl OIS WKl g1 S99 3@l
¥ anfdfs dwal O S, Bfd, Sded, da-ie Ife § uRasH I Y4 Bl SHd BelRawy M
SaEsd d Wt uRad el e B onud wged ot Rufd o et aw@ T8 ekt
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(7) | P AulRor § sR%A (Fails to Determine Factor Pricing) : Wl. BR B AR RIk |
Sareddl B g AeF @t Hima RuiRa 78 St g1 gof 9 $ sreRen 4 9@s B9 o1 JeE o
Taford SR S ISl g1 98 D SN ERT [1eA o 911 a2 gfd & dged fag ™ 73 @t 9t 31 59
PG P MR TR TP BH g T° Bl & b Tb A1EM 3 Ddel Sa-1 A1 Bl JISFIR USH BT § o w®
A1EE ) W SIEHT 92l HIFd aR1ER B 9IY | 3vd I8 Rigr ta areA &) diba o RuiRa 78 s
< Bael SHP | B 8 [RuiRa s=ar 21

(8) RUr T 9RO (Cause andEffect)—ﬁ.miﬁaﬂﬂﬂmﬂTﬂﬁiﬁiﬁﬂﬁWm?ﬂﬁ
IUIEHAT BT TG TST 2 AT AT STUTED HIRVT & TAT A8 I IR0 & | 9= WY A9 (Prof.
Webls) & SR aIR<id # AIEH PHAG H1 W AHRT IUEdHl IR J491d I$d1 8 | T A1eH 3t 31fda aa
TP D! PRIGI | 9 f§ PIB A1 ITEHAT DI TSR ST [hell § | 3T AL BIAA IR 1
W Scarewar uRemd 8wt 2

(9) w§or &1 fAFIT (Theory of Exploitation) : W. aY8H 9a¥® (Prof. Bohm Bawrick) 3 Rigr=< @t
AT H §Y Fel & b 59 RIgra & SR W Swresdl 3 aR1aR A1 s fem o oft |eE
EﬁS]v_vl'\’?ﬂ'HTv_vls'cFIS'iﬁ (Intra—MarginalUnits)W?ﬁwﬁﬂ'l%l mww%%?ﬁmﬁmw
Hed Ufdwd & a9 (Law of Diminishing Returns) z%anlzﬁﬁa%mﬁﬁéﬁﬁﬂﬂwa%a@zﬁ ECAED|
B TN B A B, A3 WA STEHl $H 2Rl TIRN 8 1 39D BeRawd Idt BiTd Wt &9 8 Al
21 39 PR IR WA sH15al B WA= SUEHal JH 331 | 31fe M ) ff S drd sa1s @
TRIER € BIFd A 8, 3rua S9H1 Iyl eI & |

(10) AR WR AT ATH A B GY W Ted s (Work Conclusions regarding Factor
PricingandEmployment):HI@WEEWW%WWH%W?%W%%WWﬁM
FRD ATEHE DI A A1 B ASFR Y fHa &1 Fhan 21 IRGd § GIeH BHiFd, O Ao J HH BN
A AWGRI Pl I HH BFN, 3H RO JEGaHl B AR FA BN | $HD BoRdwy AL Bt /T W 4 |
ST | 31Ud Y BEd 9 B 89 9R GIYF Bl Sh1sdl @l Ao arel SR 9849 & W»IF ©)® 69 8l
SIGm |

(11) B SIS AeEl A WH SAEddl @ WIS W 3Af®F A1 § (Total Product is more than
the Summation of the Marginal Productivity of Factors) : 39 fRigra & AFPAR TAP AL B IHD WA
SRS B IFFAR JREPR &A1 S 21 591 o1ef I @ b g1 Swares il Al ) A Screaa
® Gl & TRIER 1 AT | IR §O0 & IR Ofd ged URIba Bl W a1 8 & 8 @ §o Seared
J SAIEhAl B Sirs | e Bl 21 I 3ifde I Hd Al D TSN b BRI Bl 2|

|EF R @1 3MYfa RIGTT (Modern Theory of Factor Pricing)

e B @ INYFRe R @ AR T% [1uH 9t SAd 9 @) 9 den gl grr RuiRa 2
foraft = 39 W A dto & e 2 &, S @ WrEl @ Fha Rigra, Al @ Rigra 96 e faew
IEN ¥ | T UBA WEEl @ 496 @ g o1 e 7 €, SUe yvarg arml @ gff @ Riga &
mm%mmﬁﬁmmﬁmmﬁﬁmﬁﬁmﬁﬁméﬂ%l" (The Theory

of factor price is just a special case of the theory of price. We first develop a theory of the demand for factors
then a theory of the supply of the factors and finally combine them into a theory of determination of equilibrium

price and Quantities.—Lipsey and Stenier) 31cTd ¥TEM @RI ekl &1 srega= = @ fore | a6t | qen
gfid @ gIfad B arel Al BT ST HRAT IMATAD ¥ |
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(l) e B {1 (Demand for the Factors) Y D
ATl @t AR G AT (Derived Demand) B | INDUSTRY'S
ST AR 59 &R1 IIfad a=g3il BI A7 W) fR DEMAND CURVE

Pl 21 PUS B BREM F AP B |1 BUS B
| 9 g < At 3 910 ot B9 Brft | T B a
U R B € i | SUIEH Pel B, 30d a8 AeH
Pl PMH TR TN T S AEH Pl SUSHAT Bl AT
M | @<l 21 b aem o ifaRa gats @1 s
B A I A ReR & R Gl I AR AT
fSore a i St &, S% A 9 A 3 SearE e
Pl AT 8| TP B gRT fhA e 3t 961 99
T € B Sl & o R 9w |reF @) S Siaa

MRP / WAGES

dor I I SEHAl IR & W g1 @ O NO. OF LABOURERS
W SIS T & U BH @ fow fafl |rE
&1 4R 9 BT 2 R 6.5

T SR P Al & U 611 a6 Bl & 61 956 b1 F9IER ol 8 8| SHPI HRU I & fb o™
Ao A X A IR g 7 A avgell A A 7 N uRacH B ¥ 39S Bolkawy avg ot a3
3Ia 3y 3R WA 3ma ¥ ft uRad= B | 3P BeRawy W T SWrEddl a5 W e g
Rafd 1 SR @1 T Bl IR =el AN | 59D BoRawd Al D A B g aged A1 fag s wme
H 7S A SRS T5F W SR A1 A 6 IR P S | $7 wgod g3l o Siisey 61 3 A4
Tqeh S & S Febell 21 U ST 3 A= wHf & | aspl P SishR ST P Hi 9sp Bl 019 U feban
ST Wl g, ORI Y@ 6.5 ¥ feEmrn R g1 I@fad 6.5 § OX 38 WM a1 OY 318 R AGGY SR
JHT I SATEHdT B Tbe fbar ™1 21 DD SR &) |ieH |l d5p g1 DI SlF SR A =1 &I 3R
g1 SUEH D |iEH P 7 W) S9! | Pt @™ (Elasticity oif Demand) ®1 ¥ &% 94@ gear g1 e
[ P HA AEER g 91 JEE $H BEa J NS N FH @R ) SHa °91 § sl 9 fg @Rl 9 S
A NSt M 3 fg 8 R A9 F Bl FH el swe 8T A} e @ 961 R ' A SEat Sed |
a5 3% 9 fF 89 W W J4F A M0 FH BFf | 3 S @ ArEEl B g § gF ara uRacH
BT P! T TR IS4 alell Y9E AEET G911 B " ) R dxar 21 9eE @) 971 9 o [Refafaa
ﬁ?ﬁwﬁﬁ'\'mg:—

(1) Swurfea awg @t HFT P " (Elasticity of the Product):— IdYIes & 189 @t Af &ea=1 (Derived)
BTl B | S A1eF o G911 fhd avg a1 Sre dRA B fo ) Al g1 3ga @ Aige 3l Ak S9 a3y
@1 1 B 7 R R Bl @ s Saare | 98 [ gl B, afe SW avg # A4 deeR § 9 AeE
@ A1 2t AreR 2Rl e Avda afk 9w avg @t | JeEER @ weE @ 9 o Jeeer @

(2) |1EE 9 W1 (Quantity of the Factor):—JTeM @t | 1 @i 39 a1 W ft fek o=l & & fa=f
9 B SR R BT M el o @b H1 fha IR 99 91eE W) 99 [Bar 9 71 I g darE o
S I R Bacl AT 4R T a1 S 2 1 S AieF 6 911 dehaeR 2R, s ama @ 9gq W
| 4 P15 3R H 76l 2rlt | s fAudia It fa<it e R S9s g1 Sifed avg H g A 31 D
R @ fhan S @ @S9 |iEE o 461 e 2 st wie @t dbrd A oS- R e e wR
|1 4 g e g f& S B A g

(3) @l 3 gfoRRma=Iar (Substitubility between Factors):— afe Tab HTEM BT TR AL W AfiwImas
a1 <1 waan & |1 S AIEE @ A6 deeR @Rl s faudia afe S e @ fai faey v 3 @R
AIEA A AR T fhan S Aadn A S AIEET 9 S AIEE $1 HAT JoAraeR 8@t
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A9 ¥, IS B AEH] Pl HIT STd] ISAIGDHl B oI &) Sl 2 | €0 A1 B 4R B 3R A Sh1
PIET IR e B HHT SATShT Bl Y9Td 9T 2 |

(2) AT Bt gl
(Supply of the Factor)

e & fafi= weEl a6t gfcd | ifdvm g @ f ve Aftaa otia ) 99 wieE 6 faas sesa
IR ¥ e & forg Suered gkl § 1 avgell 3 e giet & ™ (Law of Supply) @ =@ g g & fasit
IR D DRI Fe IR AN gfd Tl B T Hd H TF IR @ gfd 9 BRil 71 IR Sred & 9
|El ) gl @1 g8 AEH & smawen § Ry 8 gan | S @ |eEl #t gl - awl w AR awd
% 3ava g9 fafa= et @ gfid a1 ywifda &9 arel aal BT 31T STeTI-3TeRT BRAl |

(1) 4@ ot gff (Supply of Land)—va 3ifrazen & forw yfa ot gfid gofa: d@weR (Perfectly
Inelastic)ﬁ%&%@%@ﬁ@ﬁ@ﬁﬁma%ﬁﬁwmlH?jwwﬁ‘iﬁiﬁ
g fA:ge® (Free) 2, SO I IR AFM el 8l | T I & forg 4t 31 g Swab! e e
(Opportunity Cost) 9= fR &=ell 71 afe fft S # IR S @ g1 3 gRi Bl AR AN a6 SRA
TN IR S B RAF R YA B 9 SR H 3ifdF TANT A WM R | 31: U S @ fore yfa o
gfef g 2 A HWR B} AR Iochl gE erf | 3l FHa B g8 W 4 3 gl 9 T hia & FH B
R 47 ot gfd &5 8r-f wwﬁa#%qqﬁaﬁgﬁgﬁamaﬂw (Perfectly Elastic) g1t g1 a1 31ef
Iz gan fab S g1 FRuiRa afva w® o fBat f 4 &1 v R a2

(2) s @t gfct (Supply of Labour)—s/ a3t gfif ¥ s1fiuma o & f& v AR 9ol & w® @ siffw
fam gue & forg ST 37 JoF & forg TRIR B 1 5™ 5t gl 3reif M & =ue iR 3/ @t Aol 9 3 Aftaa
AR TE ¥ | AR I8 <@ 41§ fb 9 Af¥ea Wi ae woigd) srif sm 9t e sen w3 3 ofi
# g fE ot 1 =g Ao A v AREa W @ gvar S-S Ao gkl Wikl § $ife M @ wIH W)
3IRM (Leisure) P IAfAF 6 HI & | Y ASGR Bl S 98+ TR 3M HI gfcl &4 SR SIRh &1 37/ &1 Rl
T o1 b Y@ 4. 6.6 3 fa@rn @ g, §9 3t 3R Jo1 gon (Backward Sloping) B g1 @1 a1 4. 6.6
# S0 o1 gan gl aw ¥ 1 SHN Y B § fF OW 9% Augd e W 9 o) gfif 9g T} Ry W
HIGH @ 3 OW N 98} OW 81 SRl 2 <1 31 &1 gfd ON 3 39 21’ ON, 81 SIe |

(3) Goh ot gft (Supply of Capital)-Toft & gt =@ v
Wﬁ"ﬁﬂﬂ?ﬂ%lﬁﬁﬁﬂ%ﬂ%ﬂﬁiﬁmanterest)mm
B RIS} sfenfal &1 g f3ar o f& e &
g R I9d & HEAT IS AT TS Dl <R PH aF R I3
@ WA B BRTt 3T Goh @1 gl asp N W SR 9t 3R S
Il g3 B | W

(4) Serft @t gfef (Supply of Entrepeneurs)—Seril
I gfct T S DA Srefe A A N B AfvEa W @
g1 et 9 gl i & sifaRat aga-3 s owat (Non- W P
economic Factors) 9= ¥ fAuR &=l 21

|aY #, g8 wEl ol § f aeE 3t gfd & wa

P

WAGES

3 s Pfvaa Fram 78 a7rn S A1 | TRy AR s— |
farecryur o5t Rt 3t T fie | 79 98 91 o1 § & Al 0 N N X
@I gfcd asp 1 TAM TAIAS (Positive) 3TATT HUR Bt 3R UNIT OF LABOUR

IST gl Bl B Rr 6.6
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WA B DA BT AR (Determination of Factor Price)

Iygfie Rigr & IR, S @ R & anm A Fa aft 97 @R, e anE 9 sl
gff avrar & spafe wgem #d #1” Y

ot IfRfIET 35t srawen # 3T ArE ORY 3/ ) i
S f&b Y@ 6.7 g1 feam R g, S|t |4 qen i
a1 AgiRa 2t | for 6.7 § OX 3181 TR 319 @51 Sh1sal a2
OY 318 TR AN UHhe DI - T 1 DD 57 Bt 61 I5p =
SS 31 @t gfdd ash &1 5 F) | 9B DD aen gfif s SS
Th-g¥R Bl E fag W @re %2 € 3rga E fawg 49 3iR g

o g B The BR e & | 37 B Horgd OW FiRa 2rft | //: :\
D

A B OW TR IR ON 1A $Y AR U1t grm | Il S| I
HOIGR! Bl TR qgB OW, 2 Sl & < 3/ & gfed ON, 2t ' L x
7o w1 9 SR ON, 2 STt | 37w o ol o Wi < ey UNILOFLABOUR
B P BRI AGGI Dl T PH DT BT OW 7 SIrgh, s
T Rl aft woTgd T SR OW, 21 oIl & 7 a1 2R 6.7
|1 ON, Brft denr gfif 39 1= ON, 31 I | S Hervany Ao o IR 9gHY OW 8l S | Icare &
ATEFT 3 B A4 T g @ g fasg w RuifRa kit 71

&Y H, | PR | e g & ager fag w RuiRa 2kit 71w ot g R e R A & g w
BT T & TAT AW B B B S TR B A 2 SARA & | A AT IR AT SR SedIEehel PTG I8l
¥ 9o RuiRa Amrm 9t 97 & ReR I8 W ARucan gfd & 9g- 9R AeE 35t SHd B Bkl § o gl @ B
B O TR B §¢ SIRN B | 1Al 61 gfd IR S0} S1avR AR 64 YT ISl B |

TeiteR 4 wogd Ao

(Wage Determination Under Monopoly)

THIYHR IR &t 98 Rf & o daa smgfeiaat (Supplier) g 21 3/ 99k | W31t sifAs® =
JTYPT T AGIGR | (Trade Union) H WIS FR Wehdl & | $H UHR ASIGR WH BT 3 Dt Yfdd A TR
BT 8| WoIgR WY B 3 & g A a6 &1 A el §, [ifF sm B gfd b1 AoigR w9 v A e
BT ¥ | AR WY, Wi 9% R S g 31 GG B Aol 2, WIE T8 Aoigd) B RyiRer w0 | Ao @
fReriRor #olqR Wa @ Fed (Goal) TR R 11| AoIgR W9 & WA T Wa A (Choice) B Wahdl &, fora!
& FAfafia o 6.8 g™ e faan &

=

WAGES
gz
/

o3 6.8
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39 Y@ § 5™ Bt A1 B OX- 38 W IR F9gd B OY- 318 R f@mn w21 SS sm @ gfid
ash, DD ¥ 956 (A1 AR Curve) T MR HHI=T 31 a3 & | Aoigyl RufRor 3t §i9 G 8 wad €
&9 I8 HF PR G © P 5 @ g Suara gfd OL,=:

(i) Siftrpam ig_el"l\_rlq:a (Maximize Total Wages) HoIgR HE ¥ P A HIAT B E[ﬁ = o b
qA Ao (WL) 1fSeha 81| 59 9w § Aolgy 99 5/ & S 911 &1 3mgfd e o = s/ 9f1 4
U B9 arelt ‘A I’ IR (Zero) B 1 37 @t IRl OL, Fn Aoigdi-ax OW grft| fag E, age fag
g | o R b s @t | qen gfd aRTeR § 1 1R 39 Aeigdl X R L, L s 3l off SRS €

(i) SrfSpaH 3 3ffe e MM (Maximise Total Economic Rent)—H3IgR [H 9 B 9 g Bl W
IMYRT PR APl & For IR AR w1 siffipi 1 9t 9 aren 3nffe oA (WoIg-31awR R 3ifread
g1 9" B OW,A9IgR &R R M Pt OL, 911 &t Myl St =nfee | enfea § awg E, aifoa-ama aan
(Desired Wage-Quantity Combination) @I Ybe &Rl B

5/ 6t OL, 911 TR 9 ERT Teb IR ASx a1 #1fd P MM | Bl Foigd A 2 arent 9 g (<
1) SN AP Bl aOIR A gfd B A D R 2 S| OW, F9igd X R L, L 3w St &4 & gegd
€, 3 WoR & o E

(iii) 3rfABTR ASRIR (Maximise Employment)—#oigR | OWﬂG@ =X M Af¥aa o= 9o 21 39
AgR! & 9 51 S1iq OL, RISHR U1 &R o | I8 98 Auigyl ¥ ¢ foraet RuiRer qoi afoaifian &
et # +ft g B

WY H, THIAPR ¥ Aol o1 RuRor thifder & Igeg R AR & | it gafer ufaart wogR
R A Tl Aol R FuiRa w=ar g, 99 B RIomt a1t =70

THIRGR Te Aol 991 Al &7
(When can the Monopolist Get the Wages Raised?)

39 el (Trade Unions) & ®U § W3 SR i 31w Aoigdt #I A #=a &1 ¢S I, Tsard,
¥RH, BTG 3NfT IUR g1 Aferdl B oG oM B foIg ATgR et 1 IRy I dadd Ta W1 7@
AR} I | el 8 Aahcll €1 U W & 99ane afe 9 AoIgR) 9gd™ &1 9T BN Al A9IgR RIS
B A B

9 S ¢ b o B I 81l &) & ISR 9eH el @ e War 3™ Saareddr (MRP)
IAd AIGH B IRIER Bkt B | AT T H A T WA AR DI & TE AT SHD HHA T
ISl D SRMER B FMRT | SRR B 981 TR | 3IH Scaraehdl P 2l ol & safore W= smm
IUTEHAT T3 FI T HUR A R Pl 3R e 71 379 6l & 31 w® ghae FAafafa Rafaal #§ aogh

(1) v9 W ot oM <X W SIFM Scare@ar ¥ 9 BRit ® (When existing wage rate is
less than MRP, ): 519 Wil & G &R HAOIgRl @ 111 3 3 H9 & (W <MRP)) | ¢S g, Aiferpi
T8 Rufa Rl aogd 9t @R sm A S9ra I SaEdd § #9 (W < MRP) 8kt ®, s/ @ wimor
@ Rufa 2kft 21

(2) S<uredar A 9 & (Increase in Productivity)— afe Aorg®l 3l <% 98+ W Scarewdar § 9 {3 2-f @
a1 ¢ gfATA Aferdl B 3™ @t aHE W 3INM SWTEHT | 31w gl a1 @ forg a1eg &9 | |wd
B 9ah ¢ 1 39 Rfa & a8 aagdl 9eam § awd 8 SR R 6.9 9 o 8 ® f$ 3/ @t MRP, a3
P FWR Pt IR Rgd 1A 3M Pt SURHA de7 B HelRdHy AR A g {F T1 R 99gh dHt = A
a f§ =@ & 93N | 9@ MRP, $9R @t 3R f&7e s MRP,, 8 &Ri € a5/ ) 91 OL, | 9% OL,
8l TS ¢ Safd Agdl B &R OW, | 98 $R OW, & il &
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(3) rEER WA (Inelastic Demand)—3afe sifdsi Y
&R SWIed aRgeii Bl AR JArERR & A ST Forgd 3§
a fir 29 & aeg i 3 o @ iy 2V o e A B B S
Y A SYHITEIST TR STl S GBI | 39 YHR Joigd A
29 arelt 9 f& &1 YR A1for! &) 98 Se uSIW an
I a9 gga § Ahd 8 9

(@) =g sfel A 7o d§ R B wRmE
(Wages of Other Type of Labour Can be Squeezed)—
IRAEe S e B A9 9ea A Wb B Ahd § S, MRP
@t /i JaeR Bkt ¥ 1 I8 9t 9wa 8 Jadal § o o
37 worgRl (Ra Wi clraeR §) & 7oig 3 34 fan L L X
ST ¥ | Supply / Demand (Labour)

(5) g wrEFEl @ A § FHR P wRIE R 6.9
(When Other Factor Payment can be Squeezed)—afe
I AIET B TNV AT B! BIAa B fby T 6t FHHEET ® @ gREH woigdl | g fy s v 3w
Tf wwE § Al 3 |rEEl @) {9 AEER 2

(6) 31 AT (Abnormal Profit)—3afe ST 31fde a4 1 T & @l AT Aferdl B AogR HR
|eh § 6 9 S9 A4 1 Ho 9F Foagh A 9 fF At 999 3 w4 A wolgR Bl |

Ife SR o g8 FE Bl O Aogd 9 @
FeRaed RS # 7 & S fb YanRE 6.10 | Y]

BRG]
SS /™ Pt URMRF gfi a6 & T2 DD 37 B} AR w6 I§/
g1 3 <M1 T3 E fg W ta-TIR & e ) § 1 g9forg

Ui afRAe i 3raven §# OW AoigRl i &R FRuifRa grft
7o WE i 1 SRR Tt 1| afE s < s /

&t gt % ekt e & @ T ofet @ S S, Brm S b s

@} 4 9% DD A E, g W) Prean ¥ s6fog E, T4

Fger g 8| 59 R wger g 9 we § 5 wogd
SR 9B OW, 81 STRIAM | Ry ISR Bl 9731 § MK @t

S B GG i 3@ dact W M sl Bl ISR
TS g |

Wage rate / MRP

WAGE
=

Z

LABOUR

o 6.10
S HI WYY (Exploitation of Labour)

et A=, W O onfe sfenfeRil & SUR THINER 9N dre aR W sM @1 W
(Exploitation) g 21

39 & Yo A IR S9 Rfd § ¢ R A areE ) SHa v Scuesar 4 #9 aFa

IR SRR "I @< 81 (Exploitation of a labour refers to a situation in which it is employed at a price that is
less than its margional productivity.)

ST &t AT W STIeET & Hod 920 Sid A9g & IR WR AR &t 2
Ex = VMP—AW
(FEt Ex=2l9o1; VMP=3I<1 SWIEH Jod; AW= 3i¥1d Aoigl)
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YRYIET (Definition)

(i) FieeR @ vl A, “wilvor | MY @ f Scures @ WM @ SEW W SWREaT @ T
A FH Y= faan wImam 81" (Exploitation is defined as paying a factor of production less than the value of
marginal product.—Miller)

(i) S W & ¥Rl d, “HAeR 98 R @ R dad g st @1 e e g g1
(Monopsony is a market with a single bouyer or employer—Solom)

T HalfdR (Monopsony) @ Rfd & s/ & wiwor P ey B |

DANAPR IR DI g8 T & ORI IUIeH B AIEH] 1 DHadl T &) el 2T & | ISRV B forw B
&3 # AR I drelt 1A sfAP ot Aad wHes arelt Th & HWE 8 Jabclt 81 39foT parder @
AU IR B S IaRAT A 2 o798 Dadl T & BH A1YAT B Aard @) 2|

Ife pafer AE & G AfRAF HRIWM @ ANE PG g | sHP AR afe a8 drE ) wH
HAT BN @ AEH B PHG PH BRI 3HD BoRawy pafger @t R A e WM are 9%
(AFC) 5o =1 9 @R @b (MFC) dael 3el-3er & =8l arft afed R 9 o &t 3R
Jo & ot pafder @ Rafd 4 wrm daa Fuer @ seaga € Rufadl § fbar s aear &

AEF TOIR # PAGR @R Sde 9ok 9 gof g

(Monopoly in Factor in Market and Perfect Competition in Produce Market)

Bafder 3 R 7 |rEM $iwa RuRor 3 aren v Seexv 3 T A # o dedl 81 91
<IfOTT SUIE &1 AIEH 3 € 91 9iEF d6R § $ddl Uh 8 B 8 Sl siffdl @ ASHR YEM $-el 2l
9% faodia v IR 4 Ul afoifen B1 9 B @ sifel @ forg oR-ore | el oIl ® St
W aogd @1 W= 91eE dR| (MW or MFC) @11 3iRId AoTgRl a1 S 1eF ol (AW or
AFC) §t gg<it Seft| MW ash denm AW asp a1 Bl & S SUR Pl 3R 8RN IR MW a6 AW dsh
B g ¥ 1% Aol | Hen SO AT FT TG Tp I WoIgd asp o | S S
BN ¥« @ ARy fs a8t A W a1 AFC 9 5™ &1 gft a6 & @@ VMP/MRP a6 3 &1
A g &1 f sl § W Scaeear @1 ge (VMP) el W 3 STTEd ] SRTER
(MRP=VMP) 8Kit ¥| sHferg WM 1 SUHal &1 o0 96 1 WA I SEHar I (VMP
or MrP Curve) T A 3| T

9 T9R ¥4 gui SR 89 & $RU U1 IR R gSH-ged Ui @1 9 (Law of Vari-
able Proportion) @R M & HoRa®wy WA 31 IUGHdl ah TN A1 STUGH B Yo a5 bact
-3 & TE T dfed A B 3R AR @ 81 1 HAleR o awen | Wt el o
DI I G Pl M R AT B w® afdwl it A Sredsar &1 g (VMP) a1 de=a
M IArEdhal (MRP) @@ S & o arelt i #orgdl (MW) RTeR 81 WiRhl 81 98 |ger 3l
RN BTl 39 Rafd A S sivia woigdt € OIRH ® 9% |1EH @) HiAd BRM SR Ao & i
OGR! S1al W 3 SWUIEH W $HH 8F & BRI, D B WA IUEEHA H H Aoyl fHert |
9 UHR DANIPR P @zen § siffPl o1 9o 8| WrE @ wNer ¥ Ay SW Rufa @ @
el Bl wrm 31 Swal WM SUeEa ¥ B9 PMa R ASIR 9T @ 81 (Exploitation of

a factor refers to a situation in which it is employed at a price that is less than its marginal productivity.)

ST 1 AT GRS STIEdl JA1 RIA AoIgR] A1 |igH Bd & 3R IR R el 21 59
@i 11 gR1 v & g
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IG== 6.11 § OX 314 R b1 ) |1 921 0Y Y

>

el IR SISl T TG B Uebe T T & | MW E 4
AT AoTg I5h T AW 3iRTd Aoigdl @56 ¥1 VMIPEMRP = Demand Curve
AT SearEha B eI T1 W AT SAEH ah ¥l S MW /MFC

U alfIbR SIfAP B SH =T Bl ASHIR U= §A
B R W A Al (MW) qe1 e 3 A Exploitation AW/ AFC
<&l (MRP) aRTaR 817 | 391 XY@ 9 s g g E Supply Curve
%.Eﬁgwwﬁﬂwaﬁmﬁﬁlﬁng 8W 7
Fifs MW=MRP or VMP 310 S 3Gl 4§ Ierl noa [
ON sIfi®1 &1 AR <M | ON siffAdi $1 NF Aoigdl < 3 VMP/MRP
SR o b Sirerd worgdlt 9 (AW Curve) & fdg 6 £ > X
S I | 31Igd ON FoigRl Bl S+l W SrE sl N
EN¥W &9 FNHAugRl fiert | sarfder wH @1 EF (EN- LABOUR
FN) 5fcl 513 <14 €11 | I8 <1 $ifAdh] & 290l & HRol e 6.11

I g B |{A @™ Bt A1 WEFA 3/ & 9010
(Exploitation of Labour) S+ 8RNl & | §A A9 AT el 01 WFEA 8FTI |

M IR § BAABR T SIS §oR § TBIHABR
(Monopoly in the Factor Market and Monopoly in the Product Market)

T SWRIF faveiyor A I qroR ¥ Qof 9 & =\ ) garfter o Rafd @t +ft faaamn &=
AHd &1 THIAIPR 3t R # WA 3 Sredar (MRP), HHT=1 SAedhal & I (VM P) 9 fa= 8kt
2| guferg 39 Rafa # wiwor a5t A 519 &4 & forg WM SdRsEd @& o (VMP) & ®IH 1) HH=
3R IUTEhdl B RO b1 T fban S 2

for 6.12 § MRP g 1= 311 STEHT a5 &

T VMP @6 =1 Hifde Seesddl &1 9o a5 g | r I MW /MFC

taifieR 2 Ruft § MRP @ VMPaRIeR 71t @t S AW / AFC
T SRl SIffD 3t I9 [T B ASHIR UG BRI 5M N

o W =T A9l (MW) 91 W= 81 ScaTedhel 8

(MRP) TRT&R B8Rt | 399 v@ifas 9 91« g & & Efasg 813 E

W BH Aged o IEwn H grft| fig E R wmifd  ~

MW=MRP | 9 3/av 4 Serft OL sifAdi 1 Iorv £ o

M| OL 5@l #1 OW (FL) wrorgdl &t wmet s 5 / F VMP

3 7o @b (AW Curve) d FlAigdsmems &

siffdi Bl FL A9gd fAertt it i Scresa & o % S MRP

(VMP)NL & % 2| 30 #4fA® &1 NL-FL=NR& <

RTER ST BN | ot AU WFNM & aRTeR 25| 3ot L > X

A TPHIYBR & SR B arell 91 (VMP-MRP)=NL LABOUR

B AT HAMYBR & PRI B a1l w01 (MRP-OW) a1 6.12

=EF 8| safeg g eiver WENM & aRTaR 81 |

THH W B O ¢ & Se IoiR 3 TafieR 8M & Helvany ATe| 6l 2y SE ok 3 qui afifi
@ g ¥ 31fdF B g1 o 6.12 8R1 udhe 9o WFNM 3 8 gR1 usdhe eiwor WFNM =17 6.11 §1_1
U ST A @ gt A Sfde |
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guf ufaaifar § wogd Fulro

(Wage Determination Under Perfect Competition)

i afifin @t srawen # wgfera oGl agf W RuiRa eFt w9t w0 wem ) | den g},
JE & fog SRR @ WY1 o= vl H, Agl del off W ® fb qui ufofien @t sraven # ddwra §
s ® SHD! AT M SATEHal (MRP) i@l WA Hifdd Sweddl & o (VMP) & aRTeR

v AorgRl el R gui afaifar @t sraven # waigd

A fRufRor 1 ¥@fea . 6.12 gR1 e fdbar o |aan g1

D Y@ |, 6.12 § OX 318 R #ffdi @t | den 0OY
38 W AGGH Ube & TE 21 DD S & fow sifaa

W, H {4 g g a1 SS S & forg sifei 6t gfd aw

§W E %lﬁgEﬂﬁajaﬂwmaﬁmaﬂw%wﬂ

fag w5 @} 49 T g PG B WER B I[Na
W, = RN gof sRrifien ot srRen § Awgd A @k OW fuiRa
7 |\D 2Rl T ON il B1 AR o1t & W | Al worgd

l l B TR OW 4 3fdd gBk OW, & oy < sffai

© NN N N X o ON, S W ON, @ fiw 2| gB s RemR

UNITS OF L ABOUR. | A BA A9 R Mt M F B fog AR @

R 6.13 G| 3ITd A Pl X FH AN fB OW 2 Sirgh |

s fawdia afk Fogd @ & OW 1 & B1a) OW,

8 9Kl § A sl @t |1 ON, St g ON, & afdres @it AfT aifds 81 & 3R wogdt 3 )

g} fhx OW & et | gof afeafiar ot sraven # o9 U aR S g1 "oigdl @) <% fRuiRa &

Rl 8 A TS BH Bl AGIgR] Bl 39 X Bl WHR AT gsdl B I8 SR B B osm @ forn wergd

H T TR W AR BT g I YU dRIER B 3Ud T B A Aeigdl o <X ¥ g fg fag §u

ARl Bl IR # ydferd eX W F o a8 Sa9 el B AR YeM SR Gddl 81 Uh BH B
Age @l Rafd &1 sreggs R 3t Q1 @l d fan o wdan @

S

3ADBIcl (Short Period)

ITPIA AT P g8 Iafd & orad a9 | o4 -7
T |ieA 3t gl Rer 8jit &1 orivd wH daa ged-ged Y
AL O SIS 3w § aRadd wva gfd A aRad= A
PR AP 2| IT: IUBTA H TP BH & forg AaigRl B
AR 29 Q@ gHfRe 91 Ruafaar @ doet @ -

(i) ST &A™ (Supper Normal Profit)—afe SRt
g1 [RuiRa 998 3t @} OW R wH 379 51wl &
AR Y BRel 8 fb S9! 3iRIa 3 Saread«n (ARP)
AT} Bt TR ¥ 3AfAF B A BH B JMFT T (Super
Normal Profit) 9T 819 | Y@ 6.14 A 904 2l ¢ fob

181

WAGES/PRODUCTIVITY
<
\
\
@], }
g

% ON i 31 AR 0 Rifd 391 Raf 3 o fasg MRp ARP
E ¥ 374 211 @ MRP=MW | J51R & 39 ®R W AR

Y iRTa S STEHal PN & aRIaR € wafd qoigd @ © N » X
2X EN g1 31ud %H &1 PN-EN=PE & €~1aR ufd siff® UNITS OF LABOURERS

ST & 9T 2 | A 4. 6.14
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(ii) 9= @™ (Normal Profit)—afe SN gri
RuiRa 7ol @t @} OW R wH a4 sl 31 AR
TS el B fob S SiRId 311 SeuTadndl, AOTg dt &%
& SRIER B a1 BH Bl Bdd A o™ (Normal Profit)
I 81 | ¥ |, 6.15 W o1 2 @ b o9 %6 ON
Al B AR T T 7 A 39 D1 o iaa aogd
OW eI 3iRId 31 Screchell EN @ aR1aR 2Rl | 3k B
Pl el AR 1Y UT gl |

(iii) B1FY (Loss) : afe a1 g1 RuiRa Awgt ot
N R BH a9 AP DI AR g 6l 2 fb S

WAGES/PRODUCTIVITY

e i

> <

SR IR IAEHA AT Bl &R A B 8 Al B DI g N » X
BN | Y@ 6.16 | S i & fb 5/ wH ON siffa NO. OF LABOURERS
Eﬁﬁwé?ﬁ%?ﬁ%ﬁaﬁaﬂMWOWmEN &= 4. 6.15
3T 3 e PN 9 31fdid 21 3raud B+ &1 EN-
PN=PE & SRR ufd siffw &1 grft Y
BT (Long Period) g 1
Sefore § @l s A R S P w A A S
MR A1 U<l R [l & 3R A1 & g1 Io1 Aaelt B 5 _-=<_p MW=aAW
3 B Ao DI R H 39 w9 Bl o 3iad e 2 W~ > W
(AW) 1<t Forgdl (MW), 1 311 Scaredal (MRP) o AN
AT ST ST IUTEHT (ARP) TRIER BRI 37i] Srefapred % p/\\
3§ MRP=ARP=AW=MW &l | ¥afér= 6.17 4 s vl & /| \
2 & wH ON sl P AR ya +R W& B; 39 Re@ § ARP MRP
H AoIgRl @ IAHa A9gdl, WA I SUTEHAT Tl
SIS SeUTEHe B aRIR | 37T T BH B Ager 0 . > X
@ mﬁgﬁﬁﬁ:ﬂwl UNITS OF LABOURERS
(i) MRP=MW R 6.16
(ii) ARP=AW |
v o 16 & wger fag EwR A <M1 o o8t @1 %@ €
A Stable Fouilibri Siafds fdg R &R ®adl U ¥ s1erfq MRP=MW g8 &1
¢ o & 1 T OM A ON 7@ e #if¥e 31 ARy
182 XN THD A dEd ST |
MW=AW oM (Rent)
w2 E W M @ gR—efured § o v @1 AN

I /\ SeEd B 99 WAl B Ry WM e g @ g

fan e @ e ofd srgel deeR @k 1 39 e
A T IR0 YfA F1 R oI g1 Fafs @R
e H 9N H oA a1 R v @1 9ae $9
» X YA & fog fa o g o it avg o we,
M, PR S B AaIsl P ST A B forg

o3 6.17 fafia ©u Q@ e Rvea @@ & forg fabar s 21
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M & YPR (Types of Rent)
T & I R el &

fdd M (Economic Rent)

Had YA & T8N & oy fdhan S aren Yo e A SEAr § | SIS § oA e B TN
3nfdfes e & forg & fasan Sren 21 sraga Repret @2 gER wReRmEr sifenfead & R, *‘snfie
ﬁm%ﬁmﬁﬁaﬁﬁmﬁ?}mmm%l"mwiﬁm(Surplus)iﬂﬁTGﬂTﬂ
& Fifs 98 @R B WE A {1 B v fby & ara @i 71 W, AT 7 59 e e
(Economic Surplus) G

@l R (Gross Rent)

F[A T I8 H § W YA P Jansil o1 39 W @ 7 Toit @ forg Ren wmen @1 ga o=
# fferfaa aw@ mfta 81 8- () Iffes TmM—ag daa qf & 9 & forg i oM aren e 71
(i) yfa M SR & forg sttt & FRee it gaar, siivs! a7am, Tferdl g9aM o1fe &R & 99 =9
o S B, ST &1 (Interest) A T 4 wfAS fasan Simam 21 (i) A 4f & guR & fog o=
I HID SIEH IO B, $H WIfH &1 REBR W fe1 o | it g g

g?-flﬁ'l eI’ (Scarcity Rent)

IRIE SR HIeHd & IGRIR, oM & Soa 8F & I PRl 4f $1 e o1 ¢ 3w qf
@t gl &1 A9 | B9 S | GARY Y P g B PROT SN A /[ YSAT § S gl I
P8 Wl 81 (Scarcity Rent is the price paid for the use of the homogeneous land when its supply is lim-
ited in relation to demand) | afe ¥a YA T & TR Bt B WY YA N A TN g G P TV G
A At Y P el B PR RIS I W< BN ST FFIE 99 WA @ Sd gFN o/ A A
gt @R (Inelastic) Rt 3rIf| A & g W gl &1 T8 agrn o wdharl Rerst o1 @ a8 #7a o
& 4ft arme @ ¥ AfF ge ot B 4R A Scuees @ Tk 9t SaRaT @1 gEe 8@ 9a ¥ uReg
SHD Fe gfed B IR ReR BT gfa @t dwot (Niggardliness) &1 Teiids B |

ASTP M (Differential Rent)

Rarel & IgaR, A &1 IUeS Afdd (Fertility) # 3R 91¢ OM & Helawd o9 S il
Bl TP 29 A FF TBR I YA 9 AR 21 FB A e Iurs; Brit § 91 B 4f B Sues
BRIt 1 5@ B9 SUOTS YA W M it A v @ @ ofdE Sueie 4 @ @r 31 smerpd Sfts
SES U &Il 81 U IMfA™ (Surplus) S ’llﬁ ) Iyels wfdd § AT (Difference) I WM &
Wmmg,mmm%lWWWﬁWWﬁQﬂH@a(EXtensive
Cultivation) ¥ Seu=1 2ra1 ¥1 Rl &1 g8 g f on & IR o & yoR @t 4 W ifdw Saaew
g™ & forg sm aen ot @t oifdes wr=st &1 wA fhar wie s e Wl (Intensive Cultivation)
T AT A OO YA B T AREa dawa A Yol 9 s/ At SifSe-d-3ifdd swIgal 1 uarT fha
SIU S9&! W< SdIedhdl ®H gl e SIQﬁ?[ Hed YRAwd &1 A9 (Law of Diminishing Re-
turns) F] 89 S| 39 9 & worawy YEart sm aun Gt @ o sif<ad s&1s &1 s &,
S A= ECOE] (Marginal Unit) %gl SITQIM Al IEA UEA Bl SPISAT Bl I=R-A= Wﬁ
(Intra-Marginal Units) %@l ST | Hed AA%A & a9 & R A 3a1$ don 3R W9 S35
P IARA H S 4 B S ft AP M HE Y| 59 TSR Hed ufivd B [ B g
Ted @il § YeHP oH S il 2
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fRafd e (Situation Rent)

4 A Rufd % 3R 9 91 & SR S I g oren @ SW Ruf @ (Situation Rent)
P &1 O A IS 1 Nl B 31 WY Bt & S W R 9 ) RfA f A srden afde e wmw
B 8| SHST T HRUI B & e o1 AvSl & &1 WY 81 & SRU 39 A 3t IuS Bl HH @9 A Avs)
H UgAr S |AHhdl g1 $9 UHR I @9 (Transport Expenses) @1 gad 81 9IRN 8 | $ORT $RUT T8
B & fb 7ot # avg 1 oa Tia @ 3f¥e ur 2Rt 31 39 TR ot Rl A ok & SR 9 yfAufa o
Sl & (Surplus) 9T B4 2, S o4 B R I Ped B

T b Rgra (Theories of Rent)
M B Q) g fAmfefea Rigr &
(1) Reret @1 &M= g (Recardian Theory of Rent)
(2) v &1 anyfA® RIETT (Modern Theory of Rent)

Rarel &1 o= Rig I 9 &1 RREE g

(Recardian Theory of Rent or Classical Theory of Rent)

ufig srfemel 3fds Rersf 7 st i@ ““Principles of Political Economy and Taxation™ (1817) #
AN gl o9 & W § Ush gaiRerd (Systematic) Rigr=a faan en| Rarst & et fhsdisbes qun ved
A% a7 31 P 3 SERET (Bounty) &1 IRUIF A1 9 | S91a IFAR YA W Tt w3 & forg foran
S TR AT 8, TP & AedN & Hoany e I By U Afd Bl 8| I8 s I g
Jera (Net Profit) 3@l &R dweciidl § | TRy ReTl & AR M uafa a5t awoRit (Niggardliness)
1 gRUME B | RERTEE] S o gusvad 1 Rarel 9 yga a8 faar ywe far on f& o= saforn
I Bl g RifE YA o IuNTS Afae (Fertility) H =R g1 81 HfY IUST A1 SUIed 99 B forg o9
faw a &Rt o ot @ @ sl e & yf wR f Ot Bl gl 2| 9 werawy snienga afean yfa
W A BIA W SNl SAfB IuS S Bl © T8 I DAl | A & IR, YA & va [Afvea &=
Wmﬁﬁiﬂﬁ\)m@lﬁwm%,Wﬂﬂaﬂﬂﬁma\»ﬁ!ﬂ(LawofDiminishingReturns)Eﬁ&ﬂ?ﬂ'\’
-0 3 AT Yol 1 AfAF AT BT YA fban SIQm, AT SUTEdH1 B9 Bl SIG G2 ggel aredl
gpEal A W 3HTE P e S AP SuA BFft a8 I deeg | Raerel 7 3 o & Rigr
QUSRHA 1 Ao 311 & faari &1 wwwaa fan 2

FF @) YR¥MINT (Definition of Rent)

Rl & AR, o 9 #) SU P 7€ 4 E W0 4 B W qon SRR Al B R
“ﬁT’ﬁ Y faa1 S 81" (Rent is that portion of the produce of the earth which is paid to the landlord for the
use of original and indestructible powers of the soil.—Recardo) | 39 IRYNT & AR ’*iﬁ P Hiferd T
SRR TR @ T B oy A S § ¥ @ o w9 B @rh B o §, 98 e R

R | 'H'Fiﬁ'l'& (Assumptions of the Theory)
Rerst @1 = Rigr fA=ferfaa ar=aarsii w® snefRa 2-

(1) 4fA @ A=A (Fertility) § 3R g1 {B A afeA AT IUS eril & =g | YA afean sieran
FH SIS Bl B |

(2) o srfegawen & fog A &t gfif AR (Fixed) it 8, SW T a1 gern =& o A
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(3)@%%@%WW%WW“%WI ﬂﬁiﬁmﬂ?W(AlterﬂaﬁveUses)
Tl Bl |

(4) =g SR ¥ goi gfRNf o ARt 7, S9fY IR 99IR 9 U6 96R 61 P SR TE § B
R ¥ g1

(5) PR & &= # Ted ufdwd &1 W arg 8 2|
(6) refeaazen # W ’{ﬁ (Marginal Land) 3ifq o If@d ‘{ﬁ (No Rent Land) ¥ 91$ W<t 21

(7) ¥ o= T 1 B, YA B IUTS; AT B HH B IJFAR 1 o 71 fham qfdE Suwrss
W, BH IUCIS YA B e ggat Wt H F

(8) 4 T Suwirs; wifdd WferP (Original) G2 AR (Indestructible) ¥ |
(9) S ¥ 9 fg a1 | oY gl ot [4F Tt 21

(10) Y Iut & AT 37 @ A R R BAA 31 99 TBR D g $ [ dava w® o ag
1 I B D g 371 3 7 ORA FEm T Tec B 1 31 IIeH AR U Rl Bl B, Ry Sedred
@ A fafi= 2k )

g @ === (Statement of Theory)

Rarst & o RIgT 3 AR T U-AT (IS 39 & IITERV 3t AR A Bl ol AFhe 81 Th
Y 91 ¥ IR H SHEE] 9gd HH Bl § Sl 99 IBR 31 fft A gfid SHa Ji @ e Bkt 71y
T BT F:gew ATEH T 3Td Al B A gua | e SIRi 31 ff Bt SaRan 3 o= 81 3 SR d qad
Teal 3Bt Ao B YfA R WH HRA| A Aot 6 fa @ gl 9t 9 @ ifde 2| safore Sdven | s B
WR M 39 YA B U BIE I TE ST 9L | AU Bael SIRGAT B AR B BRI SU Tl Bl & | o
dR-9R 391 B TIEE 91 B BROT YA B A6 9t A FeN ISt A Aot 6t Hifa @ & R g4
yfa ot Hi, gfd @ fdw 2 sght| < 31 A 2ot 9 afean B Aol 3t yf w® ot B o A g
A 2of} Bt T gaRIR YA W 5 AT T | 10 fdaea st Ua1 g g den B Svh @6t ta gaeaR yfA
WR 5 3ifAE T A 5 fdaed 3FS S g 8 | A St & At B S ARG WR 5 fdaed sE fdew
UT<I BRI, Sl S (Rent) HEATG | I8 M YA Bl geiwel & HRYT afean i ot i R S a3+
A I Tl | I 1A <iiferg wa A te 9 § IR YA 3 AR W Bis TR el 9 S o
I-OT SEE] decdl Se Yfi @t /i ge ueeg il Rer w1 ff @6t gfif & AR 9 B B B RO
S AR YA 9T HIAT A0 § A YA B O §B YA A B AR B A $9 P B A FE
SIQ | Y4 Af e fH T A ¥ eI SHa Sdve § IE IR a2, A W 4fA o golwan @ srRor
TH IS B AT H, I 4R ) gelwa @ SRU SO A1 ¥1 4 3 Sdven a1 IR o dad
TF P IPH a9 SEH 9 W arent R @1 W19 &1 (Rent arises due to scarcity of land. The
difference in fertility is the measure of the size of rent.)

oMM AYRY (Determination of Rent)

Rarel & sgaR o &1 PuiRer @ ger @ RRafAE § o on wea 3— (1) faa &
(Extensive Cultivation) (2) &1 @' (Intensive Cultivation)

(1) fawa @l § T (Rent in Extensive Cultivation)

fAwa &ft oW &0 o Tea & Pred Saued sem @ fog e 4R &1y B i @)
AM &, {50 g B G yft H TS ufdd B FFER 4 AR A, B, C3IR D ¥ dfer W B 3R™
A o9 &t o § e 9gd &9 el B, | |99 sl yfA srfq A goft W P wva E1 W=
<ifSre 39 YA R 3 G GO 9t T SIS, FoRTast @F 100 9T R, oM 9 10 faea g Sw
T S U A PIS T IO T w1, Fifs it A Brot w0 Sude 71 W AR SEEn &
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Unit-7

Il D ARE-1T

(Factor Pricing-1I)

&Il (Interest)
AR Yol & [aisil 3 fog fby 9 are Y 31 «ara a1 S| © 9=y e 4 golt e
F1 YART F3 1Al § fban e g1 Yol wred &1 T weiAl, SARG, dREM 91 T6e Yoit & forg fasan
ST g1 goit @t 39 9 fafi= g @ Jansi @ forg faen SIM aren e |t e dEer g1 @
= P YAN Bad a1 w4 goil & forg vo FiRRea w9a @ fog w1 &1 @ forg Ry oM arer =
& forg fasan wiren 21 saforg sara @1 ufdea @ w9 A ude fhar i B 1 Sgag siefene H§ ga1 o) |disi
@ forg fewn WM aren YaM A FEdT g1

Tl. AP & JFAR "=l g8 DIFd 2 Sl &1 A1 k01 A DY B Jasd & forg < orit 217

q S TN YE A
(Gross Interest and Net Interest)

1. B &S : 00 §R1 GOl & 91 & o SKoer o |l ga P fear S g, S9 ga e
BEd ¥l

F[A AW B IS = q@ B WA o g o

(i) YE AN:—YE &1, Sifs daa Ga1 o Jaisii & ST & fog & s 2, 98 a1 &< a1
3T T

(i) SN &1 YRIPR:—FUET Bl FIIT YR 31 ¥ SIRFH IS ISl §1 SA I8 SN oIl & fb
g Sual aifdw faemm ar =

(iii) T4 B YREBIR:— VT P F01 1 IR o T $5 IPR S Jaei W 3941 @d HIAT ISl
g | FRUTETAT T &1 f2ure-fbame W & forg J+H <@an 2, 39a1 1 e W Sl $riarE S s
Sl w9y g, S99 fou ff PR g @ 9 |ftafera g g

(iv) 3rgfaensit & forg QREwR:—=vETa &1 %1 37 | 9gd € sgfAw 1 AHA FIA s ¥
Ig 99 g P masgedl Ts1 W FRURH B AT 99y 9 fAd 3R 99 3l 3R A SUR A1 US|
ot & SHR P W GHeH NS I DI IR W oI B ISH ISl 81 39 99 rgfaenaii
& forg it ORI B RGR UK Rl g1 590 W [ <@ A wiha fba S 2

2. YF AoE—YE AT 98 RN B S $ad a1 P WA P ged & SRit 2

=191 o1 ufaftsa g
(Classical Theory of Interest)

<o B 9R 4 A9 ggel Rigra @1 ufiftea @1 arafas Rigra ved €1 39 arafae Rigrea @ed
g, Fifd g IRafdd RIS Yol 3 Saedwdl, ga9d ot ¥a [ nfe wr snulRa g1 59 g & @
IR 2| 9l 9T T2 2 b e @ R i I9= Bkl © 1 §ON IE fb Sua IgaR |t a1 &) fRuivor
fba yerR 2 Tl

(i) =Irol Ul S A ¥—39s IR A A= srfunfEml 3 sre-eer g uvga fag E
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Uoit 9t W Swesa g

F{B AfeRAAT o AR, W99 onfe &1 faar o fas goft wR @ swferg f&an wiren & 6 wife
goft F 3ot Scaredhar wfdd BRft B 1 Yol gRT Scares Afde BT ¥, 31 Yol YT B aTell STl a9
B IR & el & fobg =aret @@l e sren ©1 aw figra swal gl @ i€l s srva g Rigr
TS B BId T U&l B Aren e g1 gfd g d1 g8 Rigr AR | =8 o 21 3w afiRew 1=
g 39 IR @) e T wxan b Sy @ forg Ry v o1 R e =i R s 2

G|

(1) gz fgr< a9 & forg Haa A1 9&t F1 I HIAT 8| IHH Aol W Yoil bt gid & g8 aral
U Pt AR B TS B

(2) T2 fRigr SUNT *ol ) Ry oM drel =11 &) U= J8] |

(3) YoN B} STEH BT JFA T ARG TEl § Jifd Yol AR P IR AMEAl 6 TRl &
a1 ®1g ScareT TE HR F@HA |

ITURT VR 9 Uehen g
Abstinence and Waiting Theory

[T REF o1 g afig seiere @R 7 afduifa fear s faar & a9 o= 4 afaw
FO T SN ¢ R T8 T g SYHRT FT RFEF | STHRT Pi RIFT H1 0P §:@S 99 7, s9forg Aafda
B JYHRT BT WEF HIA Bl URT FA B oy 8 SR e af2y iR a8 ReaR @ara & g1 o
N RIE & SIgAR A1 STHRT REA Bl & PR 8| FAER] ogd Hidd e g1 iR &
39 g R smuft & ¥ | =R garn & ot afdadl g1 e |t sravEdant gt BRA @ U
S {FB q9A1 § 98 I HU W I g1 I S forv faaR A o+t Afdm P UM @ RFF @1 AN
TE B | AR B AT D PR AR 7 ST D RAME B IE W Tflen v B g1 S5
IFAR W9 PIS Afdx vuA1 Farep: fb=il B K01 31 ® A {B AHA T SHBT IUHN Tl PR G 3R
wchien | I8 § 3R 39 willen & sfore™ & forg & 99 & R o 7

CICIEE |

(1) g frgT< Tauelta 81 399 daa gid & ug aral y9E &1 Negdq fhan S 81 <9 w® A9
B TSH g YUTd &l ARl Bl TS 2

(2) u= g ara RuRo 1 & iR RIgT § | & SHaa IUERT A1 Tchler BT IR T8 & |

=re &1 921 figr=
Agio Theory

Iz RigTa aRgar srpienait am aae A R f$a11 9 AR e Hfere I I § J4ifd
AT € AT STHRT Y & T STHRT B AP T HIAT & | AT TN WA} IETIHISA Pl GerHA
IMATIHASN B AT A FH HEd < § | AT I8 TAVH § O AT P 397 ST Bl B wfds ww
% Wi &< @ forg R s 21

M 9G% W A ERT 91 IS DI HH Fed < IR IHH ISYHNT Bl A= <51 &
PRYI FIAY € | IS e fob A7 379N 9} Sragapaiaii o Jaa B Tl o daal AR I/l aew
DI IMATIHAY AfYH Ma iR ot eil 8 | T T8 © & 9fdwy siffaa § iR saforg ag=a oo Susi
o Agfc B AffRea afaw 4 uffa 76 B =) 5@ 9faw & 92 @ SRS Ag B gEd BIA
TNl Ul A1 B foU A I gs B
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foeR =1 S =T Rig=

Tz Rigra s fher 3 W=y fban SR S9@1 Rigr o/ a/aa & gg1 Rigr< @ &1! ey
g | = i e S § @) s fheR W SRR 1R SRl § | 9 I | anad U [
e arent a1 w9 AfEaa @ 9t gt o srian 9= aaae gfte ot 31t sftmr=aen a1 81 ada
g @ forg it & $RU € 98 Ul 3 $ T SUHIT WR FT YA B g < Ewn ¥1 AgE
JqA1 FATBR K0 o1 B forg @it ARk g o9 S BIE g fdan 9Y SR I% gAivE ® || skd
TS g8 DI § Sl A7 R U1 1 DI ITHM YA TR I B B folg &[T DI T d3 & forg
& ot

= <) 91 RufRo
Determination of Rate of Interest

N ey 4 N = g &

&N B WREREE g

ol B IREREe) g @1 ufaured 9.4 e, arefa snfe sefenfemi 3 fear 21 su g &
IFAR Fredal, faefiar, @r oift arafde a@i & PRU AT SO B 21 39 Rig & IguR
=1l &1 fRufkor goft & =i qen goit @t g g=T @ )

(i) goft & ART:—Yoht F AT 39 T[T g1 BN ¥ A FUW AR Siyar [l § A ared
g1 39 Yol gerell ER1 SUME a¥U SIfed HA A T I 21 gont geieif gR1 age sifde A |
AT TS| IUrE Bl IS A1 Fehell § | AT FAG DI AT A H GoiTd gl sieran fRae @ Scaeaan
<l 1 & fog o IRl 71 U St s WiwEl B ReR @ aR gt 6t W Scaredal 31 A
M HHAT &1 Yoit &t AT ST HdT WR Hed Ufiwd &1 s Ry 2 81 swfere goft 3t | an e
3fAF faan oiran @ @ goft &t A= Scredar $H €t Sl g1 gui afaafan o Refa # ve st gerl
T AT I A GF BN Tl Yol Bt PRI AT A1 qAT HHT SAEHA aRIER & Y|

(ii) gont @t gftfl:—goh ot gt aga wr AR ot 11 9o 99 w9 Rt o19 AR SToel 3 @l SuH
R PH I PN | 39 RIET & IFAR g9 Bl gfd TR STHRT =AM, weilen, 999 S ot R arafas
dqcdl BT YHTG ISl & | 39 aR<fdd de@l o gl d aRads oM & qaa @t w0 4 it uRad= s @ 71
Y qRAdP T Aol P X W AR B E )

AR SR gfdt &1 wegeE
aq1
=1 X &1 RuiRo
39 g @ b | SR gfcf @t wifaaal @t e fhan @ @ 9 R B9 RuifRa @9 e @
R 39 wWR R RgiRa arft S = Faw & forg sgai @t 9m ik gadl 6t 9fd 16 R & =R 8/
= =1 Y § fearn w -

A
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Y@t # 1 fAae | s & iR SS g=al @t gl asb 21 e |7 asp 9o gfd asp SS vh R
I or TS B TN IR Pled T | 3€Yd &1 X or RuiRa grft | 591 agferd &<t @t &) w 9w & forg
o o A AR g9 @ gl I ON A1 & aRIER 2|

a1
349 Rigra @t A= YR Q Ac=aAcas aHien ) S dAdhal ® -

1. guf AR F} 7T W —=a9 @ 59 g @ AEEl @ qol A9ER @ gd A $R @
forg sretramn @t € 71 g% mufa @t ¥ s el & gof AR A gd A=t T 31 et 7 1 AeEl
@ PRIGFR 3t Rafd & afde [ae IudT &1 ge1 &R & @ d Jaa § w®ifd STERT 3 ger 3
A SAIEA P WY IyHIGT il | Rabrad? goi-ueieil & Ide #§ e o 9ad & | $9ferg o/a |esl
®I gul AR YT &1 & @ @R B SYHIT BT AR FA S fore IRT w31 & fore et 31 gsan 21
19 A1 g1 4E1 H 96R 91T S & 94 il &l 3fde g=d & B fore Sui &1 9ReEnt a1 & forg
IRT A P savaEar T | U R F IUYH IARH B WA B BM TR AMHR HfAF e
ARG g AHdl B

2. 3 Wl ¥ R 9t IVem:—gd AR F A T D 39 Rigr A g wR #§ uRacdHi
TNl 89S Tod IR a9 W wvE F Sven ot 21 IE Rigra et SR IR FEa @ A @ d /e
B T I BT 21 O/ Tl Bl R Tt 7, g9d DI A1 W} 1P B/il § W] A DI Sl
R R 9w & fog A4r g€ orit & e aRumRawy &< # &R TeaR 99 WR O Ugd SRl ©
el gad a1 fRae § iR e & X A Wen wow Wy WYY ® SR IR gwfoe & oe arw
X 981 D Heldny AP F9d Bl Sl 2 9 gad B 39 31fde 7 § i [{aw @ w2 w®ife
39 Rrgra 4 R, T=a 9 a9en gr1 RuiRa @1 21 s9e sifaRed a1 fRigra @) uftban 4 sma 4
uRac &1 fiega & AR d T8 @/ T g1 aKa: o9 A9 P SR qE6dl § AR Bekawy A we
a1 g A I | P B S| 3 A P @ 9M W g9 @) A 9T WIget | 3eYd g9 SR g
A WAl e o) A 9Radd g1 9E Bk, afes aw o ema # uRadw g @Rt 7

3. oi9M I q=a g A A gff o1 dad W Wia T f—aduE o § 9§ g9 & g
gt &1 gw wa T8 21 A @ ur g gl A |@fd S gen v= R fan @ R B ad of
ReTen o wdar @ Sew aoR 9 ko dg il @t gfd g orh 21

4. I SR & 3w W Afiiga gvE A SVem—39 Rig & IgER AfF [ae SuHrT Tem
A & w9 @ GHa 1 U A et ifdd it 3t oot St eifdres W | goit gerat | g
BN | I o &9 I € it uereil @t A Susiea gerf & forg A 91 S Rl ® 1 g9ferg S
# o foret ard g Sudiaa varai & forg A # & goft uereil @ A @1 ger I SR 39 e
Raer @t 9Ron wR uftige gwE SRl SUHET @t 39 B @ Rdw W afige gva @ 5w g |
Juenm @ TE B

5. qod G 1 Fw SR @ @ad fR A g war—gul ISR 9 ReR o & Wi
@ gd WG B U 3R 919 I ® T S99 99 gt § uRecda & a1 [awn 9/ 9t srgeget # aRecds
BT AT 11 8| SRV & forg Y@nfes § Ader 91 o g M 9 R 3t iR wRe #1111 3t Rafd
H 3 T § A A Bl TS A S ' e o wR o faw @ 111 Ry g gk @ SS @
Hredl § fdg a8 Sie 78 ¥ wifd Faw 4 i & wovawy s g SR 4fF gaa &1 gl aw
fay g0 I wR B ReR ASR Hien T &, gAY oig 31 "edl @ 1 g9 Ugd Bl gerl H hH
B T s R g9 &1 g T T1E 3R AR $ WX oo, R’y 59 g A Fae § aRed=
S BoRaHY I WR H qRac g1 Tl AM S 3R F=9a IggE @l Fae sggEn 9 fAega e
B |qHST oI © St fb S ==l 2
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N > X

o) N,
= 7.2 : T=9@ IR [AAw

oAy ARE @1 Rigr
RAI
Ta-ufiftea Rigr
39 g 1 e o3 ara sefenfedl § wiw € fAeda, afda, wadan anfe ) s« Rig &
IR qIfaE Afddt ot & goa S o wraA, eiten, [ A=A 92 gon o Sredar 8 dad
el <X B RuiRa 78 B afer qa1 $1 Ho TRn1 IRTET BAL, TBi FRT &1 BT 94 oH, SUHRT S FaroH]
& forg gaT-=u1 @t |4F it 1w &R B [uRe A 901 o €1 39 IR 39 g @ e 31 iR Jidie
IR RS SHi § TR P AR §RT S AMT TR B
=6 R P Fulon : 53 R @ agaR a9 @t ) 89 wR W [AdRa okl & o w® =
A B9 B A qA gff w_ER B 31 oS A Yl | e g

A

LONABLE FUNDS
o 7.3
39 R & 99sM @ forg o1 arg i @t 911 a1 gfcd &1 fava 9 s1eaas Al Savas R |
T A PN $ |7 (Demand for Loanable Funds) : 30T q79 ®IY P A q= w4 J} N9 as
ZRT & o 21 A &7 fRefafaa 8:-



HIEal B FqIEE-1 139

(i) A AFm:—=%01 A BN @ AR B gE wd BH gR1 [ae @ fog 9t ae arelt ger @ |/
gl

(i) SYURT:—STd T 379 31T A 31fYh ITUNT U= el P & o) I kT o1 TSl 2 | 3I0d STHN
3 forg ==o1 A el ) 9 Aol afaaal 9en IRaIRT gRT A SRD 81 AIYRUE: O $ B9 @R W)
3IfAPp ST o1 forg o 21

(iii) FAG:—01 AT PIEl Bt AR I Afddl g1 @t SR & G FT AhS FY A GAT BIA
aqrEd B

mlﬂwiﬁﬂaﬁ‘lﬁ(SupplyofLoanableFunds): wzﬁwaﬁt{aﬂqﬁgmwﬁmaﬁﬁw
AR @ -

(i) F9:—Tg 01 AT BIY B GRi DT I AEA 2| a6 AfRET 87, AEAAD 83 TAT TR
& Al gR1 B SR 2

(i) 9 W —T U1 AT P19 at YRl 1 AN WIEgE 2| A B Th YAGH IR D 918 §b A
ToT AYel Bkl 21 S9dT AU I g P <O B S R )R 9 qfde ko1 29 & d1 A s
Pl X GRX B R0 A B

(iii) FEAT BT AT : KT WG gRI 1 AR A Ao goa) b1 s’iEy g1 sua e 7 b
<RT g=1 BT Sl 9 PR €, S SUR T | ©

(iv) IfAAE:—3 e | fur g fb 79fH & o w® S99 gfavenus €1 fdan ol 59 yoaR
fordrae R @d 9 P31 A T U gEa1 & 99 Aol © w9 H < A S| e @) e 9eq 9§ IfAaun
ol 8 91 U1 ®t <) HH B9 WR AfAA9 HH B oA B

IS aHien
1. Aoy : 59 R @ AR &ma # @ *01 A S g FgiRa /A 71 %o 9
PIY I R AR B 2 3R 3 [Ader R ) AR o=l 21 a9 &1 R, &9 @) e} w® R e
g | ST 9 M P gal el 8RN, T T B X B JAFAE el o FHd 7 a1 @< i )
H1 YA A AR B JFAE Tl M A |

2. Quf AR 9} Iarafas AT : a8 Rigr o€ 31 & TR gl AoFR 3 Iarafdsd A=
o= 3muTRd B

3. I R AN & Y99 &) SUen : I R 3 W) A9 & y9ra @) Svan o 21 39 Rigr
B AFAR Sl @1l & TR W AN AfAF FAd PR g IE T W AE DA S A B’ R D
RO A9 &9 a1 2, N9 39 31 & BRU 3™ HH BN g1 I HH BN B PR gad B9 ard
gl

4. A= ol &1 A% : I g @ Tl oY arfde da1 didle dwl B Te dr A
e B [uiRe $1 siegae fban @ g1 A 99 g | fAega U= @ safon =me @ [uiRon @
S YUTAl BT AT-3el JFI= fbar S =nfu |

B DI I T TPpal-fHE Rigr
(Keynes's Liquidity Preference Theory of Interest)
I Rigr afuifea &% §T &1 A1 THI-AfIHE P TP 7S URON TG DI 2 3R 39 78 gRON
D AMYR TR YA I 741 o1 <R Rigra =nfia fan o 39 g 3t aaren 333 4 qd & 38
| ALY & T A &1 Fan arf 7 3R @ A Al iftwH = dRul | | 7
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Tl AWM B Rf:—d= 7 T 5 T AUN ¥= B F$ wUl § @ whd &1 S faf= wui A
e WA HY a1 AT AH<) & Hifh TART &4 THS S FY F 8 A 9 39 FOTJIR TANT R [ 2 |
9o Audia aft &9 oM A, 96m, FREM, IRRT 1 & FU A 8 @ SW AhI I TTWIFAR TAN
TE B AP | g I DSl & WY A S SN B, T9 PR S 9 G A I A1 a1 <
PR GEAd §1 AT 49 Pl ADGl B ®U H 7 @B YA, FHM, FREM, IR GA FOMH B HI H I8
A TH A9 I BT § fh 6 399 o1 Ui gieit ® O ff, A e 9 fdRrn, 9Ri | e e
2| SHPT AU I g1 & ¥ B A D WU A T@A | A A1 T A E | o T® TR I
fofa o= R @=ar & & it 970 &0 Tl 31 v9 B o= WUl B o § b feweE 9T ava
g | f&i i s afaal &1 T6d) & forg {5 Iftmm g &, fg afk S9a1 99 Toal & forg 99 W a
& Faferd &S &R | Hel TS X & AT A1 S FEIET I8 Bh B 9 3o Thdl B {B 9RT R0
TR 2 27 3R 3UA YN BH Thdl Y@ Pl IR & S | 39 9 Al PE Hbd & &b Aol T AT Tello|
2 fora® grR1 Al 3 TPl B 381 A1 AFRAHHE B WISl S AT 2|

Thdl IMMH B T —Twd A F=fafa = v @ @ Sl -

(a) wa-fAma o1 T T B fRE—uAT @fda g B B A ufifks @ wasfwa & fag gar
@ IMaTIHl Bl ¥ | SHBI HRYI Jg Bl & B i dun Bl g1 By WM gl g qun S ure
B ATl 3 § WG P =R BT B | 37: A Afddd BT B (1 HI B 911 hasfasma & fog Fodt
® ®Y A I gl B

(b) qafardt g —uAs afda qen awr ot 98 ya [ kit @ f5 a8 g Tad A ure suferg
W o S IS AT § B A | T Afde Dl dHRI, IRIGRRY, el MfS BT AT AT IS Aehal
B U i 9 FRAEA A 99 B U Ja1 &1 {B WM THE D ®U F @A Gred ¥ A@Erh
St & forg <@ T a1 @ AHd 6 A o wWR W AR PR g

Lp=1(y)

%

gl
Lp = 9raut @1 gafardt saoE @ forg ga1 @t w0
Y = 3m|
(c) Wl WAISF:—=TS &t &R A Afdwg § uRad= g & ©1 5@ @l P g8 en gl © B
9= | el ot X 98 AN 99 9 U The a1 P a9 9§ SuR 9 <, O 3 wfas |

TS B R 91 W The Y1 SYR IPR A U< B A | $H AT YIS Hgl ol g1 59 Jared
@ fheg Fadl $t 911 =9 |nE Bkl g1 s9a ' A e & WU H e wR dad B
Ls =1 (r)
agi
Ls = gl WdioM & fog qa1 @t @m

Or = &5 &l %

o <) &1 AR
(Determination of Rate of Interest)

F1 & RIET & IFAR &S TR AT A1 Ja1 @t 7 a2 gfi grr RaiRa gk 21 fasht w7 <=
A ga1 ot gfif fasait @rft s Fvfa Qo1 & g1 et & 1w # A 7)1 om: et 9% g1 A i @
U B, 98 A AR A1 Y1 ARSIRAT FR1 318 T8 A R 7 R a3l 31 = ) @ [giRe @
=1 e A fwrn = &
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»
>
»
»

o) N N’ 0 N »X
fra 7.4 : a1 & "IN R 7.5 : a1 & A=

TS P T DAl D1 FRT U WHY T a7 IR T8 GASH BfeA 81 8 & et 3t <X 39
T R R Fell @ b T @t gfd @t gem | Tl sfuE s Tedl w@m @t 981 fha g9
T TR AR | THal A fora sifdied e grm, Sa € e &% 31 Bt iR ga1 & gl @ wen
o 3ifds & ft, Savt &t ) & Bl AR fBE PR ¥ JE-AE1 F9 8 WY ) A9 o) 98 9

A AIfIg Y@ # JE1-A1 ON & 3R @Rl &1 Faal A a1 g fob ROt LP 7t sifemm=-asp
gRI g fhan < Adbar & 99 161 &) r 86| 3 Afe Awd) ifdH e @t 9t 2 sifa Awdl siftwe
B LP 8 @ IRy S &1 A1 § 9@ ON' R & @l & &% 1! 8 Sl Sl g &7t &% | H1l
H¥ g1 39 WH wiifor] fb gg & S A A1 HawrEl § FARTen @ aEe bd §F A ARl P el At
dl 98 Sl § U=y a1 A9 Ugd ot sifa ON &l 81 Fadl ifddM 9o 9 Adt aifde-ass
YR Bl 3R WIF SN | $H A IGF | LIP'H I9ian 1 | S9G1 Y99 I 81N b a1 a6t |r
X 9¢ SE 3R Y8 or B IS oh B ST |

3: &9 39 IRUM W 9ged & b et &R i ga0 a9 3l o= diail o 9ifd 99 W W) [efua
& ol & o R & A qen gfd te-gR & Wi wged | ant

D D AN D ADG! AR B e

1. 1 @ ool @ AufRo § arafds aw@l @ St :—aaw ot R giaw Aifte 9w T8 7
a1 #t R @ RuiRor § gofl @6t IcEEar iR goa @t Wi 9w aafds wfdadt f 21 39 Rgr
H =1o1 &R P11 91 A Wad TR0 7 | G TE @A ol © | FaAAAT B Tpel o wfdedr s
goi-fae & forg w1 g1 RgiRa @kt g1 goi-Faw & fog ar goit @ Wb Sweear i AR
HRA B | AT TS <X Yoit ot WA M Scaredhar 9o fAde 7 9 WA w9 9 RuiRa T8 @ki
Bl 3 FHD SvETH B

2. 79 Rigra 3 N =19 ® FAfea v J RuRo 98 @ : 39 3 sgur @9 ® g1 @ forg
HEI-A1T 211 IFD! A< YA & forg a1 @t gfed g1 ReiRa e/it 71 fbg @ 321 g @ g8 81
& g8 el WM Wad & fF a1 o fog wgram e @l 9t & e gu1 @ forg wa-fawa 9w
AT 9 A | 4P 3 F1 R A A 8 <l g g1 & forg - @t 7 i sa T8 8@ " | saferg
P~ D Rigra 9 <o =X [Af¥ea wu 9 AuiRa 7€ b
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3. gEdil @ f SReW =@ TE—S9 B TR AT TR AT ThSl —NH BT RIDR 8
3R I Tod URON 3Aal HeAle PRA P REBR Tel ¢ W U Ig ¢ fb qo@ & 71 a=a speran
TPl B wY A W@ B forg a1 ARR $E Suaa Bt 3R Tedl ARH BT 9 8 el Sodl, I ugad
| a1 9 9918 W¢ 4l 59 UBR A6l @ R & [uiRe |4 99a 9 gfis gy @ et s 1 Suan
Gl

<™
(Profit)

mﬂl%?—ﬂ'@ﬂmﬁﬁm(Entrepreneur)iﬁﬁﬂﬁmmmﬂmﬁlQ?EGEFﬂEFI
& i Al Bl [g BT A1 SIGH IO Bl | S Bl 59 PRl & aqcl A 9l 1T U1 Bt
2, S Y HEl ST 2

YRMMNIT (Definitions)

sefenfral 3 oy weg @t aRYT ) UBR | Il -

(1) =T o A B AFAR:—H). The AR B ATAR, “Th A B el AT IARD AR, Tl
qAT oI 29 B UTAI Il AT Y€ WIdl §, I8 1 1"

(2) @M B B B IFAR:—H. T IFF B IFAR, AN T MABR AT F, SR T rAfReean
SSM AT ST & quiarsti &1 aRvmm & [har 21”7

N B YRV (Concepts of Profits)

1) @l ¥ (Gross Profit) : T Sl @ Bl AT AT Rl dr8d GING] (Explicit Costs) B AR Bl
Fel A FEd B

Gross Profit = Total Revenue - Explicit Costs

(2) s a1 Ggg A —RIF 1 BT T A B o Fo @ § | IaRe ArKd e formae

3R i anfe &1 g e fan e 2
Economic Profit = Gross Profit - Implicit Profit
OR

Economic Profit = Total Revenue - Total Costs

o™ & g
(Theory of Profit)

& B RgiRor B3 a1l 9gd @ Rigr €1 _Rg 39 v @18 a1 Rigra =@, S wda @
afe a8 P oY & ¥ g o arft 9 Rt Y € saaivea & < @i sfaedifaa 7= erft
8 A UAD Rigra v & B0 v a1 &) e oxar 21 nfdfe Rigra § awad: sa1 srgaied
IR Afafha o fva =€ @ o & e &1 g 1 o & 9= g om Ry sgar
&

5.1 Y &1 S g (Dynamic Theory of Profit)

39 figr & fad=mn W 9@ F@m@ (J.B. Clark) 3 @ 81 S0 AR, M U TS A
(Dynamic Surplus) & Sl ®del TarcHd RAfd # I=1 BT B T IFTAIAS GwAT (Static Condition) |
i TE e W e @ IR, “IEIeTd ARl W 9GSl O P 9T AN B IARR B PRI
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Y M S BT 21" A s R (Static Condition)
# onffe awl S-Am, gfd, e enfe # o
gRadH &l BT | 399 3= H Sl & fore <1 sifkm
a1 AfAf¥aaar € Sl | RS FEH B SHa A
IAEHAT D IRIER I U 2 B | 3aferg aRT sy
e Qe | 8 de Wi 8 | St B dad ga 3t
'H\‘vl{ﬂ (Wages of Management) 31%11?[ AEF A 8
AR=MR UT B | $ 37w § avg o HAA (AR) a1 3

AT (AC) RTER BRil 7, S¥ferq anfdfes o &l sl

39 JARAT Bl G H. 7.6 | T fhar o1 At 2|

59 X&@fos | s 2 g fF Selt OP #a R OM
ox g Pl SIS BR Ve & | T HaRA § IR I (AR)

REVENUE / COST
T

© Qll\JAANTITY qAT 3 AN (AC) H B =R 7 81 b HRUI BH
R 7.6 B DI oW TE | 39 raxen § #iw aun gfd
. TH-TER B TR

AP B AR qR<AAD Sfia § IYAD w1 (Dynamic) UT$ SRR &1 S 3@=en # i UFHR
@ gRadq 3 &: (1) oFEeEn # 9Radq 89 & $RU 97 ) 7 § BN g WRaddq (2) q9F B UPR
# qRaedw (3) Scured &t daile § uRadq (4) goit &t amn d uRad= wen (5) aewlRe w@es
@ WY ¥ yRad=| srefararen § @, |4 & bR fe #§ uRad 3N & Beawyd | 3 9= Bd
1 31 B Ahehl B 1 3 UPR IUEH aFHAIG a1 Yoit Bt A e # aRae o & wrRvr gfd | uRacd=
3 AHd &1 AR a1 gRf A 2 a1l uRacd & BeRawy Swred | 91 dFd § 9RadE 8 W 1
Ife HIHd SAUIEH AN A g8 Skl 8 91 Sl &1 a4 81 © 39 fAua BHd @ Sdred and | Bd
B B HerRawy Sl Bl F Sor Tedt ¥ | RAIR @ ¥ @ I WR, “ga JrRfayavn # o ¥ yRad=
qﬂ E’I?I'I E’lﬁ ™ ﬂﬁ E’FTII" (In an economy where nothing changes, there can be no profit.—Stonier and
Hague) | 89 o, T & AJAR TATHSD IffqaRel 3 81 drel gRRacil @ Hoany ol age I~
Bl ® SUD BolRa®y & oW UTd Bl B

TS (Criticism)

. Tge 39 g &t e R4 §U FEd § & @it yeR & uRed=i & $RU A9 I T8
81| Rac <1 YBR & 8 9ad & (1) e gd IrgAfAa aRadq et dgal | 1AM o S |aval
21 39 IRad=l &1 G B 3T BN greh T A T S Webell & | gAY 39 uRadHl D Beany =i
den gfcf § w=ger S € 11 3Yd 39 qd SIgAifA uRacHl & BoRawy | S T e | e
& vl A, “Rie aRadT @ SR @ Sw= @ S R e aRecdq & s @1 w9 @ W,
I U E’I NG %, @A as’ré M I<dH Hﬂ 3" HhT1” (It cannot then be the changes which is the cause
of profits, since if the law of change is known as in fact is largely the case, no profit can arise.—Knight) (2)

TR AfREa aRad= et 9ga | BIs IFAM el v o [eba | $91 ¥ aRacd=i & weawyg
& A9 ST BT 2| AT AEE B AAR AN B AT RIgT B R™E R AR g @
Afdre SwErt 2

T9-9adq fIGT (Innovations Theory)

M B Tasyada g @1 ufiures sl gelfiex (Schumpeter) 3 f&am o1 59 g & 1R,
Serlt 31 1 a-vacd i T AR AT T IR AR HIAT § | §9 T9-HadHl B Boreawny Serdt
B Sl TRPR W A ® T8 A bEe &
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A9-Yad-l T 8?2 (What are Innovations?)

1. PrieR 3 A-Uad T BT TAN PIo) {3 T sl 4 fFan g1 S8 IR, A |4 faenr qon
IR for® Bea®d SR AR 9 B9 b1 o 9 a1 a3 B o/ o 9 o 3/
WA AR BT =R IR TN 98 TG, T9-Yae= P &1 A Y MY UF Y YBR Bt R P
IfIBR B ad & o T & forw Yeia &) smavgedar €1 € a1 3 59 R B B1H) ADd Bad
W I AHI | YD $9P Hel@®Hy HH! A U 8rn | Fofier 3 1a-uad @} =ared ¥ §e 9
& s avg & ST 9 Fa B w9 P @ g R 98 vgl B s @ avg @ W @l
oM @ forg ¥ AR B st wAfera ®1 geal 9@ § w1 WAl @ o, dee aRadH, de
A & ¢ B A1 T ITART fban &1 Aol 8 1 TR T H 971 Bl go B o avg & A¢-7Q i
T-Fﬂﬁ, Productionwiﬁqgﬁ@ﬁaﬁgmm(GiﬁScheme)Sﬁ?WWﬂ%mmﬁm
gl !J"ﬁ%'\' D JAR, A9-gqdd g UeR & 8 dad & (1) 98 q¥g bl SUIGA (Introduction of a New
Product) (2) SUGA & WD B SHNT (Introduction of a New Method of Production), (3) T =R
P RIGE (Opening of a New Market), (4) @< AIet & & WA 3 @ (Discovery of a New Source
of Raw Material) (5) ST &R gﬂ‘iﬂﬂ (Re-organisation of an Industry) |

A P -y RIgT @ IJUR 79-9add & Hekawy 811 aid A1 3T (Temporary) 81 ¥ |
FHPT HRUI T ¥ {6 TR St Wt Fa-vacd® & e (Immitation) FR A & | $HD Bea®y IefAal
¥ R gfaaifial ¢ oM @ SRl fefd oy 99 @) Wi & 31AUd oY 9T &R+ & foly Ja-Yad+
B YEd €| Ta-Yad oY Bl S o & 9T oY YISl 6RA B ATl Fa-Yad=  BRa b forg S
P WicATRd B TEN B

HTATEAT (Criticism)

9 RIg o 9= AN 39 UeR @t oRit & (1) geieR A @ & RuRer § sfafeaa
(Uncertainty) Y @I Agd el 21 81 arag ¥ 9 qa-yad=i § aff¥aaar @it 71 afe aifafdaa
2 f Ao & wEE @ Sem | (2) e @t Hifd gEfter A A S @ iR Som @ ar
B AEwd 7E a1 Fiier @ IquR, ‘St i oft Sifkm S aren El @, IR wEwE e
2 WY < oft @ S @ kit @ S W 9eE SR ®17 (The entrepreneur is never risk taker. The one

who gives loan comes to grief if the undetaking fails.—Schumpeter) | (3) 39 fRigr & AR, <4 Dad
T9-ga<= 1 IRom g1 Pefier 4 39 g | v & S B9 § 3 BRUN @ 3wl @l gl

o 1 S G (Risk Theory of Profit)

g 3MRe+ sefered gl (Hawley) 3 319+t g 'Enterprise and Productive Process' H oM
SRem R &1 ufdurea fasan 81 59 g @ SR Sl &1 wed Agwayul &rd S S &1
T STl SWEA B I YAl SI9-Yohl, 5M, YA B THHa b IR AR BT 81 37 ATEE
P 9EA | 99 B TS Gl B AR St Bl Y= (Contractual Payment) R 9Sdl R BRI
B HEIAl W ol IIEH fFa T § S 99 A 99T I B | avgeil $1 e B a @ fag
A S W BT IR B § SHA BE UPR B IR I WHd F | $B Bevawy aw] 3 [t | urw
F{el A AR | ¥ & Fhell ¥ YT el B BN oW Bl WA FgH B ISl ¥ | U Sl
SiIRgm @it ISTM Ta /B TEA W I IS PR QAT SN | I8 RSR & A4 P ¢l Bl B
vl #, “UP AU B ™ Ya 9 W9l B [REBR T ¥ I8 SifM SoM @un Sveide
Pl JPR 81" (The profit of an undertaking is not the reward of management or co-ordination but of the risk
andresponsibilities.—Hawley)ﬂﬁEf\»SF:BHT\’, ST df oY | mﬁ-@ T 2 | Sl &1 e e
Af¥e B oy I & i B swe faudia SifEm R ww g v i sa & ww g
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A B IFIUR, TH S Bl IR YHR B WA SoM TS wahd ¥ (1) ufeme @t Sl
(Replacement Risk) 1 (2) = ¥ (Risk Proper) | (3) 3Rf@&@n (Uncertainly) | (4) QAN IS STl
(Obsolescence)uﬁ?qmiﬁfﬁﬂm‘ﬂmﬁlmwmwm%l%mﬁmaﬂ
foran < 21 ewve 59 forg @ig o el fieran | 7eiHl & R 9s 9H $ Wy | S srgaE e I
R a¥E wWa T8 ®ifd 98 e yBR | T8 Fa1 o "adl & gaiat SR @ SR Al B JER
BT IS, 3@l 1 81 g | fiR ft s9e @9 &1 A | mfia aR forn s 31 gE@ i s9
HRUT I Bl 7, R avg P ST B TAT SH 99 B FHG, Wl AR BN § SHA S TR B
afAfea aRada an dad ¥1 59 Bewawy SR @ 71 <Rt @ Aalt 31 AR § g S aen
FfReaa &1 ar1 wia E a1 v o e Sl ot Sifkm wea F¥m ve S TS WA
# P R fam| ' R @ ™ )

AMMATR  (Criticisms)

o & SIRem Rigra @) g s eaferfaa @

€))] SIfM 9 B B P¥PR (Reward for Reducing Risk): . PR (Carver) 3 &M & SIfH
frgra & s ¥4 §U F@ § 5 “am gufag Swe T I wuifs dra suful g SRk
Sorfl Ircht & afew gwforg Sco=1 g @ Fifes drg SRl i Y @8 o & waef @ §17 (Profits

arise not because risks are borne by the entrepreneurs but because the superior entrepreneurs are able to reduce

them.—Carver) 3[0d SRER $ IJJAR, ST A4 FAfGY U1 el Bl b 9 W Iow & dfed safeg
e F¥d & & 3 Nfm ) 98 Sem 2

(2) ﬂ‘ﬂm\'%ﬁﬂ'ﬁﬂ'ﬂﬂwaﬁ% (Not a Reward for All Types of Risk): W}, Ige & AR
TAF YPR B NREA BT REBR 14 T8l BTl dad a1 AR st @ a1 o T8 o |
IR g¥fery w1 1 FHRArn S |ahdl, S A AT ARG Bl sl W e Sifkm | 39e aRemAvasy
& A9 SO B 21 S9e fAudia e Sl 919, @Y, gEHe anfd $1 STgHM IR 1 Wbl
T TAT FHHBT HT BT HR D! X fha1 o whan 1 39 A @ forg w1g e 7 6 fAaan sea
e @ IFAR A1 Bacl JARET FRH FT REBR 2| F9 UHR B A P [REBR TE ¥

(3) ool Rigr (NarrowTheory):Sﬂ?ﬁﬂTﬁ b meﬁmﬁmwwm
gl S AFAR A4 Dacl AIRIH Io™ Pl & RRPR el ¢ | Il B Ta B B Araal, ThIedrd
Rerfd, 7a-yad= 3nfe & &R +ft a1 IT= g B 3Yd I8 Rigr<1 o & dda U& € a &I quid
PRl ¥ g dedl P a1 Bl 2

(4) < <= Sifd™ | ﬂ]ﬁmﬁiﬁ = T & (No Proportional Relation Between Profit and Risk):
JAMAEDl B IFAR A AT W ISH | PIY MUl A+ 81 g1 I8 IMaeTS 181 ¢ & 3w
I oM WR e a4 fiem | afe v g @ it SErf aifde v uTw SRA @ forg Sifw Sew
T P 3R A9y Brd & PR |

™ &1 AfAfR&ae G (Uncertainty Bearing Theory of Profit)

We e 3 IgUR, “Serfl @1 g o Swied aERi sfAReaarel e @ @ g
IfReamel & e F1 B ARbd B & ™ Pel S 81" (Profit is a reward for bearing uninsurable
future uncertainty)lalﬁﬁﬁﬂmaﬁ (Uncertainties) @1 ¥g- &34 & AfARaT B i} SeErft R e SreEl
R H I BRI O S 1 BRI, goufd &1 BRI, §9oR &1 BRI i ot B wawan § 9o 34
|9 ol @ fog W S ufiwa wa g} §1 Ry 39 W gafiwdl B STl & o @1 o9 T8 A
Srarl A 9t ufdwd a9, e, T ST @ ufawy 9H o €1 319 S= SdIed N B 2R
AT STl €, 19 € 9F1 A6, A9 61 W Bael Ifdadl Wed $-1 A & ¥ g <l #, A
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T IR H € dTell Yae 37fdl =00 B JRRBR el &, Dael Sl A AfARfEaad wea & o1 ufdwa
21 I sfAf¥edar den SNfdm & AT 6 JHsT A1 B BN | a9 R Sifad @) bR @ 8 9o
&

(A)‘ﬁ@lﬁ'ﬂﬁﬂﬁﬂﬁiﬂ(CertainRisk):WWiﬁﬁﬁmiﬁﬁ, 'g"EfETﬂ 3T 3nfe A g=Rad 21
ST TS FEFN AN T Fhal § I g8 Sl o1 A g9 B forg i =1 | 21 s9fore 5%
9T SMf¥™  (Insurable Risk) P81 STl 21 A SfRH €191 09 & SRUI ARG &1 & 37 99 W ©,
39® forg g oy =T e

(B)ﬂﬁﬁiﬂﬁﬂﬁ?ﬂ(UncertainRisk):;ﬁ.ﬂEﬁiﬁﬂjﬂﬂ, TP Sl Bl B3 UPR B Jf¥aa SR
JoM Usd & S9-ART # BF a1l 9Racd, 3 snfdweR, WxarRt -ifa # uRadw, ufaafian anfe | 59 i
1 Y@ oRTAT W31d T8l 81 gaferg g §11 oft T HRran S wwar | 349 ifAf¥Ea Wit @ ero
& oY S Bl B 1 afAf¥ua Sifkm Refafke erul @ 8@ 9ea &

(1) IR 3 gEnsil ¥ AMRFA (Uncertainties in Market Condition): IS IIoTR § AT q E[ﬁ
A gRac 3T Bl B 1 SRS a¥g B AR A1 B YR TR IAEH Bl & IRg I8 994 ¢ b
TE Il IR ¥ U1 IR J99 B g SR g Al 99 95 P9 @ og | q9F # gRac Suunt
$ [@Me a1 B § aRacd, S dt Y =1, I & AR nfe & SRl | 8 [bar g1 o9 A7\
# gRac= 8 S g A BH @) oma H oft uRac= S B 1 A & oS $H BF B BRI BH DI BB
2R IS TSl 21 3140 9oiR <9138l § UfRacd @ Bevawyd SeHl Bl fAf¥aadr &1 91 H)A1 gsan
gl

(2) ufoafar W= sifAfReEaa (Competitive Uncertainty): 9IoTR § 9% %Al & (4 d2n g
Y Bl Ghdl & 9T ST oY HH 1 P GG 9 Siel 21 ST d € BAf & g9l B a0l ITdh!
gfdafar wifda & Wy d 9aq afAfRaaa o+t w=dt 2|

(3) WP TAY (Government Interference): 3w faprT wa nfefe el o @ T fepor A
PR dgaRen § gAY F¥hl g1 FH-Hf TWReR W #fRaa wew Se1 ot B, Fsr Serft ot
B gd g T garl aRvmraEEd, I MR € @M 3@l g1 SSMl us ¥ 1 g1 s/aHedd,
smare-fAaa g st SReR & HEREas §WeY & B TYE S B

(4) dat uRacH (Technological Innovations): 3fTel aﬂgnaa)—vﬂaﬁqﬁaﬁ Wg’ﬂ%l ur: "
qAT UG & I YoINTd AIEF1 Bl O | Ugal 951 Usdl 21 391 SWEA dRd & YR 1R
&t Nt Serh @ forg RRe wfea @ wren 21 aSh & @9 ara ienfie snfasrRi & wRu Il &
Affad-oifeam yaa 2 o R F

(5) =maRe® =h (Business Cycles):mﬁﬂiw-ﬁmﬁﬂﬂﬂﬂiﬁﬂﬂﬁ aﬁwmaﬁﬁa faoryar
gl T & 9g IR A 9 9 4 FR ARl 21 fF aw A srfaaren # @9 are fafi= ufssaneit
® IRWRE yuEl ¥ S grit ¥ gafog et Serlt g1 S9a AwA™ Er $9 YW BT qaigHE
ST SR B 8| IRy, Serft 3t aaraanfas sifafdadar # a g kit 71

weg 4, W, dpd (Schakle) ® AR UAb ST T'RﬁSﬁ DI IS /Y et (Expectations)
B IMYR W BT 21 A AR & &I FY A AT 1 o SNt &1 IRl DA IBR Bt 2 [l
&

(I)Wmﬁ (General Expectations): S9®1 e AR} Jiefcgazen | wafRa dwcl § vfasg |
B1 arel gRad ©1 $7 dcdl B T I 3, PIFa W/R, YIaH J<ed fe d 89 arel aRkacd=i |
gl
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(2) a9y smeraRl (Particular Expectations): $1 ITeIRIISH &1 W Uh BH AT ST | @R awl
¥ 9fasg | B9 arel uRacq | 21 39d1 W= gfaaif @ Saa i anfe | 21 39 sl & weawy
B 1Y SO 21 21 Bis ST R e aifAf¥eadar Som & forw JaR 2 Sa1 & e oy Saa!
T B |

AT (Criticisms)

59 Rigra A e el Prefer §:

(1) <™ & 3 d<al B @A (Ignores Other Determinants of Profit): @14 3ifAf¥adan w8 &=+
F1 8 TRPR 1 31 39 Rigr=< # Sel & 3 SRl 919-9aY HRA1, [Ed SIA1, SR Pl DI W&
81 fem T ? sriva ¥ g o &1 e el Rigra 7

(2) sEarwfd®s AI (Unrealistic Assumption): 39 Rigra @t a8 A« sSfaa =g & f& serit -
gt & Hifia 81 &1 g srRu sfAfReam 21 sifRf¥aaar & Serit ) Wfaa ofd qen aRumrawa @
B IUH BN BT THA HRUT T8 7| St ot Wi g @ forg s aRur o ool @1 e, s
Td AR BT ATE SIS W I & AEaqul I § | IRy s9d1 AfREad Rigra | wwae T8 b
T E

(3) 3 g (Vague Theory): 3ifAf¥aad SeM &1 Rigra amw @ Ruier &1 ta srae Rigr<
g1 IoThd AR | w fAsmt (Multinational Corporations) Tl SHP THIABR wfdaal &1 ga-
e wew B fh 3 v a1 | v Wh 9@ Af¥aaa @ | 9wa 2@ e § | e o siffRedaar R
= uRRufaal § dew =& s ST

(4) H’gﬁ Trﬁ FHAIT w® Fll'{[ﬂﬁ Bl (Not Applicable in Case of Joint Stock Companies): ?Tg?ﬁl
goll Fufadl @ wvry J e 1 AfRaaar Rigra wier Ra 98 21 i swfal § o @ sifer
®ad B & fREATR (Sharcholders) 811 €1 SeM W=t f&ft N &rd &1 9 =81 Had | =@ o= ari
rrar fAofg d99 oM 9 yeruE & B E | o BH @ RWER W f A & aifdert B €, i
M yepR & fAvfg T8 | Safe Fofg 9 g ARt ev & et 8 81 37 FHHE | ™
BT geaRT fhd MuR R AMI 39 J=y d H fAfdaaar Rigr< dIE gabre 81 S|

(5) sIffRaam ST &1 9 9S A*E T 2 (Uncertainty is Not a Separate Factor of Production):
e &t I A= W e € & & siReaan, sm, qfa, o onft & WM Iued &1 Uw U A% |ied
g | ff¥aaal U@ AHIasne gRun g Sl SWed @ aRdfad AR (Real Cost) T 9FT 8, 9=y SA1GH
@ |l a9t gif S99 aafde e @ W W) Aifte dara ) AR R g

[ 9, oy &1 AuiRer &1 @15 [ Rgra 38 21 a1+ 9@l S9-Taedl, 9-9acdd,
S don fAReaa &1 "R 21

RSN M & g a1 o 96 Rufa

(Theory of Monopoly Profit of Position of Advantage)

YA B IR AMNABAR AN 14 &\ | afe \eifdba 7€ B A MAraITs saed g
&1 SN AN M @ M BRI § o S forg woigd @ ufaanht aoR A Sifkm B e we
I GREPR HT ®9 Tl 81| T FAMHRER $1 ol 7 398 aFH a1 @ SHH a8 Uh W9 Aafdd & wu
¥ fe@rn o § S wue o f2ame fhame & q@ g 7 &R fait 9 fail o ¥ W & eiwor dRan
TET | ARIETT D] B AT A A BT 3 Bl B, “UPHINSR | U WG B w9 F A"

THIHRN B U BrRISH< R & SR W 19 BT ¥ S YRS A1 (Monopoly Profits)
HE I | THIASRI a<g o g a1 i B Al dxa amma a9 31f0$ o1 9 B Al
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21 TP THIAPRI T8 BHl & YA B b &l A1l Td &l Y& 2 | IRUMTHGHY 98 391 I41e al
gfid @ WfRa e defee 3 N S A1 U HR Fahdl 8 1 39 9 H Uahiaert o Rerfa ufoarh
%Y $ R | 31fde arver® arft

BracH< fRUfY I THIRER e & SR

(Causes of the Position of Advantage of Monopoly Gain)
wRIeT< R & Bevawy dM SO 31 & & $RYl Aeforfed € ¢

(i) @3 gehmamd (Contrived Scarcities): A7GITHT B JITAR THIMABRY, HFT gAwamg Ia1 = @t
Rafd 3 21 81 39 YR @t gV Yewe, BriRISe, F= A Bl AFR IRl R SR s & FRO
IO Bhl § | B GelaI I3 FD THIMABR] B 3UA Iare B gfcd o1 Hffa F33 | a9 ura g
2

(ii)mmﬁm (Scarcity of Creative Ability): §T6d & AR UPHIHABRI 4 BT Tb
FRU ITAAT A I[FATHS AFIAT B FH g | THD Bedwy SuAAl o gil F9 8 Sl 71 ST S1qui
ufaaifian &t Rafd Sca= 8 ot 21 59 Rfd & Rl A Ierft 3 &1 S9a War< Sueadar 9 &4
OGR! B MG (Surplus) I HRA & | T8 AMART TT IAR] M SHAD ATH BT BRYT AT ¥ |

(iii)ﬂﬂ}'ﬁﬂﬂ(Inn]ovations):;ﬁ.g’"ﬁﬁiﬁﬂﬂﬂﬂmﬂﬁgtﬁﬁwiﬂ?ﬂﬁﬁwwiﬁw
S UR™ W 98 BH Taiuer H Rufd § 2xit 81 safay SA sifte oy ura g B 98 axg 3 @i,
THIRER d FHa Rk & g & JAR T Fed ¥ 3[d S THISeR oy < 8 &1

(iv) Fa9 B ¥ (Uncertainty in Business): heh AISE & AR Jaa™ 4 e &
7q i 9 9M & HeRawd THIMYGR oM SO B 21 oM SeEr § siff¥aaan aifds 2kit @ s
S Serfl rfAf¥adar o Awaangde wed T8 B Whd § S AfE o ur B €1 Seat Rafa S|
Sufial 9 fde wrRwT< A @ 9 fAReaar &1 Iga™ oA # s e 2

|aY H, T9-ga<H, srTfaeiieaal, sff¥aaar agq s @t ok, $HW geawang nfe Teg e Sl
o Rafd a1 afdre vrRT= a1 Il €1 39S Borawy S< AfE v B 2



